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I. INFORMATION ABOUT SPONSOR, AMC AND TRUSTEE COMPA NIES
A. Constitution of the Mutual Fund

IDFC Mutual Fund (“the Mutual Fund” or “the Fundpreviously known as Standard Chartered
Mutual Fund (which was earlier known as ANZ GrindlaMutual Fund) had been constituted as a
Trust in accordance with the provisions of the émdirrusts Act, 1882 (2 of 1882) vide a Trust Deed
dated December 29, 1999. The office of the Sub<gRegiof Assurances at Mumbai had registered
the Trust Deed establishing the Fund under thedRagjon Act, 1908. The Fund was registered with
SEBI vide registration number MF/042/00/3 dated ¢hat3, 2000. A deed of amendment to the Trust
Deed has been executed and registered to recoip@izehange in sponsor of the Mutual Fund. The
deed of variation to the Trust Deed, dated Ma@ 3008, made IDFC the sponsor of the Mutual Fund
and IDFC AMC Trustee Company Limited, the Trustee.

IDFC / its nominees acquired 100% equity shargh@fsset Management Company and the Trustee
Company and further contributed an amount of R80W; to the corpus of the Fund (the total
contribution of the sponsors till date includingstioontribution, stands at Rs. 30,000). The Trast h
been formed for the purpose of pooling of capitanf the public for collective investment in
securities / any other property for the purpos@raividing facilities for participation by persons a
beneficiaries in such properties/ investments arttie profits / income arising there from.

B. Sponsor

IDFC Mutual Fund is sponsored by Infrastructure &epment Finance Company Limited (IDFC).
The sponsor is the settler of the Mutual Fund Trlise sponsor has entrusted a sum of Rs. 30,000 to
the Trustees as its contribution towards the cogbulse Mutual Fund.

IDFC is a leading diversified financial institutigproviding a wide range of financing products and
fee-based services with infrastructure as its f@ases. IDFC’s key businesses include project firanc
investment banking, asset management, principakinvents and advisory services. IDFC also works
closely with government entities and regulatorgnitia to advise and assist in formulating policy an
regulatory frameworks that support private investmend public-private partnerships in
infrastructure development.

IDFC was established in 1997 as a private secttargmise by a consortium of public and private
investors and operates as a professionally managachercial entity. IDFC listed its equity shares in
India pursuant to an initial public offering in Aust 2005. As at March 31, 2009, IDFC's
shareholders included the Government of India 2@a&, FII/FDI — 39.5%, and public / others
38.3%. As on March 31, 2009 IDFC had an asset baseger USD 4.8 billion, net worth of USD

1.21 billion and a market capitalization of USD2lilllion

Financial Performance of the Sponsor (past thraesye(in Rs. crores):

Particulars 31.03.09 31.03.08 31.03.07
Net Worth 6029.19 5454.38 2882.03
Total Income 3322.70 2532.42 1505.74
Profit after tax 735.91 669.17 462.87
Assets Under Management 24018 2545 2671




C. The Trustee

ANZ Trustee Company Private Limited, a companyseged under the Companies Act, 1956, was
established by Australia and New Zealand Bankingur(ANZ) and had been appointed as the
Trustee of ANZ Grindlays Mutual Fund vide Trust Degated December 29, 1999, as amended from
time to time. ANZ sold the mutual fund busines&tandard Chartered Bank (SCB) in 2001, pursuant
to which SCB held 100% stake in the equity shapitakof the Trustee Company. SCB agreed to sell
the business to Infrastructure Development Finddampany Limited (IDFC) in 2008. Pursuant to
the transaction, IDFC/ its nominees hold 100% efdhares of the Trustee Company. The company
has now been renamed as IDFC AMC Trustee Companitdd (which was earlier known as IDFC
AMC Trustee Company Private Limited). It shall thgh its Board of Directors discharge its
obligation as Trustee of IDFC Mutual Fund. The Teesensures that the transactions entered into by
the AMC are in accordance with the SEBI Regulatiand will also review the activities carried on
by the AMC.

Details of Trustee Directors

Name Age/Qualification | Brief Experience
Mr. Vikram | 42 Years Vikram Limaye is the Executive Director and|a
Limaye Chartered Member of the Board of Directors of IDFC. He has

Accountant and over 20 years of experience working with Global
MBA (Wharton| Investment Banks, International Commercial Bapks

School of| and Global Accounting firmg.
University of
Pennsylvania Prior to joining IDFC, Mr. Limaye served Credit

Suisse First Boston (CSFB) in U.S. in a variety] of
roles in investment banking, capital markets,
structured finance and credit portfolio management.
Having started his corporate career with Arthur
Andersen in Mumbai, Mr. Limaye’s previous
experience includes working with the Busingss
Advisory Services Group at Ernst and Young and|the
Global Consumer Banking Group at Citibank N{A.

Mr. Limaye is a qualified Chartered Accountant and
an MBA from the Wharton School of the Universjty
of Pennsylvania, U.S.A.

Other Directorships :

IDFC Trustee Company Limited

IDFC Investment Advisors Limited

IDFC Private Equity Company Limited
IDFC Project Equity Company Limited
IDFC Capital Company Limited

IDFC PPP Trusteeship Company Limited
IDFC Projects Limited

IDFC-SSKI Securities Limited

. IDFC-SSKI Limited

10. Asset Reconstruction Company (India) Limited
11. Sharekhan Limited
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12. Human Value Developers Private Limited
13. E-Clerx Services Limited

14. Infrastructure Development Finance Company

Limited (IDFC Ltd).
15. Securities Trading Corporation of India Limiteg

Mr. Jamsheed

Kanga

77 Years | MA,

LLB, Masters in
Public
Administration
(MPA), Harvard,
USA

Retired IAS Officer

In his career as an | A S officer, he held vari
important positions including that of Managi
Director, Maharashtra State Agro Industr
Development Corporation and Maharashtra S
Tourism Development Corporation, Joint Secret
Finance Department, Maharashtra State, J
Secretary (Projects & Finance), Department
Atomic Energy, Secretary to Government

Maharashtra, Municipal Commissioner, Bomk
Municipal Corporation, Chairman and Managi
Director, Export Credit Guarantee Corporation
India in the rank of Secretary to Government ofidn
After retirement, he had been the Vice-Chairman
Managing Director of Tata Housing Development
Limited and now is a Senior Corporate Advisor
Tata Housing Development Co. Limited from Ap
1997. He is also a Consultant to Forbes Go
Limited.

Other Directorships:
1.Forbes Campbell Holdings Limited

2.The Associated Building Company Limited

DUS
ng
es
tate
ary,
oint
of
of
ay
ng
of

and
Co.
ril
kak

Mr. Dattatraya M.
Sukthankar

76 Years /| M.Com
Retired IAS Officer

In his career spanning over 34 years till 1990 a
IAS Officer, he had held very important portfolims
the Govt. of Maharashtra including that of Secret
Education Department, Secretary, Industries D
Metropolitan Commissioner, Municip
Commissioner, Greater Bombay, and finally as C
Secretary to the Govt. of Maharashtra. He was
the Secretary, Ministry of Urban Developme
Govt. of India for two years

Other Directorships :

1.Housing Development Finance

Limited

Corporat

2.Tata Housing Development Co. Limited
3.Phoenix Township Limited

4.Indoco Remedies Limited

5.HDFC Developers Limited

6.Sangit Mahabharati, Mumbai-Vice Chairman
7.The Society for Recycling of Waste
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of Trustees/Management

8. The Electoral Trust, Mumbai- Board pf
Trustees/Management

Mr.

Sundararajan Accountant Director of Bharat Petroleum Corporation Limited fo

U |66 Years / CostHe was formerly the Chairman and Managing
around 9 years.

Other Directorships
1. IDFC Trustee Company Limited
2. Guijarat State Petronet Limited
3. Shipping Corporation Of India Limited
4. Ennore Port Limited
5. Bharat Oman Refineries Ltd

Rights, Obligations, Responsibilities and Duties othe Trustee under the Trust Deed and the

Regulations:

Pursuant to

the Trust Deed dated December 29, (@9%mended from time to time) constituting the

Mutual Fund and in terms of the Regulations, thlyts, obligations, responsibilities and duties lod t
Trustee are as follows:

1. The Trustee shall have a right to obtain frore &MC such information as is considered
necessary by it.

2. The Trustee shall ensure before the launch pfSaheme that the Asset Management Company
has:

a.
b.

Systems in place for its back office, dealingnn and accounting;

Appointed all key personnel including fund mgerds) for the Scheme(s) and that the
trustees are satisfied with the adequacy of nurab&ey personnel considering the size of
the mutual fund and the proposed Scheme;

c. Appointed auditors to audit the accounts ofSbkemes;

d. Appointed a compliance officer who shall bepmessible for monitoring the compliance of

the act, rules and regulations, notification, Glingdss, instructions etc. issued by the Board or
the Central Government and for redressal of invegjgevances.

Appointed registrars and laid down parametens their supervision and periodical
inspections;

Prepared a compliance manual which is updayaddiuding all the provisions of regulations
and guidelines issued by SEBI from time to time dedigned internal control mechanisms
including internal audit systems commensurate thiéhsize of the mutual fund;

Specified norms for empanelment of brokersraadketing agents.

obtained, wherever required under these rdagakatprior inprinciple approval from the
recognised stock exchange(s) where units are pedposhe listed.

3. The Trustee shall ensure that the AMC has bekgemnt in empanelling the brokers, in

mo

nitoring securities transactions with brokers amdiding undue concentration of business

with any broker.



4.

10.

11.

12.

13.

14.

15.

16.

The Trustee is required to ensure that the AME ot given any undue or unfair advantage to
any associate or dealt with any of the associdt¢éseoAMC in any manner detrimental to the
interests of the Unitholders.

The Trustee is required to ensure that the acimns entered into by the AMC are in accordance
with the Regulations and the Scheme.

The Trustee is required to ensure that the AMEZ hbeen managing the Scheme (s)
independently of other activities and has takengadte steps to ensure that the interest of
investors of one Scheme are not compromised wibisethof any other Scheme or of other
activities of the AMC.

The Trustee is required to ensure that all ttivides of the AMC are in accordance with the
provisions of the Regulations.

Where the Trustee has reason to believe thatahduct of the business of the Fund is not in
accordance with these Regulations and the Scheimedtuired to take such remedial steps as
are necessary by it and to immediately inform S&Bhe violation and the action taken by it.

Each Director of the Trustee is required to Vilgh the Trust the details of his transactions of
dealings in securities on a quarterly basis.

The Trustee is accountable for and is requodoke the custodian of the Fund’s property of the
respective Scheme and to hold the same in trush&benefit of the Unitholders in accordance
with the Regulations and the provisions of the Thsed.

The Trustee is required to take steps to erthatdhe transactions of the Fund are in accoslanc
with the provisions of the Trust Deed.

The Trustee is responsible for the calculatibany income due to be paid to the Fund and also
of any income received in the Mutual Fund for thaders of the Units of any Scheme in
accordance with the Regulations and the Trust Deed.

The Trustee is required to obtain the consktiteoUnitholders of a Scheme:

a. When the Trustee is required to do so by SEBh@interest of the Unitholders of that
Scheme, or

b. Upon a requisition made by three-fourths of Wmtholders of any Scheme under the Fund
for that Scheme, or

c. If a majority of the Trustees decide to windtiip Scheme or prematurely redeem the Units.

The Trustee is required to ensure that no éhanthe fundamental attributes of any Scheme or
the trust or fees and expenses payable or any otlaeige which would modify the Scheme and
affect the interest of Unitholders, shall be catweit unless,

a. a written communication about the proposed ghais sent to each Unitholder and an
advertisement is given in one English daily newspdyaving nationwide circulation as well
as in a newspaper published in the language akthien where the head office of the mutual
fund is situated; and

b. the Unitholders are given an option to exith&t prevailing net asset value without any exit
load.

The Trustee is required to call for the detaflransactions in securities by the directors leeyl
personnel of the AMC in their own names or on biebihe AMC and report the same to SEBI
as and when called for.

The Trustee is required to review quarterly trahsactions carried out between the Fund, the
AMC and its associates.



17.

18.

19.

20.

21.

22.

23.

24.

The Trustee is required to review quarterlg ttet worth of the AMC and in case of any
shortfall ensure that the AMC makes up for the galbras per clause (f) of sub regulation (1) of
Regulation 21 of the Regulations.

The Trustee is required to periodically reveghservice contracts such as custody arrangements
and transfer agency, and satisfy itself that sumhtracts are executed in the interest of the
Unitholders.

The Trustee is required to ensure that themoigonflict of interest between the manner of
deployment of its net worth by the AMC and the iiest of the Unitholders.

The Trustee is required to periodically revibe investor complaints received and the redressal
of the same by the AMC.

The Trustee is required to abide by the Code ofdQonhas specified in the Fifth Schedule of the
Regulations.

No amendment to the trust deed shall be carriedwdtliout the prior approval of SEBI and
unitholders approval would be obtained where g&f the interest of the unitholders.

The Trustee has to furnish to SEBI on a hadflyebasis:
a. areport on the activities of the Fund;

b. a certificate stating that the Trustees hauesfesl themselves that there have been no
instances of self dealing or front running by arfiyth® directors of the Trustee Company,
directors and key personnel of the AMC,;

c. a certificate to the effect that the AMC hasrbenanaging the Schemes independently of any
other activities and in case any activities of ttegure referred to in Regulations 24, sub
regulation (2) of the Regulations have been unkeniathe AMC has taken adequate steps to
ensure that the interest of the Unitholders isquiatd.

The independent Directors of the Trustee ageired to give their comments on the report
received from the AMC regarding the investmentsths Mutual Fund in the securities of the
group companies of the Sponsors.

General Due Diligence

25.

26.

27.

28.
29.

The Trustee shall be discerning in the appaninof the directors of the Asset Management
Company.

The Trustee shall review the desirability oftimuance of the AMC if substantial irregularities
are observed in any of the Schemes and shall oot #ie AMC to float any new Schemes.

The Trustee shall ensure that all service peygi are holding appropriate registrations from
SEBI or the concerned regulatory authority.

The Trustee shall arrange for test checksrofcgecontracts.
The Trustee shall immediately report to SEBamy special developments in the mutual fund.

Specific Due Diligence

30.

The Trustee shall:

a. Obtain internal / concurrent audit reports egutar intervals from independent auditors
appointed by the Trustee.

b. Obtain compliance certificates at regular weds from the AMC.



c. Hold meeting of Trustees more frequently andeast six such meetings shall be held in
every year.

d. Consider the reports of the independent auditar compliance reports of the AMC at the
meetings of the Trustee for appropriate action.

e. Maintain records of the decisions of the Trestat their meetings and of the minutes of the
meetings.

f. Prescribe and adhere to the code of ethick&ytustees, AMC and its personnel.

g. Communicate in writing to the AMC of the deéincies and checking on the rectification of
deficiencies. Notwithstanding anything containedito- regulations (1) to (25), the trustees
shall not be held liable for acts done in goodhfaft they have exercised adequate due
diligence honestly.

31. The independent directors of the Trustee or AglA@ll pay specific attention to the following, as
may be applicable, namely:

a. The Investment Management Agreement and theeosation paid under the agreement.

b. Service contracts with affiliates; whether tA®IC has charged higher fees than most
contractors for the same services.

Selection of the AMC's independent Directors.
Securities transactions involving affiliateghe extent such transactions are permitted.
Selecting and nominating individuals to filependent directors’ vacancies.

Ensure that the Code of Ethics is designedréwgnt fraudulent, deceptive or manipulative
practices by insiders in connection with persoealsities transactions.

g. Ensure the reasonableness of fees paid to &pahge AMC and any others for services
provided.

-0 a0

h. Review principal underwriting contracts andithienewals.
i. Review any service contract with the associatehe AMC.

Notwithstanding anything contained in the Reguladiothe Trustee and its Directors shall not be held
liable for acts done in good faith if they have reiged adequate due diligence honestly.

Supervisory role of the Trustee

From April 1, 2009 till date, three meetings of tbe&ectors of the Trustee were held. The Trustee’s
supervisory role is discharged interalia by revieyvithe activities of the Asset Management Company
through perusal of the Half-Yearly and Annual Acotsuof the Fund and the Bi-monthly, Quarterly and
Half-Yearly compliance reports. Further, the Au@ibmmittee of the Trustee has been set up which
reviews reports being submitted by the Concurrarditdrs of the Fund

D. Asset Management Company

IDFC Asset Management Company Limited (which wasdieaknown as IDFC Asset Management
Company Limited), a company incorporated underGbenpanies Act, 1956 on May 22008, having its

Registered Office at One IndiaBulls Centre, 84dpitér Mills Compound, Senapati Bapat Marg,
Elphinstone Road, (West), Mumbai 400 013. is theeAdlanagement Company of IDFC Mutual Fund. It
had been appointed as the investment manager oMtiteal Fund vide a deed of variation to the



Investment Management Agreement, dated Mdy Zm08. The Deed of variation to the IMA was entered
into between IDFC Asset Management Company Limgted IDFC AMC Trustee Company Limited.

The Company originally known as ANZ Grindlays Assénagement Company Private Limited, was
established by Australia and New Zealand Bankingur{ANZ), and had been appointed by the Trustee
to act as the Investment Manager of the ANZ Griysll&utual Fund vide the Investment Management
Agreement dated January 3, 2000. Consequent toosdlesiness by ANZ to Standard Chartered Bank
(SCB) in 2001, 75% stake in the equity share chpftthe AMC and 100% stake in the Preference Share
Capital of the AMC had been transferred to SCB.Qdequired the equity and preference shares held by
SCB in the Asset Management Company Private Lin(idC) on May 30" 2008. IDFC also acquired
the equity shares held by minority shareholdethénAMC.

Shareholding pattern of the AMC:

Shareholder Percentage

IDFC / persons / entities nominated by IDFC 100

Details of the AMC Directors:

Name Age/Qualification Brief Experience

51 Years/
B.A.(Hons) with

Dr. Rajiv Lall He is the Managing Director and Chief Executiveicaif

of Infrastructure Development Finance Company Leéohit

Politics, Philosophy
Economics from
Oxford University,
UK. Ph. D. with
Economics from
University of
Columbia, USA.

(IDFC), the sponsor of IDFC Mutual Fund. He is dlse
Chairman of the Board of Directors of IDFC As

set

Management Company Limited. Prior to IDFC, he was a

partner at Warburg Pincus. Prior to which he wath

VI

Morgan Stanley Asia Limited, Hong Kong as Executive

Director. He had also been with the World Ba
Washington DC for a period of 8 Years, as Se
Economist for China.

Other Directorships :
Infrastructure Development Finance Company Limited
IDFC Trustee Company Ltd

IDFC Private Equity Company Limited
IDFC Capital Company Limited

IDFC Projects Limited

IDFC-SSKI Securities Limited
IDFC-SSKI Limited

Securities Trading Corporation of India Limited
National Securities Depository Limited

. National Stock Exchange of India Limited

0. Spandana Sphoorty Finance Limited

1. Delhi Integrated Multi-Modal Transit Syste
Limited

12. Singapore Airport Terminal Services Pte. Ltd
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Dr. R H. Patil

71 Years /| M.A, Ph
D. (Economics)

He completed his M.A., Ph.D. (Economics) from
University of Bombay. He is presently the Chairnudr
Clearing Corporation of India Limited and Clearc
Dealing Systems (India) Ltd. He was formerly
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Managing Director of National Stock Exchange ofién
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Limited for over 7 years. During his career spagmnimore

financial sector in various capacities and paréidylwith
the capital market.

Other Directorships :

. National Stock Exchange of India Limited

. NSDL Database Management Ltd (NDML)

. National Securities Clearing Corporation Limited

. National Securities Depository Limited

. Corp Bank Securities Ltd.

. NSE IT Limited

. SBI Capital Markets Limited

. Clearing Corporation of India Limited
Clearing Corp Dealing Systems (India) Ltd

10. Axis Bank (erstwhile UTI Bank Ltd)

11. L & T Infrastructure Finance Co. Ltd

12. Axis Private Equity Limited

13. Tata Power Company Limited

O©CoOo~NOoOUTh WN P

Mr.
Madhaviji

Pradip

72 Years |/
B.Com, LLB

B.A,

and was responsible for enhancing its positionraatly,
through further strengthening the company’s retesiops

had been with Thomas Cook since 1977 and had
senior positions as Managing Director in 1979, Dgq

Prior to this he was with Dena Bank for over 18rgea
1. Kishco Cutlery Limited

2. United Phosphorus Limited

4. Travel Corporation of India (TCI)
5. Australia New Zealand Business Association tidn

Mrs.
Patel

Bakul

70 Years |/ B.Sc
(Microbiology &
Chemistry), Master o
Social Work, (Tatg
Institute of Social
Sciences, Bombay
Chartered Secretar
Chartered Institute o
Companies Secretar
U.K.

She is a Chartered Secretary from the Charterdiuties

fMumbai from 1992 — 1993. She is a Member of Zc
Advisory Board, Western Zone, Life Insuran

'‘Committee, Industrial Development Bank of India.
yStandard Chartered Grindlays Bank Limited and
from 1992 to 1995.

Other Directorships :

1. Neo Indcom Consultancy Pvt. Limited
2. Bay Petroplast Pvt. Limited
3. M/s Merchant Media Pvt. Limited

10

than 35 years, he has been closely associated tingth

with business partners, trade bodies and assocides

3. Parmananddas Jivandas Hindu Gymkhana — Trustee

Chairperson of Maharashtra State Financial Corjmorat

He was the Chairman of Thomas Cook (India) Limited

held

Chairman & Managing Director in 1982, Executive
Chairman in 1993 and was the Chairman since 1995.

of Company Secretaries, U.K. She was the Sheriff of

nal
ce

Corporation of India and Western Regional Advispry

f’She was a member on the Indian Advisory Board,

the



4. Dynamic Advertising & Research Team Pvt. Limited
5. Vinyl Processors & Co.

Duties and obligations of AMC:

The Regulations and the Investment Management Aggeeshall govern the duties and responsibilities o
the AMC. The AMC, in the course of managing theiasf of the Mutual Fund, has the power, inter-alia:

a. toinvestin, acquire, hold, manage or dispdssl @r any securities and to deal with, engage in
and carry out all other functions and to transédiwsiness pertaining to the Fund;

b. to keep the moneys belonging to the Trust wetheduled banks and Custodians as it may deem
fit;
to issue, sell and purchase Units under anyrBehe
to repurchase the Units that are offered fourglpase and hold, reissue or cancel them;

e. to formulate strategies, lay down policies fepldyment of funds under various Schemes and
set limits collectively or separately for privatglyaced debentures, unquoted debt instruments,
securitised debts and other forms of variable séesimwhich are to form part of the investments
of the Trust Funds;

f.  to arrange for investments, deposits or oth@lajenent as well as disinvestments or refund out
of the Trust Funds as per the set strategies aigsp

g. to make and give receipts, releases and otBehaliges for money payable to the Trust and for
the claims and demands of the Trust;

h. to get the Units under any Scheme listed onosmgyor more stock exchanges in India or abroad;

i.  to open one or more bank accounts for the p@pos the Fund, to deposit and withdraw money
and fully operate the same;

j-  to pay for all costs, charges and expensesgémtal to the administration of the Trust and the
management and maintenance of the Trust propeustoGian and/or any other entities entitled
for the benefit of the Fund, audit fee, managerfemtnd other fees;

k. to provide or cause to provide information toBEENd the Unitholders as may be specified by
SEBI; to generally do all acts, deeds, matters thimtys, which are necessary for any object,
purpose or in relation to the IDFC Mutual Fund ity ananner or in relation to any Scheme of
the IDFC Mutual Fund.

Obligations of the AMC, as specified in the SEBI (Mtual Funds) Regulations 1996 are as
under:

(1) The asset management company shall take abnehle steps and exercise due diligence to

ensure that the investment of funds pertainingigpostheme is not contrary to the provisions oféhes
regulations and the trust deed.

(2) The asset management company shall exerciseditigence and care in all its investment
decisions as would be exercised by other persagegen in the same business.

(3) The asset management company shall be respoifgitthe acts of commissions or omissions by
its employees or the persons whose services haredrecured by the asset management company.
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(4) The asset management company shall submitetdérdistees quarterly reports of each year on its
activities and the compliance with these regulation

(5) The trustees at the request of the asset mare@geompany may terminate the assignment of the
asset management company at any time:

Provided that such termination shall become effectinly after the trustees have accepted the
termination of assignment and communicated theaisiten in writing to the asset management
company.

(6) Notwithstanding anything contained in any caotror agreement or termination, the asset
management company or its directors or other aBighall not be absolved of liability to the
mutual fund for their acts of commission or omissiowhile holding such position or office

(7) (&) An asset management company shall not grany broker associated with the sponsor,
purchase or sell securities, which is average ofds%nore of the aggregate purchases and sale of
securities made by the mutual fund in all its sceem

Provided that for the purpose of this sub-regutgtimggregate purchase and sale of securities shall
exclude sale and distribution of units issued lgyrttutual fund.

Provided further that the aforesaid limit of 5%lsbpply for a block of any three months.

(b) An asset management company shall not purabrasell securities through any broker [other than
a broker referred to in clause (a) of sub-regumatf@)] which is average of 5% or more of the
aggregate purchases and sale of securities matihe Imyutual fund in all its schemes, unless thetasse
management company has recorded in writing thefifgagton for exceeding the limit of 5% and
reports of all such investments are sent to thetdas on a quarterly basis.

Provided that the aforesaid limit shall apply fdslack of three months.

(8) An asset management company shall not utitiseservices of the sponsor or any of its associates
employees or their relatives, for the purpose of securities transaction and distribution and séle
securities:

Provided that an asset management company mageusilich services if disclosure to that effect is
made to the unit holders and the brokerage or cssiani paid is also disclosed in the half yearly
annual accounts of the mutual fund.

[Provided further that the mutual funds shall disel at the time of declaring half-yearly and yearly

results;
- any underwriting obligations undertaken by the suée of the mutual funds with respect to

issue of securities associate companies,

devolvement, if any,

subscription by the schemes in the issues lead gednay associate companies

subscription to any issue of equity or debt ongewplacement basis where the sponsor or its

associate companies have acted as arranger or erghag

(9) The asset management company shall file wehirihstees the details of transactions in secsiritie

by the key personnel of the asset management comipaheir own name or on behalf of the asset

management company and shall also report to thedBaa and when required by the Board.

(10) In case the asset management company entergny securities transactions with any of its
associates a report to that effect shall be sethietdrustees at its next meeting
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(11) In case any company has invested more thagr &gnt of the net asset value of a scheme, the
investment made by that scheme or by any othemselw the same mutual fund in that company or
its subsidiaries shall be brought to the notictheftrustees by the asset management company and be
disclosed in the half yearly and annual accounthefrespective schemes with justification for such
investment provided the latter investment has bwaade within one year of the date of the former
investment calculated on either side.

(12) The asset management company shall file Wwightrustees and the Board -
(a) detailed bio-data of all its directors alondwibeir interest in other companies within fiftedays
of their appointment; and

(b) any change in the interests of directors egerynonths.

(c) a quarterly report to the trustees giving detand adequate justification about the purchaske an
sale of the securities of the group companies @fsfhonsor or the asset management company as the
case may be, by the mutual fund during the saidteua

(13) Each director of the Asset Management Compsrafl file the details of his transactions of
dealing in securities with the trustees on a qulgrteasis in accordance with guidelines issuedhgy t
Board.

(14) The asset management company shall not appoinperson as key personnel who has been
found guilty of any economic offence or involvedviolation of securities laws.

(15) The asset management company shall appoiigtieg and share transfer agents who are
registered with the Board.

Provided if the work relating to the transfer ofitaris processed in-house, the charges at comyeetiti
market rates may be debited to the scheme andafes higher than the competitive market rates,
prior approval of the trustees shall be obtainedir@asons for charging higher rates shall be disdo

in the annual accounts.

(16) The asset management company shall abideebftile of Conduct as specified in the Fifth
Schedule.

Information on Key Personnel:

Name/Designation| Age/Qualification | Brief Experience

Mr. Naval Bir| 43 Years / PGDM — He is the President & CEO of IDFC Asset Management
Kumar IIM Calcutta, BA -| Company Limited. He has over 15 years of experiém¢e

_ Mathematics Capital Markets.
President & CEQ (quba_y Prior to this he was Director & Head Origination§| o
University)

Global Capital Markets for ANZ Investment Bank.tis
role he has handled debt and equity capital market
transactions for a number of leading Indian corfesp
and was successful in improving the Bank’s posifion
the domestic capital markets from 193 to number 6.
He joined the Bank in 1990 in the Merchant Bankjng
Division and was appointed Head of the MerchantkBan
for West India in 1994 and subsequently Head of|the
Investment Bank for West India in 1996. In thedesdie
has worked on a cross-section of investment banking
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products such as: Infrastructure financing, Cor@o
finance, Cross-border debt financing and Dome
capital market transactions. He worked briefly w

ra
stic
ith

Colgate Palmolive (India) Limited as a Brand Mamage

prior to joining Standard Chartered Grindlays Bank.

Mr.
Prabhani

Sandeep

40 Years / Bsc
Physics, DBF
MFM

He has over 19 years of experience in Depositoky
Broking Operations. In his last assignment with
Morgan Services India Pvt Ltd, he was responsibte
ensuring OTC Derivative confirmations are tracked
resolved accurately, people management, mentondg
risk review of operations during the period Mardd02
to June 2009. Prior to this, he worked with SSKielstor
Services as Head — Operations responsible to m3
depository and broking operations and To servide
branches / franchisees and Customers of SSKI fef
period July 2000 to March 2003. He has also wor
with SCHIL during the period December 1991 to M
2000.

Mr. Sanjay Lakra
(Head — Legal &
Compliance)

39 Years, / PDGM
B. Com

He has about 14 years of experience in Le
Compliance & Secretarial. In his last assignmerthy
DSP Merrill Lynch, he was responsible for Brar
Administration for the Wealth Management Busin
during the period November 2006 — February 200@r R
to this, he worked with Dawnay Day Financial Seegi
as Head — Legal & Compliance (November 2005
October 2006). He has also worked with JM Finan
Asset Management Private Limited as Head — Lega
Compliance for the period November 2001 to Octg
2005. Prior to this, he was working with HCL Pe
Systems as Business Analyst (March 2001 — Nover
2001). He has also worked with Securities & Excleq
Board of India during the period (May 1994 — Mal
2001).

Ms. Jyothi Krishna
(Compliance
Officer)

n27 Years, / A. C. S.
B.G.L., B. Com

She has about 6 years of experience in ComplidRick,
Management, Secretarial, etc. In her last assighmitim
ING Investment Management (I) Private. Limited, §
was designated as VP — Compliance & Risk (April2
— February 2009). Prior to this, she was with Shah
Chartered Asset Management Company Private Lim
as an Officer & Management Trainee (June 2003-A
2005).

Mr. Ashwin Patni

Fund Manager

30 Years / B.E
PGDM IIM
Calcutta

He has over six years of experience in We
Management, Structured Finance, Credit and M3
Groups and Business Consulting. In his last assigr
he was designated as Product Manager, Invest
Services for Wealth Management Function of Stang
Chartered Bank (January 2005-November 2007). Rwi
this he was working as Manager, Syndication forCIC
Bank (February 2003 — January 2005). He has
worked with Accenture India Pvt Ltd as Ananlystriéy
2001 — January 2003).
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Ms. Punam
Sharma

33 Years / B.Sc
Non Medical, MBA

She has over 8 years experience in research,

co-

ordinating details on products and markets for shkes
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Vice President

- Finance

team. In the last assignment with Kotahidra Asse
Management Company she was responsible for seiin
of the research desk, working on reports on predant
markets and developing databases

[
g

Mr. Kenneth
Andrade

Head Investments

38 Years / Graduat
(B.Com)

eHe has around 15 years experience in Equity Res&ar
fund management. In his last assignment has

c
was

designated as Fund Manager (Equity) with Katak

Mahindra Asset Management Company Limited (J
2002- Sept.2005), managed equity portfolios. S
Investor Services (March 1999- July 2001)& (Jan26(
July 2002) was involved in Portfolio advisory —REt
Broking Services, Nimbus Communications-(July 20
Jan 2002) was involved in Broadcasting — Con
Development, LKP Shares & Stock Brokers Puvt.

(January 1998- March 1999) was a Analyst -Eq
Research, Meghraj Financial Services (July 199%-
1998) was a Portfolio Manager .

uly
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Mr. Arjun
Parthasarathy /
Senior Fund
Manager — Fixed
Income

38 Years / MBA,
MA Economics

He has over 10 years of experience in Fund Managgr
trading & research in Fixed Income, Equities
Derivatives. In his last assignment with SundaraNPH
Paribas Asset Management Company Limited, he
designated as the Head — Portfolio Management G|
(April 2007 — May 2008). Prior to that he worked
Patco Investments & Consultancy Services Pri
Limited and was designated as Portfolio Managend]
2006- March 2007). He worked at Citigroup as Fi
Income Trader (August 2002 — September 2005
before that was employed at IDBI Bank as Fixed inec
Trader (March2001 — July 2002). From September 1
till February 2001 he worked at Cholamandal
Cazenove Asset Management Company Limited and
designated as the Fund Manager. Prior to that tr&esiq
at Cholamandalam Securities Limited as Equity Rebe
Analyst (January 1998 — August 1999).
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Mr. Sunil Nair

Equity Dealer

35 Years/B.A

He has around 12 years of experiégmaguity trading.
In his last assignment he was designated as Egu
Dealer in Birla Sunlife AMC Ltd. (1995 — 2005).iétrto
which he was employed with Insec Shares & Stock41
- 1995) and has around eleven years of experiem(
equity trading.

ity

ei

Mr. Shreyash
Devalkar
Vice Presiden

(Research Analyst

B. Chem. Engg.
M.M.S.

He has over 7 years of experience in Equity re$ed
Credit Analysis, etc. In his last assignment wilbi-C
SSKI Securities, he was designated as the Eg
Research Analyst (September 2005 —July 2008). Ryi
that he worked at JP Morgan Services India PVT tdth
as Credit Analyst (December 2004 — September 2(
He had also worked at Calyon Bank as Credit Ang
(December 2003 — November 2004) and prior to treest
employed at Saint Gobain Vetrotex India Limited

Management Trainee (July 2003 — December 2003).

has worked at Larsen & Toubro Limited as Execu
Engineer for Projects (August 1999 — July 2001 )eA2P

years.
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Mr. Mandar

Shendye

B Com, MBA

He hasOver 10 years experience in sales

Distribution. He was designated as Head — Instihal
Sales in IDFC Asset Management Co Ltd .In his
assignment he was designated as Director - utistial
Sales - Equities & IPO in Citigroup Global Markétslia

last

Pvt Ltd (August 2005 to March 2009). In his last

assignment with DSP Merrill Lynch Ltd he w
designated as VP — Indirect Sales, Distributio loifd
Party Products through Channel Partners/S
Brokers(March 2002 to August 2005), he worked w
JM Morgan Stanley Retail Services P Ltd as bra
manager(March 1999 to February 2002)

aS
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nch

Mr.
Kumar

Ritesh

PGPBM (Finance

He was designated as Dealer in IDFC Mutual Fund.

his previous assignment in Edelweiss Securities Heg
was designated as Associate

I
)

Mr. Anupam Joshi

Fund Manager

P. G. Diploma in
Business
Management

He has over 5 years of experience in Portf
Management & Dealing. In his last assignment v
Principal PNB Asset Management Company, he
involved in Portfolio Management & Dealing (Novemb
2005 — August 2008). Prior to this he had workethy
ICAP India Private Ltd as a Dealer (May 2003
November 2005). Age: 30 years.
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Mr.
Chordia

Hemant

Regional Head
Sales, South India

P. G. Diploma in
Business
Management
(Finance
Marketing)

He has over 9 years of experience in driving Sales
Distribution, etc. He has been working with IDFC &M
(erstwhile Standard Chartered AMC) since Decem

2000. In his last assignment with Kotak Mahindra&ts

Management Company, he was involved in Manag
Retail Distributors. (January 2000 to December 20
Prior to that, he worked with HDFC Bank as
Relationship Manager (February 1999 to January R(
He is based at Bangalore, India. Age: 32 years.

ber
Jing
DO
a
00

Mr. Tanwir Alam

Head
Retail

Sales

Associate Financia
Planner
Investment
Planning

IHe has over 13 years of experience in Sales, Ptd
Managing, etc. He has been working with IDFC AN

(erstwhile Standard Chartered AMC) since July 2001.

his last assignment with ICICI Capital Services it#d,

he was designated as Regional Product Managerrd

Party Products. (January 2000 — June 2001). Rritirat,
he worked with Times Bank as a Personal Banl
Executive. (January 1999 — December 1999). He Isag
worked with Udit Financial Services Pvt. Ltd. aSenior
Manager — Loan Syndication. (July 1996 — Decen
1998). From January 1995 to June 1996 he work#d
Pioneer Financial Services Limited as Managel
Institutional Broking & Loan Syndication. He is leakat
Kolkata, India. Age: 36 years.
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Mr. Sibesh Kumar

National Sales
Head — Wholesale

MBA (Finance)

He has over 13 years of experiencgales & Marketing
He was designated as Regional Head — West IndeC|
AMC (erstwhile Standard Chartered AMC) till Augy
2008. In his last assignment with HDFC Bank Limjt
he started the sales and marketing of mutual fuord
HDFC Bank network in North India (October 1999
March 2001). Prior to that he worked at Sunda
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Newton AMC and was involved in sales & marketing
the company’s product in Delhi, setting up disttibo
network in Delhi & spearheading institutional Salkky
1998 to September 1999). Prior to this he workegbgHdj
Capital and was involved in Sales & Marketing

investment products like Mutual Funds & Fixed Défsos

(April 1997 to May 1998) Age: 36 years.

Mr.  Rupesh
Acharya

Financial
Controller

H

B. Com, ACA, Grad
CWA, Lic. ICSI

He has over 11 years of experience in Finance, sy
etc. In his last assignment with ICICI Securitigsl,Lhe
was designated as AVP — Finance & Accounts (A

of

of

pril

2007 — September 2008). Prior to this he had worked

with Carl F India Private Ltd as Head Finance (2093

— March 2007). Before that he had worked with Patni
Computers Ltd, where he was designated as Fingnce
Manager (October 2001 — July 2003). He had also

worked with Nicholas Piramal India Ltd as Divisidn

a

Finance Controller (March 2001 — September 2001).

Prior to that he worked with Nocil as a Accountdicafr
(January 1997 — February 2001). Age: 35 years.

No of staff involved in equity research: 1

No of persons involved in fund management (notudirig dealers and analysts): 7

E. Service providers

Custodian & Fund Accountant

Deutsche Bank AG, Mumbai (DB) has been appointe@wstodian and Fund Accountant for all
the Schemes of IDFC Mutual Fund. The custodianleesn registered with SEBI and has been
awarded registration No. IN/CUS/003 dated March ZdB8. The important services provided by

DB are to:

a. Provide post-trading and custodial servicebediutual Fund.

b. Ensure benefits due on the holdings are received

c. Provide detailed management information androtiq@orts as required by the AMC.

d. Maintain confidentiality of the transactions.

e. Be responsible for the loss or damage to thetsabglonging to the Scheme due to negligence on
its part or on the part of its approved agents.

f. Segregate assets of each Scheme.
g. To ensure that it does not assign, transfemtigeate, pledge, lend, use or otherwise dispoge an
assets or property, except pursuant to instructiom the Trustee/AMC or under the express
provisions of the Custodian Agreement.

h. Maintain financial accounts, prepare financiatements, compute NAV, etc
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The service provider will be entitled to remuneatfor its services in accordance with the terms of
the relevant agreements.

Registrar & Transfer agent

Computer Age Management Services Pvt. Limited, (G)\Msround Floor, 178/10, Kodambakkam
High Road, Opposite Palm Grove, Numgambakkam, Ciie®®0 034. The Registrar is registered
with SEBI under registration No: INR0O00002813 dafiedy 22, 1995. As Registrar to the Scheme,
CAMS will interalia handle communications with irsters, perform data entry services and despatch
Account Statements. The Board of Directors of thdCAand the Trustee have satisfied themselves
that the Registrar can provide the service requiaed has adequate facilities to discharge
responsibilities with regard to processing of amtlons and dispatching unit certificates to
unitholders within the time limit prescribed in tiRegulations and also has sufficient capacity to
handle investor complaints.

Statutory Auditor
BSR & Co., Chartered Accountants
KPMG House, 448 Senapati Bapat Marg,
Lower Parel, Mumbai — 400 013
Legal counsel
Based on the matter involved, the AMC reservesigig to appoint appropriate legal counsel.
Collecting Bankers
The collecting bankers of various schemes of IDR@UWdI Fund include:
(1) Standard Chartered Bank (SEBI registration no. DNBD885)
90 MG Road,
Fort, Mumbai — 400 001
(2) HDFC Bank SEBI registration no. INBIOO000063)
Sandoz House, Dr Annie Besant Road, Worli
Mumbai - 400018
(3) HSBC Bank SEBI registration no. INBI0O0000027)
52/60, MG Road,
Fort, Mumbai — 400 001
The AMC reserves the right to appoint other quadifbanks as collecting bankers from time to time.

F. Condensed Financial Information:

(for all the schemes launched by the MF duringl#s¢ three fiscal years, excluding the redeemed
schemes)

IDFC Fixed Maturity IDFC Fixed Maturity
— - — Yearly Series 17 Plan | Yearly Series 19 Plan
Historical per Unit Statistics (IDECFMPYS17) (IDFCEMPYS19)
Date of Allotment March 27, 2008 March 27, 2008
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March
31, 2008

March 31,
2009

March 31,
2008

March 31,
2009

NAV at the beginning of the year

(In Rs./-)

(In Rs./-)

(In Rs./-)

(In Rs./-)

(Plan - A)

Growth Option

~10.00

10.0716

~10.00

10.0368

Dividend Option

~10.00

10.0716

~10.00

10.0368

Dividend (Quarterly) Option

Dividend (Half Yearly) Option

Dividend (Annual) Option

Dividend (Monthly) Option

(Plan - B)

Growth Option

~10.00

10.0716

~10.00

10.0368

Dividend Option

~10.00

10.0716

~10.00

10.0368

Dividend (Quarterly) Option

Dividend (Half Yearly) Option

Dividend (Annual) Option

Dividend (Monthly) Option

Dividend per unit:

Dividend Plan - A

Corporate

Non- Corp

Quarterly Option

Dividend Plan - B

Corporate

Non- Corp

Dividend Option

Corporate

Non- Corp

Transfer to reserves *

*(Including Unit Premium Reserve, Equalisation Reseand Unrealised

Appreciation Reserve)

NAV at the end of the year

(Plan - A)*

Growth Option

10.0716

11.0107

10.0368

11.004:

Dividend Option

10.0716

11.0101

10.0368

11.004:

Dividend (Quarterly) Option

Dividend (Half Yearly) Option

Dividend (Annual) Option

Dividend (Monthly) Option

(Plan - B)

Growth Option

10.0716

11.0403

10.0368

11.0341

Dividend Option

10.0716

11.0403

10.0368

11.035

Dividend (Quarterly) Option

Dividend (Half Yearly) Option

Dividend (Annual) Option
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Absolute return
Returns during the half year (absolute)

4.74% 5.05%
Bench mark performance (Absolute)

7.28% 7.28%
Returns since inception (Absolute) for schemes whare not completeq
1 year
Bench mark performance (Absolute) for schemes whielve not
completed 1 year
CAGR ( since inception) 0.72% 9.99% 0.37% 9.939
Bench mark performance in case of schemes in egistlan more than 1 -0.13%
year - Since Inception

7.13% -0.13% 7.139
CAGR —(last 1 year) 9.32% 9.64%
Bench mark performance Last 1 year CAGR

7.35% 7.35%
Net Assets end of period (Rs. Crs.) 178.69 180.27 275.46 289.10
Ratio of Recurring Expenses to net assets - Plan A 13%. 0.46% 0.13% 0.43%
Ratio of Recurring Expenses to net assets - Plan B 13%0. 0.16% 0.13% 0.16%

" For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-

per unit.
Historical per Unit Statistics IDFC Fixed IDFC Fixed
Maturity Maturity
Yearly Series Yearly Series
IDFC Fixed Maturity Yearly Series 21 Plan 22 Plan
20 Plan (IDFCFMPYS20) (SCEMPYS21) | (SCFMPYS22)
Date of Allotment March 31, 2008 April 14,2008|  June 18, 200
March 31, 2008 March 31, 2009 March 31, 2009 MarcB1, 2009
NAV at the beginning of the year (In Rs./9) (In Rs./9) (In Rs./) (In Rs./)
(Plan - A)
Growth Option £10.00 10.0373 £10.00 £10.00
Dividend Option 710.00 A10.00
Dividend (Quarterly) Option
Dividend (Half Yearly) Option
Dividend (Annual) Option
Dividend (Monthly) Option
(Plan - B)
Growth Option £10.00 10.0373
Dividend Option A10.00 10.0373
Dividend (Quarterly) Option
Dividend (Half Yearly) Option
Dividend (Annual) Option
Dividend (Monthly) Option
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Dividend per unit:

Dividend Plan - A

Corporate

Non- Corp

Quarterly Option

Dividend Plan - B

Corporate

Non- Corp

Dividend Option

Corporate

Non- Corp

Transfer to reserves *

*(Including Unit Premium Reserve,
Equalisation Reserve and Unrealised
Appreciation Reserve)

NAV at the end of the year

(Plan - A)*

Growth Option

10.0373

10.9205

10.8064

10.7843

Dividend Option

10.8064

10.7843

Dividend (Quarterly) Option

Dividend (Half Yearly) Option

Dividend (Annual) Option

Dividend (Monthly) Option

(Plan - B)

Growth Option

10.0373

10.9685

10.8613

10.8098

Dividend Option

10.0373

10.9686

10.8613

10.8098

Dividend (Quarterly) Option

Dividend (Half Yearly) Option

Dividend (Annual) Option

Absolute return

Returns during the half year (absolutg

~

4.92%

4.29%

5.77Y

Bench mark performance (Absolute)

7.28%

7.28%

7.289

Returns since inception (Absolute) for

schemes which have not completed 1

year

8.06%

7.84%)

Bench mark performance (Absolute
for schemes which hav not completed
1 year

7.69%

7.18%

CAGR ( since inception)

0.37%

Bench mark performance in case [of

schemes in existence for more than 1

year - Since Inception

-0.13%

CAGR —(last 1 year)

8.80%

Bench mark performance Last 1 year
CAGR

7.35%

Net Assets end of period (Rs. Crs.)

322.73

301.87

16.27

50.12

Ratio of Recurring Expenses to net
assets - Plan A

0.05%

0.47%

0.88%

0.46%
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Ratio of Recurring Expenses to net 0.05% 0.18% 0.26% 0.17%
assets - Plan B

" For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-
per unit.

Historical per Unit Statistics

IDFC Fixed IDFC Fixed IDFC Fixed
Maturity Maturity IDFC Fixed Maturity
Yearly Series | Yearly Series Maturity Yearly Yearly Series
21 Plan 22 Plan Series 23 Plan 24 Plan

(SCFMPYS21) | (SCFMPYS22) | (SCFMPYS23) | (SCFMPYS24)

Date of Allotment

April 14, 2008 June 18, 2008 July 15, 2008 JulyZI8
NAV at the beginning of the year March 31, March 31, March 31,
2009 2009 March 31, 2009 2009
(Plan - A) (In Rs.J-) (In Rs.)9) (In Rs./) (In Rs./-)
Growth Option
Dividend Option ~10.00 ~10.00 ~10.00 £10.00
Dividend (Quarterly) Option A10.00 710.00 710.00 A10.00

Dividend (Half Yearly) Option
Dividend (Annual) Option
Dividend (Monthly) Option
(Plan - B)

Growth Option

Dividend Option

Dividend (Quarterly) Option
Dividend (Half Yearly) Option
Dividend (Annual) Option
Dividend (Monthly) Option

Dividend per unit:
Dividend Plan - A
Corporate
Non- Corp

Quarterly Option
Dividend Plan - B
Corporate

Non- Corp

Dividend Option
Corporate
Non- Corp

Transfer to reserves *

*(Including Unit Premium Reserve,
Equalisation Reserve and Unrealised
Appreciation Reserve)

NAV at the end of the year
(Plan - A)*
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Growth Option

Dividend Option 10.8064 10.7843 10.6499 10.6657

Dividend (Quarterly) Option 10.8064 10.7843 10.6499 10.6657

Dividend (Half Yearly) Option
Dividend (Annual) Option
Dividend (Monthly) Option
(Plan - B)

Growth Option

Dividend Option 10.8613 10.8098 10.7252 10.7323
Dividend (Quarterly) Option 10.8613 10.8098 10.7252 10.7323

Dividend (Half Yearly) Option
Dividend (Annual) Option

Absolute return
Returns during the half year (absolute

~

Bench mark performance (Absolute) 4.29% 5.77% 4.419 4.919

Returns since inception (Absolute) for
schemes which have not completed 1
year 7.28% 7.28% 7.289 7.28%
Bench mark performance (Absolute)
for schemes which hav not completed
1 year 8.06% 7.84% 6.509 6.66%

CAGR ( since inception) 7.69% 7.18% 9.149 8.86%

Bench mark performance in case [of
schemes in existence for more than 1
year - Since Inception

CAGR —(last 1 year)
Bench mark performance Last 1 yefar

CAGR
Net Assets end of period (Rs. Crs.) 16.27 50.12 92.98 174.80
Ratio of Recurring Expenses to net  0.88% 0.46% 1.35% 1.36%

assets - Plan A

Ratio of Recurring Expenses to net  0.26% 0.17% 0.36% 0.42%
assets - Plan B

~ For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-
per unit.

Historical per Unit Statistics IDFC Fixed
IDFC Fixed Maturity IDFC Fixed
Maturity Yearly Yearly Series Maturity Yearly
Series 25 Plan 26 Plan Series 27 Plan

(SCFMPYS25) | (SCFMPYS26) | (SCFMPYS27)

Date of Allotment September 23,

August 14, 2008 2008 October 31, 2008

March 31,

March 31, 2009 2009 March 31, 2009
NAV at the beginning of the year (In Rs./9) (In Rs./-) (In Rs./9)
(Plan - A)
Growth Option £10.00 ~10.00 £10.00
Dividend Option £10.00 ~10.00 £10.00

Dividend (Quarterly) Option
Dividend (Half Yearly) Option
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Dividend (Annual) Option

Dividend (Monthly) Option

(Plan - B)

Growth Option

~10.00 ~10.00

Dividend Option
Dividend (Quarterly) Option
Dividend (Half Yearly) Option
Dividend (Annual) Option
Dividend (Monthly) Option
Dividend per unit:
Dividend Plan - A
Corporate
Non- Corp
Quarterly Option
Dividend Plan - B
Corporate
Non- Corp
Dividend Option
Corporate
Non- Corp
Transfer to reserves *
*(Including  Unit  Premium  Reserve,
Equalisation Reserve and Unrealispd
Appreciation Reserve)
NAV at the end of the year
(Plan - A)*
Growth Option 10.6293 10.5319 10.4002
Dividend Option 10.6293 10.5319 10.4002
Dividend (Quarterly) Option
Dividend (Half Yearly) Option
Dividend (Annual) Option
Dividend (Monthly) Option
(Plan - B)
Growth Option 10.6729 10.5676 10.4002
Dividend Option 10.6729
Dividend (Quarterly) Option
Dividend (Half Yearly) Option
Dividend (Annual) Option
Absolute return
Returns during the half year (absolute)
Bench mark performance (Absolute)

4.98% 4.97%

7.28% 7.28%

24



Returns since inception (Absolute) for
schemes which have not completed 1 year

6.29% 5.32%
Bench mark performance (Absolute) for
schemes which hav not completed 1 year

8.28% 7.41%
CAGR ( since inception)

4.00%
Bench mark performance in case |[of
schemes in existence for more than 1 year -
Since Inception
6.83%

CAGR —(last 1 year)
Bench mark performance Last 1 year
CAGR
Net Assets end of period (Rs. Crs.) 22.20 11.31 7.32
Ratio of Recurring Expenses to net assefs -  0.85% 0.90% 0.90%
Plan A
Ratio of Recurring Expenses to net assefs -  0.20% 0.25% 0.05%
Plan B

~ For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-
per unit

Historical per Unit Statistics IDEC FMP - EMS 1

Date of Allotment |

Dec. 21, 2007
NAV at the beginning of the year March 31, 2008 March 31, 2009
(Plan - A) (In Rs./-) (In Rs./-)
Growth Option
Dividend Option A10.00 10.2512
Dividend (Quarterly) Option ~10.00 10.2512
Dividend (Half Yearly) Option
Dividend (Annual) Option
Dividend (Monthly) Option
(Plan - B)
Growth Option
Dividend Option £10.00 10.2512
Dividend (Quarterly) Option 710.00 10.2512

Dividend (Half Yearly) Option

Dividend (Annual) Option

Dividend (Monthly) Option

Dividend per unit:
Dividend Plan - A

Corporate

Non- Corp

Quarterly Option

Dividend Plan - B
Corporate
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Non- Corp

Dividend Option

Corporate

Non- Corp

Transfer to reserves *

*(Including  Unit Premium Reserve
Equalisation Reserve and Unrealis|
Appreciation Reserve)

NAV at the end of the year

(Plan - A)*

Growth Option

Dividend Option

10.2512

11.1693

Dividend (Quarterly) Option

10.2512

11.1701

Dividend (Half Yearly) Option

Dividend (Annual) Option

Dividend (Monthly) Option

(Plan - B)

Growth Option

Dividend Option

10.2512

11.1692

Dividend (Quarterly) Option

10.2512

11.1692

Dividend (Half Yearly) Option

Dividend (Annual) Option

Absolute return

Returns during the half year (absolute)

Bench mark performance (Absolute)

4.45%

Returns since inception (Absolute) fi
schemes which have not completed 1 yeq

=
=

7.28%

Bench mark performance (Absolute) f
schemes which hav not completed 1 year

=4
=

CAGR ( since inception)

Bench mark performance in case
schemes in existence for more than 1 ye
Since Inception

of
ar -

2.51%

9.05%

CAGR —(last 1 year)

1.98%

6.98%

Bench mark performance Last 1 vye
CAGR

8.96%

7.35%

Net Assets end of period (Rs. Crs.)

6.61

6.31

Ratio of Recurring Expenses to net asse|
Plan A

0.20%

0.47%

Ratio of Recurring Expenses to net asse|
Plan B

Is -

0.20%

0.12%

" For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-

per unit
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Historical per Unit Statistics

IDFC Fixed
Maturity Plan-
FMS-1

IDFC Fixed
Maturity Plan-
Fifteen Months

Series -2

IDFC Fixed
Maturity Plan -
Nineteen Month

Series-1

IDFC FMP -
Thirteen
Months - Series
1

Date of Allotment

NAV at the beginning of the year

August 20, 2008

August 28, 2008

Oct. 14, 200

B

Math2009

(Plan - A)

March 31, 2009

March 31, 2009

March 31, 2009

MarcB1, 2009

Growth Option

(In Rs./-)

(In Rs./-)

(In Rs./-)

(In Rs./-)

Dividend Option

Dividend (Quarterly) Option

~10.00

~10.00

~10.00

~10.00

Dividend (Half Yearly) Option

~10.00

~10.00

~10.00

~10.00

Dividend (Annual) Option

Dividend (Monthly) Option

(Plan - B)

Growth Option

Dividend Option

Dividend (Quarterly) Option

~10.00

~10.00

~10.00

~10.00

Dividend (Half Yearly) Option

~10.00

~10.00

~10.00

~10.00

Dividend (Annual) Option

Dividend (Monthly) Option

Dividend per unit:

Dividend Plan - A

Corporate

Non- Corp

Quarterly Option

Dividend Plan - B

Corporate

Non- Corp

Dividend Option

Corporate

Non- Corp

Transfer to reserves *

*(Including  Unit  Premium
Equalisation Reserve and
Appreciation Reserve)

Reserve
Unrealis|

NAV at the end of the year

(Plan - A)*

Growth Option

Dividend Option

Dividend (Quarterly) Option

10.5677

10.5700

10.5949

10.0117

Dividend (Half Yearly) Option

10.5677

10.5700

10.5949

10.0117

Dividend (Annual) Option

Dividend (Monthly) Option

(Plan - B)

Growth Option

Dividend Option
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Dividend (Quarterly) Option 10.6099 10.6107 10.0119
Dividend (Half Yearly) Option 10.6099 10.6106 10.0119
Dividend (Annual) Option
Absolute return
Returns during the half year (absolute)
Bench mark performance (Absolute)
Returns since inception (Absolute) for
schemes which have not completed 1 year
4.76% 4.86%
Bench mark performance (Absolute) for
schemes which hav not completed 1 year
7.28% 7.28%
CAGR ( since inception) 5.95% 0.12%
Bench mark performance in case [of
schemes in existence for more than 1 year -
Since Inception
7.37% 0.11%
CAGR —(last 1 year) 5.68% 570%
Bench mark performance Last 1 year
CAGR
8.21% 8.05%
Net Assets end of period (Rs. Crs.) 13.86 8.04 19.97 214.48
Ratio of Recurring Expenses to net assets - 0.90% 0.85% 1.00% 0.45%
Plan A
Ratio of Recurring Expenses to net assefs - 0.25% 0.20%
Plan B
0.30%

~ For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-
per unit

Historical per Unit Statistics IDFC Enterprise Equity Fund (IDFC EEF)
Date of Allotment June 9. 2006

March 31, 2007 March 31, 2008 March 31, 2009
NAV at the beginning of the year /period (In Rs./) (In Rs./-) (In Rs./-)
(Plan - A)
Grawth Option 10.7918 11.2454 13.8086
Dividend Option 10.7918 11.2454 13.8074
(Plan - B)

Growth Option
Dividend Option

Dividend per unit:

Plan A
Corporate - - 1.5000
Non- Corp - - 1.5000
Plan B
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Corporate

Non- Corp

Transfer to reserves(if any)

NAV at the end of the year/period

(In Rs./-) (In Rs./-) (In Rs./-)
(Plan - A)
Growth Option 11.2454 13.8086 8.6866
Dividend Option 11.2454 13.8074 7.7882
(Plan - B)
Growth Option B ~ B
Dividend Option B ~ B
Absolute return
Returns during the half year (absolute) 4.20% 23.52%
Bench mark performance (Absolute) 4.10% -26.69%
Returns since inception (Absolute) for schemes whiate
not completed 1 year 12.45% B
Bench mark performance (Absolute) for schemes whih
not completed 1 year 31.42% }
CAGR ( since inception) - 19.51% -4.89%
Bench mark performance in case of schemes in exestemn
more than 1 year - Since Inception 31.03% 1.34%
CAGR —(last 1 year) - 22.72% -37.09%
Bench mark performance Last 1 year CAGR - 24.06% 9810.
Net Assets end of period (Rs. Crs.) 1447.92 1307.22 699.34
Ratio of Recurring Expenses to net assets - Plan A 89%. 1.91% 2.06%

Ratio of Recurring Expenses to net assets - Plan B

" For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-

per unit.

IDFC Tax SavingFund (IDFC TSF)

Historical per Unit Statistics

Date of Allotment

March 15, 2007

March 31, 2007

March 31, 2008

March 31, 2009

NAV at the beginning of the year /period

(In Rs./) (In Rs./-) (In Rs./9)
(Plan - A)
Growth Option £10.00 10.0549 12.0619
Dividend Option £10.00 10.0549 12.0621

(Plan - B)

Growth Option
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Dividend Option

Dividend per unit:

Plan A
Corporate
Non- Corp

Plan B
Corporate
Non- Corp

Transfer to reserves(if any)

NAV at the end of the year/period (In Rs./) (In Rs./-) (In Rs./9)
(Plan - A)
Growth Option 10.0549 12.0619 7.3051
Dividend Option 10.0549 12.0621 7.3050
(Plan - B)

Growth Option
Dividend Option

Absolute return
Returns during the half year (absolute)

- -19.34%
Bench mark performance (Absolute) ~ 26.69%
Returns since inception (Absolute) for schemes whiate
not completed 1 year 0.55% }
Bench mark performance (Absolute) for schemes whioh
not completed 1 year 4.01% B
CAGR ( since inception) 19.62% -14.22%
Bench mark performance in case of schemes in existien
more than 1 year - Since Inception 27.65% 12.44%
CAGR —(last 1 year) 19.90% -39.44%
Bench mark performance Last 1 year CAGR 24.06% 9890.
Net Assets end of period (Rs. Crs.) 59.94 71.91 43.55
Ratio of Recurring Expenses to net assets - Plan A 429%. 1.91% 2.43%

Ratio of Recurring Expenses to net assets - Plan B - - -

" For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-
per unit.
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IDFC Arbitrage Fund (IDFC AF)

Historical per Unit Statistics

Date of Allotment

December 21, 2006

March 31, 2007

March 31, 2008

March 31, 2009

NAV at the beginning of the year /period

(In Rs./-) (InRs./-) (In Rs./-)
(Plan - A)
Growth Option £10.00 10.3327 11.1911
Dividend Option £10.00 10.1913 10.4894
(Plan - B)
Grawth Option £10.00 10.3471 11.2626
Dividend Option A10.00 10.2069 10.5605
Dividend per unit:
Plan A
Corporate 0.0400 0.3750 0.7200
Non- Corp 0.1000 0.3750 0.7200
Plan B
Corporate 0.0400 0.3750 0.7200
Non- Corp 0.1000 0.3750 0.7200
Transfer to reserves(if any) _ N -
NAV at the end of the year/period (In Rs./) (In Rs./-) (In Rs./-)
(Plan - A)
Growth Option 10.3327 11,1911 11.8617
Dividend Option 10.1913 10.4894 10.3743
(Plan - B)
Growth Option 10.3471 11.2626 11.9977
Dividend Option 10.2069 10.5605 10.5044
Absolute return
Returns during the half year (absolute) 3.09%
Bench mark performance (Absolute) 4.66%
Returns since inception (Absolute) for schemes whiate
not completed 1 year 3.33% R
Bench mark performance (Absolute) for schemes whih
not completed 1 year 1.91% R
CAGR ( since inception) - 9.21% 7.79%
Bench mark performance in case of schemes in existiem
more than 1 year - Since Inception 7.44% 8.04%
CAGR —(last 1 year) - 8.28% 5.99%
Bench mark performance Last 1 year CAGR - 7.52% 8.81%
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Net Assets end of period (Rs. Crs.) 442.10 910.71 276.38

Ratio of Recurring Expenses to net assets - Plan A 54%. 1.68% 1.81%

Ratio of Recurring Expenses to net assets - Plan B 9990. 1.19% 1.33%

~ For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-
per unit.

IDFC Small & Midcap Equity (SME) Fund

Historical per Unit Statistics

Date of Allotment March 7, 2008

March 31, 2008 March 31, 2009
NAV at the beginning of the year /period (In Rs./-) (In Rs./-)
(Plan - A)
Growth Option 710.00 9.7571
Dividend Option 710.00 9.7571
(Plan - B)

Growth Option

Dividend Option

Dividend per unit:

Plan A
Corporate

Non- Corp

Plan B
Corporate

Non- Corp

Transfer to reserves(if any)

NAYV at the end of the year/period (In Rs./) (In Rs./-)

(Plan - A)

Growth Option 9.7571 7.4419
Dividend Option 9.7571 7.4420
(Plan - B)

Growth Option
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Dividend Option

Absolute return

Returns during the half year (absolute) 9.79%
Bench mark performance (Absolute) 30.33%

Returns since inception (Absolute) for schemes whive not
completed 1 year

Bench mark performance (Absolute) for schemes whéshnot
completed 1 year

CAGR ( since inception) 2.43% 24.21%
Bench mark performance in case of schemes in ekistér

more than 1 year - Since Inception 2.80% -45.46%
CAGR —(last 1 year) - 23.73%
Bench mark performance Last 1 year CAGR - _45.40%
Net Assets end of period (Rs. Crs.) 251.44 191.29
Ratio of Recurring Expenses to net assets - Plan A 299%. 2.31%

Ratio of Recurring Expenses to net assets - Plan B -

~ For the schemes launched during the period, the NAWeabeginning of the period is considered as Rs. 10/-
per unit.

IDFC TAX IDFC Strategic
ADVANTAGE Sector (50-50) IDFC Arbitrage IDFC INDIA GDP
FUND Equity Fund Plus Fund GROWTH FUND

Historical per Unit
Statistics
Date of Allotment December 26, 2008 October 3, 2008 June 9, 2008 HVEB£2009

March 31, 2009 March 31, 2009 March 31, 2009 MarcB1, 2009
NAV at the beginning of
the year /period (In Rs./-) (In Rs./-) (In Rs./-) (In Rs./-)
(Plan - A)
Growth Option £10.00 £10.00 ~10.00 £10.00
Dividend Option £10.00 £10.00 ~10.00 £10.00
(Plan - B)

Growth Option

Dividend Option

Dividend per unit:

Plan A
Corporate

- - 0.2400 -

Non- Corp
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0.2400

Plan B

Corporate

0.2400

Non- Corp

0.2400

Transfer to reserves(if
any)

NAV at the end of the
year/period

(In Rs./-)

(InRs.)-)

(In Rs.)-)

(In Rs.)-)

(Plan - A)

Growth Option

10.2873

8.5425

10.7338

10.1164

Dividend Option

10.2857

8.5434

10.3976

10.1163

(Plan - B)

Growth Option

10.7304

Dividend Option

10.4250

Absolute return

Returns during the hal
year (absolute)

5.76%

Bench mark performanc
(Absolute)

4.66%

Returns since inceptiol
(Absolute) for scheme:
which have not complete
1 year

2.87%

-14.58%

1.16%

Bench mark performanc
(Absolute) for scheme
which hav not completed
year

2.20%

-20.88%

18.12%

CAGR ( since inception)

Bench mark performanc
in case of schemes i
existence for more than
year - Since Inception

= o

CAGR —(last 1 year)

Bench mark performanc
Last 1 year CAGR

Net Assets end of period
(Rs. Crs.)

4.34

19.77

284.12

49.13

Ratio of Recurring
Expenses to net assets
Plan A

2.50%

2.50%

1.95%

2.50%

Ratio of Recurring
Expenses to net assets

Plan B

1.64%

A For the schemes laun

per unit.

ched during the period, the NAWeabeginning of the period is considered as Rs. 10/-
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IIl. HOW TO APPLY?

Application form for transactions (including suliption / redemption / switches) in the schemesDHC
Mutual Fund would be available at the offices oé tBistributors, Official point of acceptance of
transactions, at the corporate office of the AM@ Aor the offices of the Registrar.

Applications complete in all respects, may be stigaibefore closure of the New Fund Offer Period /
during the ongoing offer at specified centres frdythe business hours at the Official point ofegatence

of transactions, or may be sent by mail to the Kegji, Computer Age Management Services Ltd, Ground
Floor, 178/10, Kodambakkam High Road, Opposite Ralove, Numgambakkam, Chennai 600 034. or at
IDFC Asset Management Co.. Ltd., One IndiaBulls @er841, Jupiter Mills Compound, Senapati Bapat
Marg, Elphinstone Road, (West), Mumbai 400 013. AMC reserves the right to reject transaction

requests which do not have adequate information.

Kindly retain the acknowledgment slip initialedfsiged by the collecting entity.

Investors may note and follow the below-mentiongddiions while applying for the units of the sclemm
of IDFC Mutual Fund:

(1) In case of direct applicationghe Investor should write in the space provided the broker code
“Direct Application” or “Not Applicable (N.A.)".

(2) In case of change in broker, the investor will leguired to strike off the old broker code and
countersign near the new broker code, before stibhmithe application form / transaction form /
purchase from at the applicable collection cent@BA (Official points of Acceptance).

(3) The Registrar and the AMC are shall effect the ix@tke changes in the broker code within the
reasonable period of time from the time of receipiritten request from the investor at the desigda
collection centres / OPA. Decision of the Regig&kB®IC in this regard shall be final and acceptalole t
all.

(4) All Unitholders who have currently invested throughannel distributors and intend to make their
future investments through the Direct route, areissdl to complete the procedural formalities
prescribed by AMC from time to time.

(5) List of Official Points of Acceptance is availalde the website of the Mutual Funeiww.idfcmf.com

The Mutual Fund need to use intermediaries sugossoffice, local and international couriers, baakd
other intermediaries for correspondence with theestor and for making payment to the investor by
cheque, drafts, warrants, through ECS etc. Thestovexpressly agrees and authorizes the Mutual Fun
correspond with the investor or make payments ¢oitlkestors through intermediaries including but no
limited to post office, local and international cieus and banks.

The Registrar, AMC, MF or any other agent or repnégtive of any of these entities (‘Mutual Fund'ayn
accept certain transactions via facsimile or thtoagy electronic mode (‘fax/electronic transactinns
subject to the investor fulfilling certain termsdaconditions as stipulated by the AMC from timetitae.
Acceptance of fax/electronic transactions will lseper processes / methodologies permitted by SEBI o
other regulatory authorities from time to time awdl be solely at the risk of the investor usingeth
fax/electronic transaction (‘Investor’) and the Malt Fund shall not be in any way liable or respolesior
any loss, damage, caused to the Investor directigydirectly, as a result of the Investor sendingtsfax,
whether or not received by the Mutual Fund. Theegter acknowledges that fax / electronic transadto
not a secure means of giving instructions / traiimaaequests and that the investor is aware ofrigie
involved including those arising out of such traission being inaccurate, illegible, having a ladk o
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quality or clarity, garbled, distorted, not timedic. and that the Investor’s request to the MufEwad to act

on any fax / electronic transaction is for theeistor's convenience and the investor shall notddiged or
bound to act on the same. The Investor authorfe$/Mutual Fund to accept and act on any fax / elait
transaction which the Mutual Fund believes in géaith to be given by the Investor and the Mutuahdru
shall be entitled to treat any such fax / electdransaction as if the same was given to the Muuad
under the investor’'s original signature. The Ingesigrees that the security procedures adopteddy t
Mutual Fund may include signature verification,efione callbacks or a combination of the same.
Callbacks may be recorded by tape recording deanckthe Investor consents to such recording anekagr
to co-operate with the recipient to enable conftiomaof such fax / electronic transaction reque$tse
investor further accepts that the fax / electramémsaction shall not be considered until time gkean
appropriately as a valid transaction request irsttieeme in line with SEBI Regulations. In consitderaof

the mutual fund from time to time accepting andnacon any fax / electronic transaction requeseiresd /
believed to be received from the investor, the stmeagrees to indemnify and keep indemnified tihCA
IDFC Mutual Fund, Trustees, Sponsor and the graumpanies of the AMC from and all actions, claims,
demands, liabilities, obligations, losses, damagesis (including without limitation, interest amebal
fees) and expenses of whatever name (whether astuabntingent) directly or indirectly suffered or
incurred sustained by or threatened against thdre. AMC reserves the right to discontinue the above
mentioned facilities at any point in time.

Mode of Payment -Resident Investors:

Investors shall make payments for subscriptionh® Wnits of the Scheme at the bank collection
centre / official points of acceptance by localeGhe/Payorder/ Bank Draft, drawn on any bank
branch, which is a member of Bankers Clearing HaumsElocated in the Offical points of acceptance
of transactions where the application is lodged.

The Cheque/ DD/ Payorder should be drawn in fawafuthe relevant scheme / plan as per the
instructions provided in the application forms etc.

Please note that all cheques / DDs/ Payorderddsbeucrossed as account payee and
‘the DD/bank charges on the same will have to bhaéby the investor. However in case of
outstation demand drafts the bank charges fordheescould be borne by the AMC in some
schemes, the details of which will be communicatetthe investors.

Payments by Cash, money orders, postal orderskiBtests and out-station and/ or post-dated
cheques will not be accepted.

Centres other than the places where there arei®ffRoints of Acceptance of Transactions as
designated by the AMC from time to time are Ouistatcentres. Investors residing at outstation
centres should send demand drafts drawn on anyliranich which is a member of Bankers Clearing
House payable at any of the places where an Afff@ants of Acceptance of Transactions is located.
NRIs, FlIs

i) NRIs:

The Reserve Bank of India, in terms of NotificationNo. FERA.195/99-RB dated March 30, 1999

has granted general permission to mutual funds refeed to in clause (23D) of Section 10 of
Income Tax Act, 1961:
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1.(a) to issue, to Non-Residents of Indian natityabr origin (NRIS) units or similar other
instruments of the Scheme approved by SecuritidsExehange Board of India subject to conditions
stated in para 2) below,

(b) to send such units/instruments out of Indighteir place of residence or location as the casg ma
be and

(c) to make payment to non-resident investors,epunchase of units or other instruments subject to
conditions in paragraph 3.

2. The general permission granted herein to issite i$ subject to the following conditions:

(a) the Mutual Fund complies with terms and coodgi stipulated by Securities and Exchange Board
of India;

(b) in respect of investment made on repatriatiarid) the amount representing the investment is
received by inward remittance through normal bagkihannel or by debit to NRE/FCNR account of
the non-resident investor maintained with an augledrdealer in India;

(c) in respect of investment made on non-repatridbasis, the amount representing the investment is
received by inward remittance through normal bagkichannel or by debit to the
NRE/FCNR/NRO/NRSR account of the non-resident itresaintained with an authorised dealer in
India.

3. The general permission granted herein to re@sechinits is subject to the following conditions:

(a) Where the investment is made on repatriati@isbéhe amount representing the dividend/interest
and maturity proceeds may be remitted through nbrimenking channel or credited to
NRE/FCNR/NRO/NRSR account of the non-resident itves

(b) Where the investment is made by remittance fatmoad through normal banking channel or by
debit to NRE/FCNR/NRO account of the non-residemiestor on non-repatriation basis the
interest/dividend and maturity proceeds may be imédo the NRO/NRSR account of the non-
resident investor.

(c) Where the investment is made by debit to NRSRoant of the non-resident investor the
dividend/interest and maturity proceeds shall bited to the NRSR account of the non-resident
investor.

ii) Flls:

The Reserve Bank of India, in terms of its notificion No. FERA.212/99-RB dated October 18,

1999, has granted general permission to Mutual Furgd

1.(a) to issue, units or similar instruments unBEns approved by Securities and Exchange
Board of India to Foreign Institutional InvestoFsI§) subject to para 2 below,

(b) to send such units/ instruments out of Iriditheir global custodians,

(c) to repurchase units or other instruments issodtlls and make payment thereof, subject to
para 3 below.
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2. The general permission granted herein to issumits is subject to the following conditions: -

(@) The Mutual Fund complies with terms and coodsi stipulated by the Securities and
Exchange Board of India;

(b) The amount representing the investment is vedeby debit to the Special Non-Resident
Rupee Account of the Fll maintained with a desigddiank, approved by the bank.

3. The general permission granted herein to resestunits is subject to the condition that the
amount representing dividend/interest and matyritceeds are credited to the Special Non-Resident
Rupee Account.

Explanation: Foreign Institutional Investor meamsiastitution established or incorporated outside
India and registered with SEBI which proposes tieriavestment in India in securities, as defined in
SEBI (FIl) Regulations, 1995.

Mode of Payment on Repatriation basis

In case of NRIs, and persons of Indian origin riegicabroad, payment may be made by way of
Indian Rupee drafts purchased abroad or by wayhefjees/ demand draft drawn on Non-Resident
(External) (NRE) Accounts payable at par at Mumdraalternatively by way of a debit mandate on
their Non-Resident (External) (NRE) Account witlasdard Chartered Bank or such other banks with
whom the fund has an arrangement from time to éimekis approved by RBI in India. Payments can
also be made by means of rupee drafts payable atbduand purchased out of funds held in NRE
Accounts/ FCNR Accounts. Payments may also be mthdeugh Demand Drafts or other
instruments permitted under the Foreign Exchangeadgament Act.

Indian Rupee Drafts purchased abroad by NRIs/ RiiD$e subject to fulfilment of conditions and/
or submission of documents as per operational proe¢ guidelines as may be issued by the AMC
from time to time.

Flls and International Multilateral Agencies mayphe Subscription amount by direct remittance
from abroad or out of their Non Resident Rupeeolicds maintained with a designated bank in India
or as may be permitted by law.

All cheques/ drafts should be made out in favoardtheme / planNRI/ Fll Subscription

The cheques/drafts should be cros$&dcount Payee Only In case Indian Rupee drafts are
purchased abroad or from FCNR/ NRE Account, a feeate from the Bank issuing the draft
confirming the debit shall also be enclosed.

Mode of payment on Non-Repatriation basis

In case of NRIs/ Persons of Indian origin applyfog Units on a non-repatriation basis, payments
may be made by local Cheques or Payorder or Deaafis drawn on any bank branch which is a
member of Bankers Clearing House located in théfaffpoints of acceptance of transactions where
the application is accepted, out of Non-Residerdirtary (NRO) accounts or by way of a debit

mandate on their NRO account with Standard Chatt®ank or such other banks with whom the

fund has an arrangement from time to time and jsayed by RBI in India.
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Payments received will be subject to fulfilmentaoinditions and/or submission of documents as per
the operational procedure/guidelines as may bedsby the AMC from time to time.

The AMC reserves the right to reject applicatioeseived by any mode of payment other than
mentioned above.

APPLICATION UNDER POWER OF ATTORNEY/BODY CORPORATE/ REGISTERED
SOCIETY/ TRUST/ PARTNERSHIP

In case of an application under a Power of Attoreeyby a limited company, body corporate,
registered society, trust or partnership, etc. rédlevant Power of Attorney or the relevant resofut
or authority to make the application as the casg Inea or duly certified copy thereof, along witke th
memorandum and articles of association/ bye-lawst ine lodged at the Registrar’s Office.

JOINT APPLICANTS

In the event an Account has more than one regstrmer, the first-named holder (as determined by
reference to the original Application Form) shakteive the Account Statement, all notices and
correspondence with respect to the Account, as agethe proceeds of any redemption requests or
dividends or other distributions. In addition, suthmitholders shall have the voting rights, as
permitted, associated with such Units, as per ipdiGable guidelines.

Applicants can specify the ‘mode of holding’ in tApplication Form. An applicant can hold units
either ‘Singly’ or ‘Jointly’ or on the basis of ‘Afone or Survivor'. In the case of holding specifasd
‘Jointly’, redemptions and all other requests ialato monetary transactions would have to be signe
by all joint holders. However, in cases of holdspgecified as ‘Anyone or Survivor’, any one of the
Unitholders will have the power to make redemptiequests, without it being necessary for all the
Unitholders to sign. In case of valid applicati@ceived without indicating “Mode of holding”, it lvi

be considered on “Anyone or Survivor” & processedaadingly. However, in all cases, the proceeds
of the redemption will be paid to the first-namexder.

lll. RIGHTS OF UNITHOLDERS OF THE SCHEME

1. Unit holders of the Scheme have a proportionatbt rig the beneficial ownership of the
assets of the Scheme.

2. When the Mutual Fund declares a dividend undeSitieeme, the dividend warrants shall be
despatched within 30 days of the declaration ofdivédend. Account Statement reflecting
the new or additional subscription as well as Rqaen / Switch of Units shall be
despatched to the Unit holder within 10 business ad the transaction date. Provided if a
Unit holder so desires the Mutual Fund shall isslunit certificate (non- transferable) within
30 days of the receipt of request for the certifica

3. The Mutual Fund shall dispatch Redemption proceetisin 10 Business Days of receiving
the Redemption request.

4. The Trustee is bound to make such disclosuresetdJthit holders as are essential in order to
keep the unitholders informed about any informakoown to the Trustee which may have a
material adverse bearing on their investments.

5. The appointment of the AMC for the Mutual Fund daa terminated by majority of the

Directors of the Trustee Board or by 75% of thetWioiders of the Scheme.

75% of the Unit holders of a Scheme can pass dutésoto wind- up a Scheme.

The Trustee shall obtain the consent of the Urlddrs:

- whenever required to do so by SEBI, in the inteoéshe Unit holders.

No
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- whenever required to do so if a requisition is miagléhree- fourths of the Unit holders of
the Scheme.

- when the Trustee decides to wind up the Schemeesongiurely redeem the Units.

- The Trustee shall ensure that no change in theafuedtal attributes of any Scheme or
the trust or fees and expenses payable or any ctierge which would modify the
Scheme and affects the interest of Unit holdersl] Sle carried out unless :

(i) a written communication about the proposed dgeais sent to each Unit holder and
anadvertisement is given in one English daily nepsp having nationwide circulation as
well as in a newspaper published in the languagbenfegion where the Head Office of
the Mutual Fund is situated; and

(i) the Unit holders are given an option to exitlee prevailing Net Asset Value without
any Exit Load.

8. In specific circumstances, where the approvaimtholders is sought on any matter, the same shal
be obtained by way of a postal ballot or such otheans as may be approved by SEBI.

IV. INVESTMENT VALUATION NORMS FOR SECURITIES AND O THER ASSETS

The NAV of the Units of the Scheme will be computaddividing the net assets of the Scheme by
the number of Units outstanding on the valuatiore d@he Fund shall value its investments according
to the valuation norms, as specified in Schedulé &fl the Regulations, or such norms as may be
prescribed by SEBI from time to time. The broadua#ibn norms are detailed below.

These norms are indicated based on the currentl®ems and the guidelines/instructions issued by
SEBI i.e. MFD/CIR/8/92/2000 dated September 18, 0200n terms of SEBI letter no
MFD/CIR/8(A)/104/2000 dated October 3, 2000, thigl gaidelines on valuation of non-traded and
thinly traded debt securities came into force fidecember 1, 2000 and the same was modified vide
letter no. MFD/CIR/14/088/2001 dated March 28, 280MFD/CIR/N0.14/.442/2002 dated February
20, 2002.

1) Traded Securities
(i) Traded securities (other than Government Securiiesvalued at the last quoted closing
price on the National Stock Exchange of India (NSEA particular security is not listed on the
NSE, it is valued at the last quoted closing pooethe stock exchange where it is principally
traded ("another stock exchange").

(i) When on a particular Valuation Day, a setutisted on the NSE has not been traded on
the NSE, the value at which it has been tradedhothar stock exchange is used.

When a equity security is not traded on any stoabange on a particular valuation day, the
value at which it was traded on the selected séoxckange or any other stock exchange, as the
case may be, on the earliest previous day may & povided such date is not more than 30
days prior to the Valuation Day.

(i)  All Government bonds are to be valued at the pricesided by CRISIL.COM on a daily
basis. In the event of non availability of the CRIEOM's prices for any reason whatsoever
prices released by FIMMDA will be used. When prié@sn both the aforesaid sources are not
available, Reuters or Bloomberg price quotes (bidepquotes) will be used, failing which the
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average of the indicative bid price quotes obtaiinech two Government securities brokers will
be used.

Traded Treasury Bills (T-Bills)eato be valued at last traded yield to maturity
(YTM) for up to next 15 days and are to be amodiae YTM on a straight-line basis from that
level.

Valuation — ADRs /GDR s/other foreign securitiegufges)

Trades in ADRs/GDRs /other foreign securities Idh@laccounted for on the day following the
trade on the relevant stock exchanges where sucRsAEDRs/other foreign securities are
listed viz. New York Stock Exchange, NASDAQ, Londstock Exchange (LSE), Luxembourg
Stock Exchange etc. The valuation of such investsngimall be done at the last traded price of
the previous day on the relevant exchange wherAEH&/GDR/other foreign securities is listed
and traded. For instance, in case of GDR listedio®mbourg Stock Exchange, the last traded
price on Luxembourg Stock Exchange shall be usedhi® purpose of valuation. In case of
GDRs listed on more than one foreign stock exchathgescheme shall use the last traded price
on LSE, in the absence of which last traded priteuxembourg stock exchange shall be used.
If the GDR was not traded on Luxembourg stock ergeatoo, the last traded price on such
other stock exchange as the AMC may deem apprepstall be used for portfolio valuation,
the intention being to provide fair valuation te timvestors of the Scheme. In case of an ADR
listed on more than one stock exchange the ladedrgprice on NYSE shall be used for
valuation. If the ADR is not traded on NYSE, thetlgaded price on NASDAQ shall be used
for valuation and if the ADR is not traded on NASQAoo0, the last traded price on such other
stock exchange as the AMC may deem appropriate lsealsed for portfolio valuation, the
intention being to provide fair valuation to the@stors of the Scheme.

In the absence of prices on any exchange on theecoed valuation date, the price prevailing
at the close of business on the previous dateadétin such ADR/GDR/other foreign securities
shall be used for valuation provided that such ipressdate is not more than 30 days prior to the
date of valuation.

However, the AMC reserves the right to choose thieepfor valuation of ADRs/GDRs/other
foreign securities which may be different from firecedure given above depending upon the
prevailing circumstances, the intention being tovjte fair valuation to the investors of the
Scheme.

Since the traded price would be in foreign curreth@yconversion rate to INR would also be as
of the previous day.

In case such quotes are not available on any Hayfpteign exchange rates as available for the
immediately preceding day may be used. The AMCrvesethe right to choose appropriate
rates for conversion of the last traded price fa purpose of valuation, depending upon the
prevailing circumstances, the intention being tovjte fair valuation to the investors of the
Scheme.

Valuation policy for foreign debt instruments :

Where Debt Instruments are listed and regularlyeidaon stock exchanges the last traded price
at the close of business will be considered fonatbn. In view of the time zone difference it is
possible that the price taken for valuation wouddthe previous day’s closing price. Since the
traded price would be in foreign currency the cosim rate to INR would also be as of the
previous day.
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Where the securities are either not listed on stoahanges or listed but not traded, but whose
prices are transmitted via news agency such aseRelBloomberg / Bridge, the prices at a
predetermined time from a predetermined sourcee(paguld be considered for the valuation.
It will be the responsibility of the fund to ensuteat the source is reliable and authentic for
valuation purpose and reflects the fair prices.

For Debt Instruments where regular market-makingiifia is available, the bid price will be
taken for valuation. The fund will procure tradableotes from the market maker i.e. quotes at
which actual buying and selling can happen . Tharnanication for two-way quotes would be
documented.

2) Thinly Traded Securities / Non-Traded Securitieg Unlisted Equity Securities
i) Thinly Traded Equity/Equity related securities

When trading in an equity / equity related secugsiych as convertible debentures, equity warrants,
etc.) in a month is less than Rs. 5 lakh and the twlume is less than 50,000 shares, it shall be
considered as a thinly traded security and valaedrdingly.

Where a stock exchange identifies the "thinly tcdsgecurities by applying the above parameters for
the preceding calendar month and publishes/provigdesequired information along with the daily
guotations, the same can be used by the Fund.

If the share is not listed on the stock exchangbglwprovide such information, then it will be
obligatory on the part of the Fund to make its aamalysis in line with the above criteria to check
whether such securities are thinly traded whichldidlen be valued accordingly.

In case trading in an equity security is suspenged 30 days, then the last traded price would be
considered for valuation of that security. If aruigg security is suspended for more than 30 days,
then the AMC/Trustees will decide the valuationmsrto be followed and such norms would be
documented and recorded.

(ii) Non-Traded Equity Securities

When a security (other than debt and Governmenirgies) is not traded on any stock exchange for a
period of 30 days prior to the Valuation Day, toefsis treated as non-traded scrip.

Non traded/ thinly traded equity securities shallMalued "in good faith" by the asset management
company on the basis of the valuation principlés dawn below:

a) Based on the latest available Balance Sheetyargh shall be calculated as follows :

(b) Net Worth per share = [share capital+ resefe@sluding revaluation reserves) - Miscellaneous
expenditure and Debit Balance in P&L A/c] DivideglWo. of Paid up Shares.

(c) Average capitalisation rate (P/E ratio) for théustry based upon either BSE or NSE data (which
should be followed consistently and changes, if moted with proper justification thereof) shall be
taken and discounted by 75% i.e. only 25% of tlieistry average P/E shall be taken as capitalisation
rate (P/E ratio). Earnings per share of the laeslited annual accounts will be considered for this
purpose.

(d) The value as per the net worth value per shatkethe capital earning value calculated as above
shall be averaged and further discounted by 10%llfguidity so as to arrive at the fair value per
share.

42



(e) In case the EPS is negative, EPS value for yhat shall be taken as zero for arriving at
capitalised earning.

(f) In case where the latest balance sheet ofdhgeany is not available within nine months from the
close of the year, unless the accounting yearasgéd, the shares of such companies shall be valued
at zero.

(9) In case an individual security accounts for entttran 5% of the total assets of the scheme, an
independent valuer shall be appointed for the vamlnaf the said security.

(i) Unlisted Equity Shares

Unlisted equity shares of a company shall be valliedjood faith" on the basis of the valuation
principles laid down below:

a) Based on the latest available audited balaneetshet worth shall be calculated as lower odui)
(ii) below:

i. Net worth per share = [share capital plus freserves (excluding revaluation reserves) minus
Miscellaneous expenditure not written off or dederrrevenue expenditure, intangible assets and
accumulated losses] divided by Number of Paid ugr&h

ii. After taking into account the outstanding wautsaand options, Net worth per share shall again be
calculated and shall be = [share capital plus clamation on exercise of Option/Warrants
received/receivable by the Company plus free resgéexcluding revaluation reserves) minus
Miscellaneous expenditure not written off or dederrrevenue expenditure, intangible assets and
accumulated losses] divided by {Number of Paid tnar8s plus Number of Shares that would be
obtained on conversion/exercise of Outstanding #asrand Options}

The lower of (i) and (ii) above shall be used faicalation of net worth per share and for further
calculation in (c) below.

(b) Average capitalisation rate (P/E ratio) for théustry based upon either BSE or NSE data (which
should be followed consistently and changes, if, @oged with proper justification thereof) shadl b
taken and discounted by 75% i.e. only 25% of tleistry average P/E shall be taken as capitalisation
rate (P/E ratio). Earnings per share of the laeslited annual accounts will be considered for this
purpose.

(c) The value as per the net worth value per shadethe capital earning value calculated as above
shall be averaged and further discounted by 15%llfguidity so as to arrive at the fair value per
share.
The above methodology for valuation shall be sutiethe following conditions:
i. All calculations as aforesaid shall be based ortedi@ccounts.
ii. In case where the latest balance sheet of tmpany is not available within nine
months from the close of the year, unless the adowy year is changed, the shares of
such companies shall be valued at zero.

ii. If the net worth of the company is negative, tharetwould be marked down to zero.

ii. In case the EPS is negative, EPS value for thatslesdl be taken as zero for arriving
at capitalised earning.

43



iv. In case an individual security accounts for mo@nth% of the total assets of the
scheme, an independent valuer shall be appointethéovaluation of the said security.

To determine if a security accounts for more th@md the total assets of the scheme, it
should be valued in accordance with the procedsrenantioned above on the date of
valuation.

At the discretion of the AMC and with the approwgélthe trustees, an unlisted equity share may be
valued at a price lower than the value derivedgitiie aforesaid methodology.

3) While investments in call money, bills purchasedemrediscounting plan and short term deposits
with banks shall be valued at cost plus accruiemoney market instruments shall be valued at the
yield at which they are currently traded. For ghispose, non-traded instruments, that is instrusent
not traded for a period of 7 days, will be valu¢a@st plus interest accrued till the beginninghef
Valuation Day plus the difference between the rgut@n value and the cost spread uniformly over
the remaining maturity period of the instruments.

4) Non-traded T-Bills with residual maturity up to 18ays (not traded for more than 15 days or one
which would qualify as a thinly traded security)illvoe valued on straight-line amortization of last
traded YTM or purchased YTM. Non-traded T-Bills kvitesidual maturity greater than 182 days (not
traded for more than 15 days or one which wouldifyuas a thinly traded security), will be valued a
the average of the indicative bid YTM obtained fromo Government security brokers failing which
at prices provided by FIMMDA or REUTERS or Bloomberice quotes.

5) The non-convertible and convertible components aivertible debentures and bonds shall be
valued separately. The non-convertible componenildgvbe valued on the same basis as would be
applicable to a debt instrument.

6) Where an instrument has been bought on a 'Repis, lihs instrument would be valued at the
resale price after deduction of applicable intergsb the date of resale. Where an instrument has
been sold on a 'Repo’ basis, adjustment would loke fica the difference between the repurchase price
(after deduction of applicable interest up to d#teepurchase) and the value of the instrumerthdf
repurchase price exceeds the value of the instryrttesn depreciation would be provided for, and if
the repurchase price is lower than the value of ittetrument, credit would be taken for the
appreciation.

7) In respect of warrants to subscribe attached tuments, the warrants would be valued at the
value of the share which would be obtained on égerof the warrant as reduced by the amount
which would be payable on exercise of the warr@tdiscount similar to the discount to be
determined in respect of convertible debentured bleadeducted to account for the period, which
must elapse before the warrant can be exercised.

8) Until they are traded, the value of "rights" shaskall be calculated as:
Vr=n+m x (Pex - Pof)

Where Vr = Value of rights

n = no. of rights offered

m = no. of original shares held

Pex = Ex-rights price

Pof = Rights Offer Price

Where the rights are not treated pari passu wélettisting shares, suitable adjustments shall lleema

to the value of the rights. Where it is decided toasubscribe for the rights but to renounce thad a
renunciations are being traded, the rights cardhged at the renunciation value.
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Valuation Of Non-Traded / Thinly Traded Securities:

(I(A) NON-TRADED /THINLY TRADED DEBT SECURITIES O F UPTO 182 DAYS TO
MATURITY:

As the money market securities are valued on tkeslod amortization (cost plus accrued interekt til
the beginning of the day plus the difference betw#ee redemption value and the cost spread
uniformly over the remaining maturity period of timstruments) a similar process should be adopted
for non-traded debt securities with residual métuof upto 182 days, in the absence of any other
standard benchmarks in the market. Debt secuptieshased with residual maturity of upto 182 days
are to be valued at cost (including accrued inteittgshe beginning of the day) plus the differenc
between the redemption value (inclusive of intgrasid cost spread uniformly over the remaining
maturity period of the instrument. In case of atdedzurity with maturity greater than 182 dayshat t
time of purchase, the last valuation price plusw@ad interest should be used instead of purchaste co
All other non-traded Non Government debt instrureesitall be valued using the method suggested
below.

(I(B) NON-TRADED/ THINLY TRADED DEBT SECURITIES O F OVER 182 DAYS TO
MATURITY:

For the purpose of valuation, all Non-Traded DeétiBities would be classified into “Investment
grade” and “Non-Investment grade” securities basetheir credit ratings. The non-investment grade
securities would further be classified as “Perforgiiand “Non Performing” assets.

All Non Government investment grade debt secuitidassified as not traded, shall be valued
on yield to maturity basis as described below.

All Non Government non investment grade performiledpt securities would be valued at a
discount of 25% to the face value.

All Non Government non-investment grade non-peniag debt securities would be valued
based on the provisioning norms.

The approach in valuation of non-traded debt stearis based on the concept of using spreads over
the benchmark rate to arrive at the yields foripge¢he non-traded security.

The Yields for pricing the non-traded debt secwiityuld be arrived at using the process as described

Step A

A Risk Free Benchmark Yield is built using the gowaent securities (GOl Sec) as the base. GOI
Secs are used as the benchmarks as they are teglddrly, free of credit risk, and traded across
different maturity spectra every week.

Step B

A Matrix of spreads (based on the credit risk) usltbfor marking up the benchmark yields. The
matrix is built based on traded corporate papethenwholesale debt segment of an appropriate stock
exchange and the primary market issuances. Theixmatrrestricted only to investment grade
corporate paper.

Step C

The yields as calculated above are Marked-up/Madadn for illiquidity risk.

45



Step D
a. Construction of Risk-Free Benchmark
Using Government of India dated securities, thedBerark shall be constructed as below:

METHODOLOGY

Government of India Dated securities will be graipgo the following duration buckets viz., 0.5-
1 year, 1-2 years, 2-3 years, 3-4 years, 4-5 y&asyears and greater than 6 years and the volume
weighted yield would be computed for each bucketadkdingly, there will be a benchmark YTM for
each duration bucket. These duration buckets mapaeged to reflect the market value more closely
by any agency suggested by AMFI giving benchmaeldymatrix of spreads over benchmark yield

The benchmark as calculated above will be set weakid in the event of any change in the Reserve
Bank of India (RBI) policies affecting interesteatduring the week, the benchmark will be reset to
reflect any change in the market conditions.

Note: The concept of duration over tenor has bé@sen in order to capture the reinvestment risk. It
is intended to gradually move towards a methodotbgy incorporates the continuous curve approach
for valuation of such securities. However, in vieinthe current lack of liquidity in the corporaterta
markets, a continuous curve approach to valuationldvbe necessarily based on limited data points,
and this would result in out of line valuations. &s interim methodology therefore it is proposedt th
the Duration Bucket approach be adopted and camisly tracked in order to fine tune the duration
buckets on a periodic basis. Over the next fews/éais expected that with the deepening of the
secondary market trading, it would be possible #kena gradual move from the Duration Bucket
approach towards a continuous curve approach.

The Yields so arrived at are used to price thefplayt
b. Building a Matrix of Spreads for Marking-up tBenchmark Yield

Mark-up for credit risk over the risk free benchkn&TM as calculated in step a, will be determined
using the trades of corporate debentures/bondsffefent ratings. All trades on appropriate stock
exchanges during the fortnight prior to the bendkntate will be used in building the corporate
YTM and spread matrices. Initially these matricedl e built only for corporate securities of
investment grade. The matrices are dynamic andspheads will be computed every week. The
matrix will be built for all duration buckets forhich the benchmark GOI matrix is built to effective
link the corporate matrix with the GOI securitieatnix. Accordingly

All traded paper (with minimum traded value of Rxrore) will be classified by their ratings
and grouped into 7 duration buckets; for rated stiesl, the most conservative publicly available
rating will be used.

For each rating category, average volume weighitdd will be obtained both from trades on
the appropriate stock exchange and from the primeamket issuances.

Where there are no secondary trades on the apgie@ptock exchange in a particular rating
category and no primary market issuances durindottieight under consideration, then trades on
the appropriate stock exchange during the 30 daipgerior to the benchmark date will be
considered for computing the average YTM for swating category.
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If the matrix cannot be populated using any owoélihe above steps, then credit spreads from
trades on appropriate stock exchange of the releating category over the AAA trades will be
used to populate the matrix.

In each rating category, all outliers will be rerad for smoothening the YTM matrix.

Spreads will be obtained by deducting the YTM acte duration category from the respective
YTM of the GOI securities.

In the event of lack of trades in the secondaryketaand the primary market the gaps in the
matrix would be filled by extrapolation. If the s@ads cannot be extrapolated for the reason of
practicality, the gaps in the matrix will be filléy carrying the spreads from the last matrix.

c. Mark-up/ Mark-down Yield

The Yields calculated would be marked-up/markedwdto account for the illiquidity risk, promoter
background, finance company risk and the issuessalsk. As the level of illiquidity risk would be
higher for non-rated securities, the marking preckEs rated and non-rated securities, would be
differentiated as follows

(i) Adjustments for Securities rated by external rding agencies:

(ii)

The Yields so derived out of the above methodologuld be adjusted to account for risk
mentioned above.

A discretionary discount/premium of upto +100/4i#5is points for securities having a duration
of upto 2 years and upto +75/- 25 basis pointsémurities having duration higher than 2 years
will be permitted to be provided for the above nmmtd types of risks. The rationale for the
above discount structure is to take cognizancehef differential interest rate risk of the
securities. This structure will be reviewed perazadly.

Adjustments for Internally Rated Securities:

To value an un-rated security, the fund managertdiassign an internal credit rating, which

will be used for valuation. Since un-rated instratsetend to be more illiquid than rated

securities, the yields would allow discretion menéd below to account for the aforesaid risks
is inadequate as debt securities of similar mataitd credit rating are being traded over wide
range of yields.

Category Discretionary discount over benchmark yied
in basis points

Unrated Instruments with duration upto|2Discretionary discount of upto +50 bps over &nd

years above mandatory discount of +50 bps
Unrated Instruments with duration over|2Discretionary discount of upto +50 bps over gnd
years above mandatory discount of +25 bps

(iii) The benchmark yield/matrix of spreads over bencknyéeld obtained from any
agency suggested by AMFI (currently CRISIL) as avjter of benchmark yield/matrix of
spreads over benchmark yield to mutual funds, rhasdpplied for valuation of securities on
the day on which the bench mark yield/matrix ofesgls over benchmark yield is released by
the aforesaid agency.

Valuation of securities with Put/Call Options:
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The option embedded securities would be valuedlasifs:

Securities with Call option:

The securities with call option shall be valuedhs lower of the value as obtained by valuing the
security to final maturity and valuing the secutiycall option.

In case there are multiple call options, the lowesdtie obtained by valuing to the various call date
and valuing to the maturity date is to be takethassalue of the instrument.

Securities with Put option:

The securities with put option shall be valuedhat higher of the value as obtained by valuing the
security to final maturity and valuing the secutiyput option.

In case there are multiple put options, the highakie obtained by valuing to the various put dates
and valuing to the maturity date is to be takethassalue of the instruments.

Securities with both Put and Call option on the saiay:
The securities with both Put and Call option on same day would be deemed to mature on the
Put/Call day and would be valued accordingly

3) Asset backed securities

Asset backed securities with a residual matuntgrd.82 days and where the cash flows are
variable are valued on the same basis as thabfotnaded securities with residual maturity over
182 days.

Asset backed securities with a residual maturityoul82 days and where cashflows are
variable are valued on the basis of amortisatitre, fast valued yield being the base for
amortisation.

4) Government Securities

Government securities are valued at prices obtdioed CRISIL in accordance with the guidelines
for valuation of securities for mutual funds issugdSEBI.

5) Money Market Instruments (including Collateralised Borrowing & Lending Obligation)

While investments in Call money, Bills purchaseddem rediscounting scheme, Collateralised
Borrowing & Lending Obligation and short term dep®svith banks shall be valued at cost plus
accrual; other money market instruments shall daedaat the yield at which they are currently

traded. Non-traded money market instruments areedalat cost/last valuation price (including

accrued interest till the beginning of the day)spthe difference between the redemption value
(inclusive of interest) and cost / last valuatiaicg, spread uniformly over the remaining maturity
period of the instrument.

6) Repos

Instruments bought on ‘repo’ basis are valued atrdésale price after deduction of applicable irdere
upto date of resale.

48



7) Valuation of Derivative Products

i) The traded derivatives shall be valued at mapkite in conformity with the stipulations of sub
clauses (i) to (v) of clause 1 of the Eighth Schedo the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996 as amended by SERiular No.MFD/CIR/8/92/2000 and
MFD/CIR/14/088/2001 dated September 18, 2000 anctivi28, 2001 respectively.

i) The valuation of untraded derivatives shall be dionaccordance with the valuationethod for
untraded investments prescribed in sub clausemnd)(ii) of clause 2 of the Eighth Schedule to
the Securities and Exchange Board of India (Mutuaids) Regulations, 1996 as amended by
SEBI Circular No.MFD/CIR/8/92/2000 and MFD/CIR/188)2001 dated September 18, 2000
and March 28, 2001 respectively.

In accordance with SEBI guidelines, the Fund entersto derivative transactions in the form of
Interest Rate Swaps for the purposes of hedging armbrtfolio balancing.

RBI vide its circular no. MPD.BC.191/07.01.279/192®00 dated November 1, 1999 has permitted
mutual funds to enter into Interest Rate Swaps/BaiwRate Agreement for hedging and portfolio
balancing. As per RBI circular no MPD.BC.187/072¥R/1999-2000 dated July 7, 1999 it specifies
that “The Swap that is accounted for like a hedgmukl be accounted for on accrual basis except the
swap designated with an asset or liability thatdsried at market value or lower of cost or market
value in the financial statements. In that cagesthiap should be marked to market with the regultin
gain or loss recorded as an adjustment to the maakaee of designated asset or liability.”

As per the said circular, swaps less than 6 mawothg amortised and more than six months has to be
valued/marked to market.

The valuation methods have not been prescribeereitih RBI, SEBI or AMFI and as per Eighth
Schedule of SEBI Regulation, the security shouldnaeked to market and the Mutual Fund should
adopt fair valuation methods.

Valuation of Swaps:

A. Less than six months: Amortisation.
B. More than 6 months:
The fixed and the floating rate sides have todlaed.
There are currently three swaps structures gunotthe market.
0 OIS (Overnight Interest Swaps)
0 MIFOR (Mumbai Implied Forward Overnight Rate)
0 INBMK (Indian Benchmark)
Use the Reuters benchmark curves for valuation.
o] Reuters MIOIS= Mid  3.45 P.M. fixation for OIS sp&
o] Reuters MIFOR= Mid  4.30 P.M. fixation for MIFOR aps
o] Reuters MIOCS= Mid  5.00 P.M. fixation for MIFOR aps
Fixed leg valuation:
0 Fixed rate coupon to be discounted using the swagec
Floating leg valuation:
Estimate the zero coupon curve based on the bemkhpaacoupon curve
Determine FRAs
Estimate future cash flows on the floating leg
PV the same using the benchmark curve.

O O o o

49



Final value of the swap: Sum of principal vabfdfixed leg and the principal
value of the floating leg.

Interest accrued: Sum of interest accrued orfixleel leg and interest accrued
on the floating leg.

For valuation purposes we adopt the end of theb@aghmarks released by Reuters for both OIS and
MIFOR. In the case of INBMK Reuters does not prevahd of day benchmarks. Hence we need to
poll the market for benchmarks. End of day, at 3204, available indicative quotes would be taken
from three market participants who can be polledBid / Ask quotes for the available swap tenors.
The highest and the lowest Bid / Ask to be elimadar each tenor.
Simple arithmetic average to be taken of the régie quotes and this is to be taken
as the benchmark

The valuation guidelines as outlined above arecappevailing Regulations and are subject to change
from time to time in conformity with changes madeSEBI.

All expenses and incomes accrued up to the valuataie shall be considered for computation of
NAV. For this purpose, major expenses like managerfees and other periodic expenses would be
accrued on a day to day basis. The minor expemgksaome will be accrued on a periodic basis,
provided the non-daily accrual does not affectNi#8/ calculations by more than 1%.

Any changes in securities and in the number ofsupdét recorded in the books not later than the first
valuation date following the date of transactidrthls is not possible given the frequency of thet N
Asset Value disclosure, the recording may be dellay#o a period of seven days following the date
of the transaction, provided that as a result ef tbn-recording, the Net Asset Value calculations
shall not be affected by more than 1%.

In case the Net Asset Value of a scheme differsnoye than 1%, due to non - recording of the
transactions, the investors or scheme/s as thencagee, shall be paid the difference in amount as
follows:-

(i) If the investors are allotted units at a priigher than Net Asset Value or are given a price
lower than Net Asset Value at the time of saleh&irtunits, they shall be paid the difference in
amount by the scheme.

(i) If the investors are charged lower Net Asset Valutne time of purchase of their units or are

given higher Net Asset Value at the time of sal¢heir units, asset management company shall
pay the difference in amount to the scheme. Thetasanagement company may recover the
difference from the investors

ACCOUNTING POLICIES & STANDARDS

In accordance with the Regulations, the AMC willdw the accounting policies and standards, as
detailed below:

a) The AMC, for the Scheme, shall keep and maintaioper books of account, records and
documents, so as to explain its transactions amlistdose at any point of time the financial pasiti
of the Scheme and, in particular, give a true aidview of the state of affairs of the Fund.
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b) For the purposes of the financial statements Stheme shall mark all investments to market and
carry investments in the balance sheet at markeeévilowever, since the unrealized gain arising out
of appreciation on investments cannot be distrihupgovision shall be made for exclusion of this
item when arriving at distributable income.

c) In respect of all interest-bearing investmemispome shall be accrued on a day-to-day basisias it
earned. Therefore, when such investments are peedhanterest paid for the period from the last
interest due date up to the date of purchase sbalbe treated as a cost of purchase but shall be
debited to Interest Recoverable Account. Similarijerest received at the time of sale for theqakri
from the last interest due date up to the datelef siust not be treated as an addition to sales\ait
shall be credited to Interest Recoverable Account.

d) In determining the holding cost of investmemtsl ahe gains or loss on sale of investments, the
“average cost” method shall be followed for eaatusiéy.

e) Transactions for purchase or sale of investr&mdall be recognised as of the trade date andsnot a
of the settlement date, so that the effect ofralestments traded during a financial year are dszbr
and reflected in the financial statements for thadr. Where investment transactions take place
outside the stock market, for example, acquisittomough private placement or purchases or sales
through private treaty, the transaction would lmrded, in the event of a purchase, as of theatate
which the Scheme obtains an enforceable obligatgmay the price or, in the event of a sale, when
the Scheme obtains an enforceable right to caltecproceeds of sale or an enforceable obligation t
deliver the instruments sold.

f) Where income receivable on investments has leerued and has not been received for a period
specified in the guidelines issued by SEBI, prayrisshall be made by debiting to the revenue account
for the income so accrued in the manner specifieguidelines issued by SEBI

g) When units are sold, the difference betweers#e price and the face value of the unit, if pesjt
shall be credited to reserves and if negative sleatlebited to reserves, the face value beingtededi

to Capital Account. Similarly, when units are reghased, the difference between the purchase price
and face value of the unit, if positive, shall bited to reserves and, if negative, shall be tzddd
reserves, the face value being debited to the &lajpitount.

h) When units are sold an appropriate part of #le proceeds shall be credited to an Equalisation
Account and when units are repurchased an apptepaimount would be debited to Equalisation
Account. The net balance on this account shallrbdited or debited to the Revenue Account. The
balance on the Equalisation Account debited oriwédo the Revenue Account shall not decrease or
increase the net income of the Fund but is onlyadjustment to the distributable surplus. It shall,
therefore, be reflected in the Revenue Account aftir the net income of the Fund is determined.

i) The cost of investments acquired or purchasel shclude brokerage, stamp charges and any
charge customarily included in the broker’s bouglote. In respect of privately placed debt
instruments any front-end discount offered shallrbduced from the cost of the investment. j)
Underwriting commission shall be recognised asmageonly when there is no devolvement on the
Scheme. Where there is devolvement on the Schémdull underwriting commission received and
not merely the portion applicable to the devolvenstrall be reduced from the cost of the investment.

The accounting policies and standards outlined @tare as per the existing Regulations and are
subject to change as per changes in the Regulations

Guidelines for Identification and Provisioning for Non Performing Assets (Debt Securities) for
Mutual Funds:
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(a) Definition of a Non Performing Asset (NPA):

An ‘asset’ shall be classified as non performifighé interest and/or principal amount have nonbee
received or remained outstanding for one quartemfthe day such income / instalment has fallen
due.

(b) Effective date for classification and provisioing of NPAs :

The definition of NPA may be applied after a quapast due date of the interest. For e.qg. if the du
date for interest is 30.06.2003, it will be claigsifas NPA from 01.10.2003.

(c) Treatment of income accrued on the NPA and futter accruals:

* After the expiry of the 1st quarter from the d#ie income has fallen due, there will be no furthe
interest accrual on the asset i.e. if the due fitmtanterest falls on 30.06.2003 and if the prommsbf
principal was made due to the interest defaultg.onl

* 50% of the asset provided for in the books walMaritten back at the end of the 2nd calender quart
and 25%
after every subsequent quarter where both instabyamd interest were in default earlier.

(d) Provision for NPAs - Debt Securities:
Both secured and unsecured investments once thegeognized as NPAs call for provisioning
in the same manner and where these are relatdos® ended schemes the phasing would be such
as to ensure full provisioning prior to the closwkthe scheme or the scheduled phasing
whichever is earlier.

The value of the asset must be provided in theviahg manner or earlier at the discretion of the
fund. Fund will not have discretion to extend tlegipd of provisioning. The provisioning against
the principal amount or instalments should be nmatdbe following rates irrespective of whether
the principal is due for repayment or not.

10% of the book value of the asset should be genlfor after 6 months past due date of interest
i.e. 3 months from the date of classification & #sset as NPA.

20% of the book value of the asset should be geml/for after 9 months past due date of interest
i.e. 6 months from the date of classification & #sset as NPA.

Another 20% of the book value of the assets shbeldrovided for after 12 months past due date
of interest i.e. 9 months form the date of clasaifon of the asset as NPA.

Another 25% of the book value of the assets shbalgrovided for after 15 months past due date
of interest i.e. 12 months from the date of classifon of the asset as NPA.

The balance 25% of the book value of the assetlghze provided for after 18 months past due
date of the interest i.e. 15 months form the datdassification of the assets as NPA.

Book value for the purpose of provisioning for Nghall be taken as a value determined as per
the prescribed valuation method.

This can be explained by an illustration:
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Let us consider that interest income is due on a layearly basis and the due date falls on
30.06.2002 and the interest is not received till tlquarter after due date i.e. 30.09.2002. This
provisioning will be done in the following phased ranner:

10% provision 01.01.2003| 6 months past due daitet@fest i.e. 3 months from

the date of classification of asset as NPA (010@r2

20% provision 01.04.2003| 9 months past due date of interest i.e. 6 montma fr

the date of classification of asset as NPA (0100r2

20% provision | 01.07.2003] 12 months past due date of interest i.e. 9 mdnins

the date of classification of asset as NPA (01a@e2

25% provision 01.10.2003| 15 months past due date of interest i.e. 12 mdnhs

the date of classification of asset as NPA (0100r2

25% provision | 01.01.2004| 18 months past due date of interest i.e. 15 mdnths

the date of classification of asset as NPA (01a@22

Thus, 1 1/2 years past the due date of income 01114 years from the date of classification of the
‘asset’ as an NPA, the ‘asset’ will be fully proviéd for. If any instalment has fallen due, during
the period of interest default, the amount of provéion should be instalment amount or above
provision amount, whichever is higher.

(e) Reclassification of assets :

Upon reclassification of assets as ‘performing asts

1.

(f)

In case a company has fully cleared all theaasr®f interest, the interest provisions can be
written back in full.

The asset will be reclassified as performingclerarance of all interest arrears and if the debt i
regularly serviced over the next two quarters.

In case the company has fully cleared all theaas of interest, the interest not credited omusdc
basis would be credited at the time of receipt.

The provision made for the principal amount barwritten back in the following manner:

100% of the asset provided for in the books wadlviritten back at the end of the 2nd calender
guarter where the provision of principal was made t the interest defaults only.

50% of the asset provided for in the books willviagtten back at the end of the 2nd calender
guarter and 25% after every subsequent quarterenvbeth instalments and interest were in
default earlier.

An asset is reclassified, as ‘standard assely arhen both overdue interest and overdue
instalments are paid in full and there is satigfgciperformance for a subsequent period of 6
months.

Receipt of past dues :

When the fund has received income/principal amaitet their classifications as NPAs,
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(@)

For the next two quarters, income should be reisegnon cash basis and thereafter on accrual
basis. The asset will be continued to be classdedPA for these two quarters.

During this period of two quarters although theedss classified as NPA no provision needs to be
made for the principal if the same is not due amdtanding.

If part payment is received towards principal, #eset continues to be classified as NPA and
provisions are continued as per the norms set)al{dve. Any excess provision will be written
back.

Classification of Deep Discount Bonds as NPAs

Investments in Deep Discount Bonds can be claskifis NPAs, if any two of the following
conditions are satisfied:

If the rating of the Bond comes down to grade ‘BBbelow.
If the company is defaulting in their commitmeimsespect of other assets, if available.

Full Net worth erosion.

Provision should be made as per the norms se} abie as soon as the asset is classified as NPA.

Full provision can be made if the rating comes dowio grade ‘D’.

(h)

(i)

Reschedulement of an asset :

In case any company defaults on either interegtriocipal amount and the fund has accepted a
reschedulement of the schedule of payments, treefolfowing practice may be adhered to:

In case it is a first reschedulement and ontgrest is in default, the status of the asset, hame
‘NPA’ may be continued and existing provisions ddmot be written back. This practice should
be continued for two quarters of regular servionghe debt. Thereafter, this may be classified as
‘performing asset’ and the interest provided maybigen back.

If the reschedulement is done due to defaulhterest and principal amount, the asset should be
continued as non-performing for a period of 4 qerarteven though the asset is continued to be
serviced during these 4 quarters regularly. Thegeahis can be classified as ‘performing asset’

and all the interest provided till such date shdaddwritten back.

If the reschedulement is done for a seconditliime or thereafter, the characteristic of NPA
should be continued for eight quarters of reguéawising of the debt. The provision should be
written back only after it is reclassified as ‘merhing asset'.

Disclosure in the Half Yearly Portfolio Reports

The mutual funds shall make scripwise discloswfelPAs on half yearly basis along with the
half yearly portfolio disclosure.

The total amount of provisions made against thé&dNghall be disclosed in addition to the total
quantum of NPAs and their proportion of the assétthe mutual fund scheme. In the list of
investments an asterisk mark shall be given againsh investments, which are recognized as
NPAs. Where the date of redemption of an investrhastlapsed, the amount not redeemed shall
be shown as ‘Sundry Debtors’ and not investmentvigeml that where an investment is
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(i)

redeemable by instalments that will be shown agrasstment until all instalments have become
overdue.

The guidelines for identification and provisionifag non-performing assets in respect of
debt securities are as per the existing Regulatodsare subject to change as per changes in
the Regulations.

V. TAX & LEGAL & GENERAL INFORMATION
A. Taxation on investing in Mutual Funds

As per the taxation laws in force as at the daténisfdocument, some broad income tax implications
of investing in the units of the various schemeghef Fund are stated below. The information so
stated is based on the Fund’s understanding dathiaws in force as of the date of this document.

The information stated below is only for the pug®f providing general information to the
investors and is neither designed nor intendectta substitute for professional tax advice. Astéxe
consequences are specific to each investor andeim of the changing tax laws, each investor is
advised to consult his or her or its own tax corasulwith respect to the specific tax implications
arising out of his or her or its participation retvarious schemes of the Fund.

Implications of the Income-tax Act, 1961 as amendgglthe Finance Act, 2009
To the Mutual Fund

The Fund is a Mutual Fund registered with the Seearand Exchange Board of India and hence, is
eligible for the benefits of section 10(23D) of theome-tax Act, 1961 (“the Act”). Accordingly,eh
income of the Fund is exempt from income tax.

The Fund will receive all its income without anyddetion of tax at source under the provisions of
Section 196(iv) of the Act.

(a) Securities Transaction Tax (STT)

The Mutual Fund is liable to pay securities tratisactax (STT) at prescribed rates on the value of
transactions of purchase or sale of specified gesur

The rates of STT are as under:

Nature of Transaction Payable Value on which tax shall| Rates
by be levied (%)
Delivery based purchase transactjdAurchaser | Value at which shares (00.125
in equity shares or units of equity units are bought

oriented fund entered in a recognized
stock exchange
Delivery based sale transaction |iseller Value at which shares| 0.125
equity shares or units of equity units are sold
oriented fund entered in a recognized
stock exchange
Non-delivery based sale transactioSeller Value at which shares| 0.025
in equity shares or units of equity units are sold
oriented fund entered in a recognised
stock exchange.
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Value at which futures are.017
traded

Transaction for sale of futures jrSeller
securities, entered in a recognised
stock exchange

Transaction for sale of an option jirSeller The option premium 0.017
securities, entered in a recognised

stock exchange

Transaction for sale of an option |ifPurchaser | The settlement price 0.125
securities, where the option [is

exercised, entered in a recogniged
stock exchange
Sale of units of an equity orientedeller

fund to the mutual fund

Value at which units ared.25
sold

For this purpose, an “equity oriented fund” is defi to mean:

such fund where the investible funds are invesiedidy of equity shares in domestic companies
to the extent of more than 65 per cent of the ftateeds of such fund; and
which has been set up under a scheme of mutualdipecified under clause (23D)

The percentage of equity shares holdings of sunll fa required to be computed with reference to
the annual average of the monthly averages oftleaing and closing figures.

b) Income Distribution Tax: No income distribution tax is payable by then&uin respect of
schemes in the nature of equity oriented fundeims of section 115R of the Act, which deals with
tax on income distributable to unitholders of mlifuads. For this purpose, “equity oriented fursl”
defined to mean, inter alia, a fund where the itiblesfunds are invested by way of equity shares in
domestic companies to the extent of more than 8<@et of the total proceeds of such funds. The
percentage of equity shares holdings of such fgnedguired to be computed with reference to the
annual average of the monthly averages of the ageand closing figures.

The benefit of exemption from income distributiax tis available to both open ended and close
ended equity oriented schemes.

In terms of section 115R of the Act, where the meds distributed by a scheme other than an equity
oriented fund, it is required to pay tax on incoaisributed by it, as under:

Income distributed to Effective tax rate (%) Effective tax rate (%)
(Money Market mutual fund or (Otherg
a Liquid fund

28.325

Individuals and Hindu 14.1625

Undivided Families
(‘HUFs")

(tax rate of 25 per cent plu
surcharge @ 10 per cent therg
plus additional surcharge |

way of education cess at the ratsurcharge

of 3 per cent on the income tg
plus surcharge)

golus surcharge @ 10 p
ycent thereon plus addition
by way d
education cess at the rate

plus surcharge)

qtax rate of 12.5 per cent

3 per cent on the income tax

B r
al
f
of

Persons other tha
individuals and HUFs

n28.325
(tax rate of 25 per cent plu
surcharge at the rate of 10 f

22.66
qtax rate of 20 per cent plU
egurcharge at the rate of ]

S
10

cent thereon plus addition

aper cent thereon plu

(%)
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surcharge by way of educatioradditional surcharge by way
cess at the rate of 3 per cent|oof education cess at the rate
the income tax plus surcharge) of 3 per cent on the income
tax plus surcharge)

c) Service tax
The Mutual Fund is liable for payment of service taxrasipient of services on various services
availed by it. The rate of service tax is 10.3€cpat (tax rate of 10 percent plus education ce8s a
percent of the tax).

(i) To the Unit holders

a. Tax on Income

In accordance with the provisions of section 10@6df the Act, income received by all categoriés o
unit holders in respect of units of the Fund wél éxempt from income-tax in their hands.

Exemption from income tax under section 10(35hef Act would, however, not apply to any income
arising from the transfer of these units.

b. Tax on capital gains
As per the provisions of section 2(42A) of the Aetinit of a Mutual Fund, held by the investor as a
capital asset, is considered to be a short-terntatgsset, if it is held for 12 months or lessnirthe
date of its acquisition by the unit holder. Acdagly, if the unit is held for a period of more th&2
months, it is treated as a long-term capital asset.
Computation of capital gain
Capital gains on transfer of units will be computafter taking into account the cost of their
acquisition. While calculating long-term capitaligg such cost will be indexed by using the cost
inflation index notified by the Government of India

Long-term capital gains

Schemes in the nature of equity oriented fund

As per Section 10(38) of the Act, long-term capg@alns arising from the sale of units of an equity
oriented fund entered into in a recognised stodhamge or sale of such units of an equity oriented
fund to the mutual fund would be exempt from incetae provided such transaction of sale is
chargeable to securities transaction tax.

Companies are required to include such long terpitadagains in computing the book profits and
minimum alternate tax liability under section 1153Bhe Act.

Schemes other than equity oriented fund

In respect of schemes other then equity orientadsuthe tax implications are as follows:
(i) As per section 112 of the Act, long-term capitahgan transfer of units are liable to tax at taee rof
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20 per cent. Income tax on long-term capital gaimgransfer of units shall, however, be limited to
10 per cent of the gains computed without the beok€ost indexation.

Further, in case of individuals/ HUFs, being reside where the total income excluding long-term
capital gains is below the maximum amount not chalnie to tak then the difference between the
maximum amount not chargeable to tax and totalrmeexcluding long-term capital gains, shall be
adjusted from long-term capital gains. Therefondy dhe balance long term capital gains will be
liable to income tax at the rate of 20 / 10 pertcen

The tax as calculated above shall be increasedshycharge as under:

Type of person Surcharge (%)

Company other than domestic company, with incomeeeding| 2.5*
Rs.10,000,000 in a year

Domestic company, with income exceeding Rs.10(Din a year 10*

Individuals, HUFs, Association of Persons or Bodylmdividuals,| Nil*
whether incorporated or not, firm and artificiatiflical person

*An additional surcharge, by way of education césgayable at the rate of 3 per cent on the amount
of tax payable plus surcharge, if any, as calcdlatsove.

(ii) As per the provisions of section 115AB of the Aahg-term capital gains on transfer of units agsin
to specified overseas financial organisations beorgpanies, on transfer of units purchased by them
in foreign currency shall be liable to tax at afeefive tax rate of 10.5575 per cent (10 per taxt
plus 2.5 per cent surchafgiereon plus additional surcharge of 3 per cenhy of education cess
on the tax plus surcharge).However, such gainsl &felcomputed without the benefit of cost
indexation.

In case of long-term capital gains on transfer oftsu arising to specified overseas financial

organisations being persons other than comparsirshall be chargeable at the effective tax rate of
10.30 per cent (10 per cent tax plus additionatlsange of 3 per cent by way of education cess en th
tax).

(iii) As per the provisions of section 115AD of the Aohg-term capital gains on transfer of units agsin
to Foreign Institutional Investors (FlIs), beingd@n companies, shall be liable to tax at theatiffe
tax rate of 10.5575 per cent (10 per cent tax glBsper cent surcharyehereon plus additional
surcharge of 3 per cent by way of education cesthertax plus surcharge). However, such gains
shall be computed without the benefit of cost irat@n.

! Effective 1 April 2009, the maximum amounts ofaldhcome, not chargeable to tax would be as under:

Type of person Maximum amount of income
not chargeable to tax
Women below 65 years, being residentg Rs. 190,000
Senior citizens, being residents Rs. 240,000
Other individuals and HUFs Rs. 160,000

2 Assuming that the total income of unit holdemigkcess of Rs. 10,000,000 in a tax year
8 Assuming that the total income of unit holdemigkcess of Rs. 10,000,000 in a tax year
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In case of long-term capital gains on transfer mitsuarising to Foreign Institutional Investors IjFI
not being companies, tax shall be chargeable atfthetive tax rate of 10.30 per cent (10 per ¢axt
plus additional surcharge of 3 per cent by waydfoation cess on the tax).

Short-term capital gains

Schemes in the nature of equity oriented fund

As per Section 111A of the Act, short-term capgains from the sale of unit of an equity oriented
fund entered into in a recognised stock exchangaler of such unit of an equity oriented fund ® th
mutual fund is taxed at 15 per cent, provided swahsaction of sale is chargeable to securities
transaction tax.

The said tax rate would be increased by a surclarge

10 per cent in case of resident corporate Unitédrgldand

2.5 per cent in case of non-resident corporatehatders.
However, surcharge is leviable on companies ifrtte¢al income is in excess of Rs. 10,000,000.

Further, an additional surcharge of 3 per cent hy wf education cess would be charged on amount
of tax inclusive of surcharge to all assessees

Further, in case of individuals/ HUFs, being residewhere the total income excluding short-term
capital gains is below the maximum amount not obage to tak then the difference between the
current maximum amount not chargeable to tax atal tecome excluding short-term capital gains,
shall be adjusted from short-term capital gains.

Therefore only the balance short term capital gawilsbe liable to income tax at the rate of 15
percent plus education cess.

Schemes other than equity oriented fund

Short-term capital gains arising to domestic canigs, are taxable at the rate of 33.99 per cént (3
per cent tax plus 10 per cent surchardeereon plus additional surcharge of 3 per cenwhy of
education cess on the tax plus surcharge)

Short-term capital gains arising to firms, are dgaat the rate of 30.90 per cent (30 per cenptax
additional surcharge of 3 per cent by way of edanatess on the tax)

Short-term capital gains arising to FlIs, beingefgn companies, are taxable at 31.6725 per cent (30
per cent tax plus 2.5 per cent surchérge tax plus additional surcharge of 3 per centay of
education cess on the tax plus surcharge).

4 Effective 1 April 2009, the maximum amounts ofidhcome, not chargeable to tax would be as under:

Type of person Maximum amount of income
not chargeable to tax
Women below 65 years, being residentg Rs. 190,000
Senior citizens, being residents Rs. 240,000
Other individuals and HUFs Rs. 160,000

5 Assuming that the total income of unit holdemigkcess of Rs. 10,000,000 in a tax year
6 Assuming that the total income of unit holdemigkcess of Rs. 10,000,000 in a tax year
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Short-term capital gains arising to FlIs, othemttiareign companies, are taxed at the rate of 30.90
(30 per cent tax plus additional surcharge of 3geett by way of education cess on the tax).

iv Short-term capital gains arising to individuals atidFs are taxable on progressive basis, as per the
slabs of income given below:

In case of persons, other than women and seniaeoi$, being residents:
Where total income for a tax year (ApriNil

to March) is less than or equal |to
Rs. 160,000
Where such total income is more thabO per cent of the amount by which the total
Rs. 160,000 but is less than or equal tecome exceeds Rs. 160,000
Rs. 300,000
Where such total income is more thaRs. 14,000 plus 20 per cent of the amount by
Rs. 300,000 but is less than or equal which the total income exceeds Rs. 300,000
Rs. 500,000
Where such total income is more thaRs. 54,000 plus 30 per cent of the amount by
Rs. 500,000 which the total income exceeds Rs. 500,00

O

In case of women below 65 years of age, beingeats:

Where total income for a tax year (ApyiNil
to March) is less than or equal [to
Rs. 190,000
Where such total income is more thahO per cent of the amount by which the total
Rs. 190,000 but is less than or equa| locome exceeds Rs. 190,000
Rs. 300,000
Where such total income is more thaRs. 11,000 plus 20 per cent of the amount by
Rs. 300,000 but is less than or equa| which the total income exceeds Rs. 300,00
Rs. 500,000
Where such total income is more thaRs. 51,000 plus 30 per cent of the amount by
Rs. 500,000 which the total income exceeds Rs. 500,00

o

o

In case of senior citizens, (i.e. citizens abovgé&ds of age) being residents

Where total income for a tax year (ApyiNil
to March) is less than or equal [to
Rs. 240,000
Where such total income is more thahO per cent of the amount by which the tatal
Rs. 240,000 but is less than or equa| ilocome exceeds Rs. 240,000
Rs. 300,000
Where such total income is more thaRs. 6,000 plus 20 per cent of the amount| by
Rs. 300,000 but is less than or equa| which the total income exceeds Rs. 300,00(
Rs. 500,000
Where such total income is more thaRs. 46,000 plus 30 per cent of the amount by
500,000 which the total income exceeds Rs. 500,00(

60



Vi

Vii

An additional surcharge, by way of education cespayable at the rate of 3 per cent on the amount
of tax payable, as calculated above.

The short-term capital gains arising to a locahatity, being a resident, are taxed at the effectate
30.90 percent (30 per cent tax plus additionallsnge of 3 per cent by way of education cess on the
tax)

Short-term capital gains arising to a cooperato@ety, being a resident, are taxable on a progeess
basis as under:

Where total income for a tax year (April td.0% of the total income
March) is less than or equal to Rs. 10,000
Where such total income is more thaRs. 1,000 plus 20 per cent of the amount by
Rs. 10,000 but is less than or equal| tehich the total income exceeds Rs. 10,000
Rs. 20,000
Where such total income is more thaRs. 3,000 plus 30 per cent of the amount by
Rs. 20,000 which the total income exceeds Rs. 20,00

[@)

Additional surcharge of 3 percent by way of eduratiess, is chargeable on the tax.

Short-term capital gains arising to a foreign compgother than an Fll) including overseas financial
organizations covered under section 115AB of theaka OCBs will be taxable at the effective tax
rate of 42.23 per cent (40 per cent tax plus 2t&eet surchardehereon plus additional surcharge of
3 percent by way of education cess on the taxqlusharge).

Non-residents

In case of non-resident unit holder who is a redidg a country with which India has signed a
Double Taxation Avoidance Agreement (which is inck) income tax is payable at the rates provided
in the Act, as discussed above, or the rates pedvid the such agreement, if any, whichever is more
beneficial to such non-resident unit holder.

Investment by Minors

Where sale / repurchase is made during the minofithe child, tax will be levied on either of the
parents, whose income is greater, where the saduria is not covered by the exception in the proviso
to section 64(1A) of the Act. When the child atgaimajority, such tax liability will be on the child

Losses arising from sale of units

7 Assuming that the total income of unit holdemigkcess of Rs. 10,000,000 in a tax year
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C.

As per the provisions of section 94(7) of the Agss arising on transfer of units, which are aceghir
within a period of three months prior to the recdede (date fixed by the Fund for the purposes of
entitlement of the unit holder to receive the ineofrom units) and sold within a period of nine
months after the record date, shall not be alloteetthe extent of income distributed by the Fund in
respect of such units.

As per the provisions of section 94(8) of the Aghere any units (“original units”) are acquired
within a period of three months prior to the recdate (date fixed by the Fund for the purposes of
entitlement of the unitholder to receive bonus s)nénd any bonus units are allotted (free of cost)
based on the holding of the original units, thesJasany, on sale of the original units within erjpd

of nine months after the record date, shall berngghan the computation of the unit holder’s taxable
income. Such loss will however, be deemed to bectist of acquisition of the bonus units.

The long-term capital loss suffered on sale / refpase of any units shall be available for set off
against long-term capital gains arising on saletbér assets and balance long-term capital lods sha
be carried forward separately for set off only aghilong-term capital gains in subsequent years.
However, each unit holder is advised to consult/Hier or its own professional tax advisor before
claiming set off of long-term capital loss arisiog sale / repurchase of units of an equity oriented
fund referred to above, against long-term capig@hg arising on sale of other assets.

Short-term capital loss suffered on sale / repwgela any units shall be available for set off agai
both long-term and short-term capital gains arisimgsale of other assets and balance short-term
capital loss shall be carried forward for set gfdiast capital gains in subsequent years.

Carry forward of losses is admissible maximum wggiht assessment years.

Exemption from long term capital gains

In respect of long term capital gains arising freahe of units in respect of schemes other thantyequi
oriented fund schemes, exemption may be claimechdsr:

As per the provisions of section 54EC of the Aghgd-term capital gains arising on transfer of units
shall be exempt from tax to the extent such capaids are invested, within a period of six morahs
such transfer, in acquiring specified bonds andaierso invested as specified. However, investment
ceiling in the notified bonds has been restricteB$ 50 lakhs per investor in any financial year.
Bonds issued by National Highways Authority of mdind the Rural Electrification Corporation
Limited and redeemable after three years wouldigidk investments for this purpose.

Tax withholding on capital gains

Subject to furnishing of the unit holder's PAN teetFund, capital gains arising to a unit holder on
repurchase of units by the Fund should attractwétholding as under:
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No tax needs to be withheld from capital gainsiragiso a FIl on the basis of the provisions of sect
196D of the Act.

In case of non-resident unit holder who is a regtidé a country with which India has signed a deubl
taxation avoidance agreement (which is in force)ttix should be deducted at source under section
195 of the Act at the rate provided in the FinaAceof the relevant year or the rate provided ia th
said agreement, whichever is beneficial to such-nesident unit holder. However, such a non-
resident unit holder will be required to providepegpriate documents to the Fund, to be entitled to
the beneficial rate provided under such agreement.

No tax needs to be withheld from capital gainsimgigo a resident unit holder on the basis of the
Circular no. 715 dated 8 August 1995 issued byOBBT.

Subject to the above, the provisions relating towdéthholding in respect of gains arising from the
sale of units of the various schemes of the fuedaarunder:

Schemes in the nature of equity oriented fund

No tax is required is to be withheld from long tecapital gains arising from sale of units in equity
oriented fund schemes, that are subject to sessitiinsaction tax.

In respect of short-term capital gains arising deefgn companies (including Overseas Corporate
Bodies), the Fund is required to deduct tax at @@t the effective tax rate of 15.836 percent
(15 per cent tax plus 2.5 per cent surchfiigereon plus additional surcharge of 3 per cenvay of
education cess on the tax plus surcharge).

In respect of short-term capital gains arising @m-nesident individual unit holders, the Fund is
required to deduct tax at source at the effectase rate of 15.45 per cent, (15 per cent tax plus
additional surcharge of 3 per cent by way of edonatess on the tax).

Schemes other than equity oriented funds

The Fund is required to withhold tax at the effeetiax rate of 10.5575 per cent (10 per cent tax pl
2.5 per cent surchargthereon plus additional surcharge of 3 per cenway of education cess on the
tax plus surcharge) from long-term capital gainsioits purchased in foreign currency arising to-non
resident unitholders, being specified overseasiizd organizations, that are companies, in terfns o
section 196B of the Act.

The Fund is required to withhold tax at the rate20f60 per cent (20 per cent tax plus additional
surcharge of 3 per cent by way of education cesthertax plus surcharge) from long-term capital
gains arising to non-resident individual unithokler

In respect of short-term capital gains arising doefgn companies (other than FII's and overseas
financial organisation but including OCBSs), the Bus required to deduct tax at source at the rate o
42.23 per cent (40 per cent tax plus 2.5 per certharge’ thereon plus additional surcharge of 3
percent by way of education cess on the tax pltchange).

8 Assuming that the total income of the unit holidein excess of Rs. 10,000,000 in a tax year
° Assuming that the total income of unit holdemigkcess of Rs. 10,000,000 in a tax year
10 Assuming that the total income of unit holdemiskcess of Rs. 10,000,000 in a tax year
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In respect of short-term capital gains arising tm-nesident individual unit holders, the Fund is
required to deduct tax at source at the rate @@Bpercent (30 per cent tax plus additional sugdar

of 3 percent by way of education cess on the tax).

Wealth Tax

Units held under the Schemes of the Fund are eated as assets within the meaning of section 2(ea)
of the Wealth Tax Act, 1957 and therefore, notléab wealth-tax.

Securities Transaction Tax

The investor is required to pay STT on the follogviransactions in respect of units of equity oeent
schemes of the fund:

Nature of Transaction Tax rate (%)
Delivery based purchase transaction in units oftgauriented fund| 0.125
entered in a recognized stock exchange

Delivery based sale transaction in units of equitjented fund 0.125
entered in a recognized stock exchange
Non-delivery based sale transaction in units ofitgqoriented fund| 0.025
entered in a recognised stock exchange.
Sale of units of an equity oriented fund to the ualifund 0.25

Value of taxable securities transaction in caseirdfs shall be the price at which such units are
purchased or sold.

Deduction on account of STT

Securities transaction tax paid is allowable in ¢benputation of business income. This is subject to
the condition that such income from taxable sei@sritransaction is included in computing such
business income.

B. Legal Information
Nomination Facility:

In terms of SEBI Notification dated July 2, 2002wination can be made only by individuals on themo
behalf singly or jointly. If the units are held iy, all joint unit holders will sign the nominati form. No
person other than an individual including but rigiited to a Company, Body Corporate, PSU, AOP, BOI,
Society, Trust, Partnership Firm, Karta of HUF, BarFlls and holders of POA can nominate.

The Unit Holder/s can at the time an applicatiomade or by subsequently writing to a Official pcof
acceptance of transactions, request for a Nommaorm in order to nominate one/more person/s
(multiple nominations) to receive the Units upos/Hier death subject to the completion of the rezogs
formalities eg. Proof of the death of the Unit Haldsignature of the nominee/s, furnishing proof of
guardianship in case the nominee is/are minor&cwgion of Indemnity Bond of or such other docursent
as may be required from the nominee in favour af enthe satisfaction of the Fund, the AMC, or the
Trustee. In case of multiple nominations investdos clearly indicate clearly the percentage of
allocation/share in favour of each of the nominagainst their name and such allocation/share shmild
in  whole numbers without any decimals making a Itotaof 100 percent.
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In the event of the Unitholders not indicating fiercentage of allocation/share for each of the ness,
the AMCs, by invoking default option shall settfetclaim equally amongst all the nominees. Thesitati
of the AMC with respect to treatment of nominatgiall be final and binding on unitholders/nominees.

If the nominee is/are a minors, then the name addeas of the guardian nominee shall be provided. A
NRI can be a nominee subject to the Exchange CoR#&gulations from time to time. In terms of recent
SEBI circular dated February 16, 2004, nominatian also be in favour of the Central GovernmenteSta
Government, Local authority, any person designatedirtue of his office or a religious charitabledt.
The nominee shall not be a trust (other than aicels or charitable trust), society, body corparate
partnership firm, Karta of Hindu Undivided Family @ power of attorney holder.

Nomination in respect of the Units stands rescindpdn the redemption of Units. Cancellation of
nomination can be made only by those individuals Wwbld units on their own behalf singly or jointnd
who made the original nomination. On cancellatibthe nomination the nomination shall stand resethd
and the AMC/Fund shall not be under any obligatmtransfer the units in favour of the nominee.

Transfer of Units/ payment to the nominee of theswshall be valid and effectual against any demand
made upon the Trust/ AMC and shall discharge thesTrAMC of all liability towards the estate of the
deceased Unit Holder and his/ her successors gatlHeirs, executors and administrators.

If the Fund or the AMC or the Trustee were to inaursuffer any claim, demand, liabilities, procieed

or actions are filed or made or initiated againsy af them in respect of or in connection with the
nomination, they shall be entitled to be indemuiifasolutely for any loss, expenses, costs, andjeba
that any of them may suffer or incur absolutelyrirthe investor’s estate.

Unclaimed redemption and dividend amounts

SEBI has vide its circular dated November 24, 2088ked Mutual Funds to follow the following
guidelines:

The redemption and dividend amounts may be depldyethe mutual funds in call money market or
money market instruments only and the investors glaion these amounts during a period of three years
from the due date shall be paid at the prevailirg Asset Value. The Fund would deploy the unclaimed
redemption and dividend amount in the intereshefihvestors in such instruments / securities witieh
AMC would feel appropriate, from time to time. Afta period of three years, this amount can be
transferred to a pool account and the investorscaim the amount at NAV prevailing at the end fué t
third year. The income earned on such funds carsed for the purpose of investor education. It khbae
specifically noted that the AMC would make a contins effort to remind the investors through letters
take their unclaimed amounts. Further, the investmmeanagement fee charged by the AMC for managing
unclaimed amounts shall not exceed 50 basis points.

Prevention of Money Laundering

The Prevention of Money Laundering Act, 2002, th#eR issued there under and the guidelines / arsul
pertaining to Anti Money Laundering, released byBEEAML Laws), require intermediaries, including
Mutual Funds, to interalia formulate and implemeétient Identification Programme, verify and maimtai
the record of identity and address(es) of invesairs To facilitate uniform implementation of these
guidelines, AMFI had circulated Client Identificati implementation procedure to all the Mutual Funds

In order to ensure appropriate compliance withAML Laws, to facilitate data capture and ensureyeas
and convenient submission of documents by investbesmutual fund industry has collectively enteast
this responsibility of collection of documents telg to identity and address and record keepingrto
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independent agency (presently CDSL Ventures Linpitedt will act as central record keeping agency
(‘Central Agency’). As a token of having verifielet identity and address and for efficient retrievhl
records, the Central Agency will issue appropriat&nowledgement to each investor who submits an
application and the prescribed documents to ther@lelgency.

Investors who have obtained the acknowledgememh f@DSL, for having completed the Know Your
Client (KYC) requirements can invest in the schermméghe mutual fund. Such evidence of having
completed KYC needs to be submitted by InvestoteeédMutual Funds.

KYC Compliance

Investors need to submit a completed Applicatiomi~for KYC Compliance along with all the prescribed
documents listed in the Form (formerly ‘MIN Formgt any of the Point of Service (‘POS’). The Fomn i
available at our website (www.idfcmf.com) and a thMFI website (www.amfiindia.com). POS are the
designated centres appointed by the Central Agércykeceiving application forms, processing datd an
providing customers with evidence of KYC Complianckist of and location of POS is available at
www.amfiindia.com. On submission of applicationcdments and information to the satisfaction of the
POS, the Central Agency will scrutinise the infotima and documents submitted by the investor, and
confirm the KYC Compliance. However, the CentraleAgy may cancel the evidence of KYC
Compliance within 15 working days from the dateabdbtment of provisional certification, in case ay
deficiency in the document/information. Intimation cancellation of KYC Compliance certificate wik
dispatched by the Central Agency to the investaméaiately. No communication will be sent to the
investor if the KYC Compliance certificate as akat is confirmed.

Presently, it is mandatory for all applications $oibscription of value of Rs.50,000/- and abovieedKYC
Compliant in case of all the applicants (guardrarcase of minor) in the application for subscriptidhe
KYC Compliance certificate will be validated withet records of the Central Agency before allottingsu
Applications for subscriptions of value of Rs.5000 and above without a valid KYC Compliance can b
rejected by the AMC / registrar.

In the event of any KYC Compliance Application Forfformerly MIN application form) being
subsequently rejected for lack of information /idehcy / insufficiency of mandatory documentatitime
investment transaction may be cancelled and theiatmoay be redeemed at applicable NAV, subject to
payment of exit load, wherever applicable. Suchengotion proceeds may be despatched within a
maximum period of 21 days from date of acceptarfcapplication. The decision of AMC/ Registrar/
CDSL Ventures Ltd. in this regard will be considefmal.

All investors (both individual and non-individuadan apply for a KYC Compliance. However, applisant
should note that minors cannot apply for a KYC Cbamge and any investment in the name of minors
should be along with a Guardian, who should ob&ikYC Compliance certificate for the purpose of
investing with a Mutual Fund. In case of applicahtsit holders intending to apply for units / amtly
holding units and operating their Mutual Fund felthrough a Power of Attorney (PoA) must ensuré¢ tha
the issuer of the PoA and the holder of the PoAtmesntion their respective KYC Compliance certifeca

at the time of investment above the threshold. Pmiders are not permitted to apply for a KYC
Compliance on behalf of the issuer of the PoA. Sspaprocedures are prescribed for change in name,
address and other KYC Compliance related detditsyld the applicant desire to change such infolonati
POS will extend the services of effecting such ¢ean

Applicants / Unit holders may contact Investor $mvCenters / the registrar / distributors, for any
additional information/clarifications (Especiallyladfication on the process for KYC Compliance
certification replacing MIN process). Please viie website of the fundywww.idfcmf.com and/ or
www.amfiindia.com for any other related information

The AMC reserves the right to scrutinise/verify dplication/applicant and the source of the applis
funds and also reserves the right on the groundsmicompliance with the anti money laundering reofm
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know your customer norms, by the applicant to faedemption at the applicable NAV prevalent at the
time of such redemption, by redeeming the procéedavour of the applicant and/or undertaking such
other action with the funds, that may be prescrineder applicable law including redeeming the pedse

in favour of the source account from which the fuhdd been invested in the mutual fund. In lind wie
applicable regulations, the AMC may implement saadti money laundering measures and Know Your
Customers norms, as it may deem appropriate. Mesiars would be required to adhere to these norms.

TRANSFER AND TRANSMISSION (applicable for all schermes except Close ended Schemes
launched after December 12, 2008)

Units of the all open ended Schemes, any closederdaity linked saving scheme and all close ended
schemes launched on or before December 12, 20(8F&} Mutual Fund are presently not listed on any
stock exchange and no transfer facility is providétbwever, the AMC may at its sole discretion thse
Units under any one or more Schemes on one or 8tock Exchanges. On deciding to list, the AMC will
make a suitable public announcement to that effect.

If a person becomes a holder of the Units consddueasperation of law, or upon enforcement of alpke
the Fund will, subject to production of satisfagt@vidence, effect the transfer, if the transfeige
otherwise eligible to hold the Units. Similarly, tases of transfers taking place consequent tchdeat
insolvency etc., the transferee’s name will be réed by the Fund subject to production of satisfigct
evidence. All such changes shall be carried olihéwith the applicable laws and the decisionhaf AMC
shall be considered final.

LISTING AND TRANSFER OF UNITS (applicable for Close ended Schemes launched on or
after December 12, 2008 except close ended Equitinked saving scheme)

LISTING

The units of the close ended schemes shall belli$tee units are proposed to be listed on the NBE.

In — principle approval from NSE shall be takemirdlSE for listing of units of the scheme.

Buying or selling of Units by investors can be méwen the secondary market on the NSE. Units can be
bought or sold like any other listed stock on thetange at market prices. The minimum number of
Units that can be bought or sold on the Exchande(ae) unit. Investors can purchase Units at stark
prices, which may be at a premium/discount to té&/Nf the Scheme depending upon the demand and
supply of Units at NSE. Unitholders who wish todiain units would be required to have a demat
account. All investors may buy/sell Units on NSE ahthe trading days of NSE as per the settlement
cycle of the Stock Exchange.

Since the close ended Schemes are proposed tetée, lfor declaration of dividend, the Scheme shall
follow the requirements stipulated in the listirgy@ement.

Although Units of close ended schemes are proptusée listed on NSE, there can be no assurance that
an active secondary market will develop or be nadireid. Trading on NSE may be halted because of
market conditions or for reasons that in the viéwhe market authorities or SEBI, trading in theitgris

not advisable. There can be no assurance thaethérements of the market necessary to maintain the
listing of the Units will continue to be met or Wiemain unchanged. The AMC and the Trustees will n

be liable for delay in trading of Units on NSE doehe occurrence of any event beyond their control

TRANSFER

On listing, the units of close ended scheme / planld be transferable. Transfers should be only in
favour of transferees who are eligible for holdldgits under the close ended Scheme. The AMC shall
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not be bound to recognise any other transfer. Fecteng the transfer of Units held in electronam,
the Unitholders would be required to lodge delivirstructions for transfer of Units with the DPthe
requisite form as may be required from time to tiamel the transfer will be effected in accordancia wi
such rules/regulations as may be in force govertramsfer of securities in dematerialised mode.

If a person becomes a holder of the Units consddoeoperation of law, or upon enforcement of a
pledge, the Fund will, subject to production ofisdfattory evidence, effect the transfer, if the
transferee is otherwise eligible to hold the Un@milarly, in cases of transfers taking place
consequent to death, insolvency etc., the trarsterame will be recorded by the Fund subject to
production of satisfactory evidence.

PLEDGE OF UNITS FOR LOANS
The Units can be pledged by the Unitholders asrggdor raising loans subject to the conditionstio¢
lending institution. The Registrar will take noté such pledge (by marking a lien etc.) / chargetsn
records. Disbursement of such loans will be atdiiire discretion of the lending institution ané ttund
assumes no responsibility thereof.

The pledgor will not be able to redeem Units thiag pledged until the entity to which the Units are
pledged provides written authorisation to the ftimat the pledge/lien charge may be removed. As &mng
Units are pledged, the pledgee will have completthaity to redeem such Units. However, such
redemption will be permitted only on maturity oftscheme. Decision of the AMC shall be final in all
cases of lien marking.

In case of Units held in electronic form, the ruté$epository applicable for pledge will be applite for
Pledge/Assignment of the Units of the Scheme. Uretd in electronic form can be pledged by compteti
the requisite forms/formalities as may be requibgdhe Depository

Payment of Maturity Proceeds:

On maturity of the Scheme/respective Plan, thetadsng Units shall be redeemed at the NAV of the
maturity date and proceeds will be paid to the hbiders, without any further reference from the
Unitholders. For the units held in electronic fortme units will be extinguished with the depositand
the redemption amount will be paid on the matuwdye, at the prevailing NAV on that date. The migtur
amount will be paid to the Unitholders whose narappear on the Register of Unitholders on the
respective maturity dates, at the prevailing NAvtioat date.

DURATION AND WINDING UP OF SCHEME

The duration of the open ended / interval scheméseoFund are perpetual while the close endedrsebe
have defined durations. The AMC, the Fund and thest€e reserve the right to make such changes/
alterations to the Scheme (including the chargirfigfe®s and expenses) offered under its scheme
information documents / offer documents to the mixpermitted by the applicable Regulations. In cafse
close ended schemes, the Fund reserves theaigiktdnd the Scheme / Plan(s) beyond its redemgtita

in accordance with Regulations. In such an eventihitholder shall be given an option to eithet batk

the Units to the Fund or to continue in the Schéran(s). The Fund could also give the invester th
option to switch the repurchase proceeds into @hgreeligible Scheme of the Mutual Fund launcheahor
operation at that time. The extension of the peoibithe Plan(s) / Scheme beyond final redemptida/dar

roll over of the Plan(s) / Scheme shall be in adance with Regulations. The Fund may also conwert t
Scheme after the final Redemption date into an @rehScheme and this shall be in accordance with th
Regulations.

However, in terms of the Regulations, a Scheme Ineaywound up after repaying the amount due to
the Unitholders:
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1. On completion of the Scheme or on expiryuafhsdate beyond final redemption date as may
be decided by the Trustee:

2. On happening of any event, which in the opindd the Trustee, requires the Scheme to be
wound up, or

3. If seventy five percent (75%}loé Unitholders of the Scheme pass a resolutiantiie
Scheme be wound up, or
4.. If SEBI so directs in the interest of the Upitrers.

Where the Scheme is so wound up, the Trustee givallnotice of the circumstances leading to the
winding up of the Scheme to:

1. SEBI and

2. in two daily newspapers with circulation all ovedia and in one vernacular
newspaper with circulation where the office of Metual Fund is situated.

On and from the date of the publication of notidewinding up, the Trustee or the Investment
Manager, as the case may be, shall:

1. cease to carry on any business activities ipeef the Scheme so wound up;
2.  cease to create or cancel Units in the Scheme;

3. cease to issue or redeem Units in the Scheme.

Procedure and manner of Winding up

The Trustee shall call a meeting of the Unitholderapprove by simple majority of the

Unitholders present and voting at the meeting €dharising the Trustee or any other person
to take steps for the winding up of the SchemeviBeal that a meeting shall not be

necessary if the Scheme is wound up at the erfieahturity period.

The Trustee or the person authorised above, slggbse of the assets of the Scheme
concerned in the best interest of the Unitholdéth® Scheme.

The proceeds of sale realised in pursuance of tiewea shall be first utilised towards
discharge of such liabilities as are due and pa&yabter the Scheme, and after meeting the
expenses connected with such winding up, the balamall be paid to Unitholders in
proportion to their respective interest in the tsséthe Scheme, as on the date the decision
for winding up was taken.

On completion of the winding up, the Trustee sfaivard to SEBI and the Unitholders a
report on the winding up, detailing the circumstmteading to the winding up, the steps
taken for disposal of the assets of the Schemerdeafinding up, net assets available for
distribution to the Unitholders and a certificaterfi the auditors of the Fund.
Notwithstanding anything contained hereinabove,apglication of the provisions of SEBI

(Mutual Funds) Regulations, 1996 in respect ofld&aes of half yearly reports and annual
report shall continue until winding up is completedhe Scheme ceases to exist.

After the receipt of the report referred to in itéwit) above, if SEBI is satisfied that all
measures for winding up of the Scheme have beepleted, the Scheme shall cease to
exist.

SUSPENSION OF REDEMPTION / REPURCHASE OF UNITS ANDDIVIDEND DISTRIBUTION
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The Mutual Fund at its sole discretion reservesrigjtet to withdraw repurchase or switching of Urifs
the Scheme, temporarily or indefinitely, if in thpinion of the AMC the general market conditions aot
favourable and /or suitable investment opportusitiee not available for deployment of funds. Howeve
the suspension of repurchase/switching either teanihyp or indefinitely will be with the approval dhe
trustee. The AMC reserves the right in its solemison to withdraw the facility of switching ouf the
Scheme, temporarily or indefinitely. Further, th®1& & Trustee may also decide to temporarily suspend
determination of NAV of the Scheme offered undés ocument, and consequently redemption of Units,
declaration and distribution of dividend in anytloé following events:

1. When one or more stock exchanges or markets;hwpriovide basis for valuation for a substantial
portion of the assets of the Scheme are closedvaitethan for ordinary holidays.

2. When, as a result of political, economic or mangeevents or any circumstances outside the cowottro
the Trustee and the AMC, the disposal of the assetee Scheme is not reasonable, or would not
reasonably be practicable without being detrimetatdéihe interests of the Unitholders.

3. In the event of a breakdown in the means of comaoation used for the valuation of investments of
the Scheme, without which the value of the se&gitif the Scheme cannot be accurately calculated.

4. During periods of extreme volatility of marketghich in the opinion of the AMC are prejudicialttoe
interests of the Unitholders of the Scheme.

5. In case of natural calamities, strikes, riotd bandhs.

In the event of any force majeure or disastat #ifects the normal functioning of the AMC or the
Registrar.

7. During the period of Book Closure.
8. If so directed by SEBI.

In the above eventualities, the time limits indech&bove, for processing of requests for redempifon
Units and/or distribution of dividend will not bepglicable. Further an order to purchase units is no
binding on and may be rejected by the Trustee ANKC or their respective agents until it has been
confirmed in writing by the AMC or its agents andyment has been received. The suspension or
restriction of repurchase/redemption facility undlee scheme shall be made applicable only after the
approval of the Board of Directors of the Asset igement Company and the Trustee and the details of
the circumstances and justification for the proposetion shall be informed to SEBI in advance.

Investors are requested to note that No Redempimuirchase of units shall be allowed in a closedn
scheme prior to the maturity of the scheme. Unitrd who wish to exit may do so through the Stock
Exchange mode.

C. General Information

UNDERWRITING BY THE FUND

Subject to the Regulations, the Scheme may erteuimderwriting agreements only after the Fund iobta
a certificate of registration in terms of the Sé@s and Exchange Board of India (Underwriters)eRu

and Securities and Exchange Board of India (Undt&ws) Regulations, 1993, authorising it to carry o
activities as underwriters.

The capital adequacy norms for the purpose of uniterg shall be the net assets of the Scheme lamd t
underwriting obligation of the Scheme shall noaay time exceed the total net asset value of ther8e.

SECURITIES LENDING AND BORROWING
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Subject to the SEBI Regulations, the Mutual Fung,nemgage in Securities Lendinguch investments
shall be made when in view of the Fund Managerh sneestments could provide reasonable returns
commensurate with risks associated with such invests and shall be made in accordance with the
investment objective of the Scheméecurities Lending means the lending of Securitiegnother
person or entity for a fixed period of time, ategatiated compensation in order to enhance retfrtie
portfolio. The securities lent will be returned thye borrower on the expiry of the stipulated peridde
lending transactions may require procurement dateral which would exceed in value, the valuehaf t
securities lent. The collateral can be in the favcash, bank guarantee, government securities or
certificate of deposits or other securities as taygreed. As with other modes of extensions dfitgre
there are risks inherent to securities lendindutiag the risk of failure of the other party, ng case the
approved intermediary, to comply with the termstltd agreement entered into between the lender of
securities i.e. the scheme and the approved intkame Such failure can result in the possible loks
rights to the collateral put up by the borrowettt# securities, the inability of the approved intediary

to return the securities deposited by the lenddrtha possible loss of any corporate benefits @ngno

the lender from the securities deposited with theraved intermediary.

The Mutual Fund may not be able to sell such lemsecurities and this can lead to temporary iitgy.

the AMC with a view to protecting the intereststioé¢ investors, may increase exposure in stock endi
activities as deemed fit from time to time.

If permitted by SEBI under extant regulations/gliftes, the scheme may also engage in stock
borrowing. The Scheme may also enter into 'Rep@mevRepo’ transactions, as may be permitted from
time to time. Stock borrowing means the borrowirdigstock from another person or entity for a fixed
period of time, at a negotiated compensation. Huoarsties borrowed will be returned to the lender o
expiry of the stipulated period.

BORROWING BY THE MUTUAL FUND

Under the Regulations, the Fund is allowed to herto meet its temporary liquidity needs of the
Fund for the purpose of repurchase, redemption rafslbr payment of interest or dividend to the
Unitholders. Further, as per the Regulations, thedFshall not borrow more than 20% of the Net
Assets of the Scheme and the duration of such Wwargoshall not exceed a period of six months. The
Fund may raise such borrowings after approval by thirustee from any of its
Sponsors/Associate/Group companies/Commercial Bamksdia or any other entity at market
related rates prevailing at the time and applicablesimilar borrowings. The security for such
borrowings, if required, will be as determined hg Trustee. Such borrowings, if raised, may result
in a cost, which would be dealt with in consultatisith the Trustees.

Inter-Scheme Transfer of Investments:
Transfers of investments from one scheme to ansttfegme in the same mutual fund shall be allowed
only if -

(&) Such transfers are done at the prevailing mariee for quoted instruments on spot basis.
Explanation “spot basis” shall have same meaning as specibigdstock exchange for spot
transactions.

(b) The securities so transferred shall be in conity with the investment objective of the scheme t
which such transfer has been made.

Associate Transactions

1. Investment in Group Companies

The AMC has till date not made investment in anitGroup Companies.
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IDEC Group Companies as on March 31, 2009 arelIDFC Trustee Company Limited, IDFC
Investment Advisors Limited, IDFC Private Equityr@pany Limited, IDFC Project Equity Company
Limited, IDFC Capital Company Limited, IDFC PPP $teeship Company Limited, IDFC Projects
Limited, IDFC-SSKI Securities Limited, IDFC-SSKI rnited, IDFC-SSKI Stock Broking Limited,

Feedback First Urban Infrastructure Development @amy Limited, IDFC Asset Management
Company Limited, IDFC AMC Trustee Company LimitdBFC Capital (Singapore) Pte Limited,
IDFC Pension Fund Management Company Limited.

Market value of investments in group companies of e Sponsor and Asset Management
Company by all the schemes of the Mutual Fund ands percentage of the aggregate net asset
value of the Mutual Fund as on March 31, 2009

Scheme Issuer Market  Valug Net Assets (Rs.) | % Net Assets
(Rs.)

IDFC Cash Fund | IDFC Ltd 99,978,800.00 | 15,020,660,917.880.67

IDFC  Dynamic| IDFC Ltd 101,337,600.00 | 5,478,636,566.91| 1.85

Bond Fund

IDFC Money| IDFC Ltd 801,497,600.00 | 31,920,595,024.282.51

Manager Fund -+
Treasury Plan

IDFC Super Saver IDFC Ltd 20,267,520.00 517,096,747.12 | 3.92
Income Fund -+
Medium Term
Plan

IDFC Super Saver IDFC Ltd 486,319,780.00 | 3,820,729,366.82| 12.73
Income Fund -
Short Term Plan

IDFC Arbitrage| IDFC Ltd 62,880,430.00 2,763,767,748.63| 2.28
Fund

IDFC Arbitrage| IDFC Ltd 55,219,870.00 2,805,082,986.75| 1.97
Plus Fund

IDFC Fixed| IDFC Ltd 503,268,400.00 | 3,009,969,606.03| 16.72

Maturity Plan —
Yearly Series 20

Following are the list of Associates of Sponsor (@ March 31, 2009):

Sr.No.  Name of the Company Holding of IDFC
1. UDEC Uttaranchal 49.9%

2. IDECK Karnataka 49.9%

3. Delhi Integrated Metro Transport Sys{@MTS) 50%

4. Feedback Ventures Pvt Ltd .29%
5. Jas Toll Road Co. Ltd 36%

6. Gayatri Jhansi Roadways Ltd 49%
7. Gayatri Lalithpur Roadways Ltd 49%
8. Athena Energy Ventures Private Limited 26%

Name of Associates of IDFC AMC are as under (as dviarch 31, 2009):
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13. Bay Petroplast Pvt Ltd, Dynamic Advertising & RestaTeam Pvt. Ltd., Kishco Cutlery
Ltd, M/S Merchant Media Pvt Ltd, Neo Indcom Conanfty Pvt Ltd, Parmanddas Jivandas
Hindu Gymkhana, United Phosphorus Limited, Beactbeadvisory Board of India, The
Clearing Corporation of India Ltd, Clearcorp DegliBystems (India) Ltd, National Securities
Clearing Corporation Ltd, National Stock Exchande lmdia Ltd, NSE. Ltd, National
Securities Depository Ltd, NSDL Database Managerh&h{NDML), Corp Bank Securities
Ltd, SBI Capital Markets Ltd, Axis Bank (erstwhiléT| Bank Ltd), L & T Infrastructure
Finance Company Ltd, Tata Power Company Limiteds/Arivate Equity Limited, Australia
New Zealand Business Association In India, Vinyloéassors & Co., Infrastructure
Development Finance Company Limited, IDFC Trusteen@any Ltd, IDFC Private Equity
Company Limited, IDFC Capital Company Limited, IDR&ojects Limited, IDFC-SSKI
Securities Limited, IDFC-SSKI Limited, Securitiesatling Corporation of India Limited,
Spandana Sphoorty Finance Limited, Delhi Integréfedti-Modal Transit System Limited
and Singapore Airport Terminal Services Pte. Ltd

2. Underwriting obligations with respect to issuesf Associate Companies:
The Mutual Fund schemes have, till date, not edter® any underwriting contracts in respect of any
public issue made by any of its associate companies

3.  Subscription in issues lead managed by the Spamor any of its associates:

IDFC Asset Management Company limited may subsdohissues lead managed by the Sponsor or
any of its associates. Such subscriptions shalinb@ccordance with the applicable regulatory
requirements. Disclosures pertaining to such sifigmns, wherever required, shall be disclosed
appropriately to interalia, the unitholders andtees.

Since inception of the MF, till May 31, 2008ubscription in issues lead managed by the erswhil
Sponsor (Standard Chartered Bank (SCB)) or anysadigsociates are being provided for additional
information:

Name of the Scheme| Security Lead Manager From 1st
September 2005 to
30" September

GCF (renamed asAP -UBL Trust Series 16| Standard Chartered 250,629,135.30

IDFC-CF) Bank
GCF (renamed asAP - UBL Trust Series16| Standard Chartered 250,629,135.30
IDFC-CF) Bank

Other than the cases given above, SCB had not astlthd manager in any of the issues subscrihed to
by the schemes. During the half year ended Septe@ihe2006 there was one transaction where SCB
was the arranger for 500 "Series A" Pass througtificates of TAS Trust - Series |. For that series
UTI Bank was the Trustee and Standard Chartereglstment & Loans (India) Limited was the seller
while Tata Sons was the obligor. In that issue SGRlivs (renamed as IDFC Liquid Fund) had invested
Rs. 40.19 crores.

4. Dealings with Associate Companies

IDFC AMC may, from time to time, for the purposeaainducting its normal business, use the services
of the subsidiaries / group companies of its Spanaod /or enter into transaction with sponsor and
other associates of AMC or sponsor. The AMC maljsetithe services of these group companies and
any other subsidiary or associate company of trenS8p's or the AMC established or to be established
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at a later date in case such an associate compamyiposition to provide the requisite servieethe
AMC. The AMC will conduct its business with the efeaid companies on commercial terms and on
arm’s length basis and at the then prevailing mapkiees to the extent permitted under the appliecab
laws including the Regulations, after an evaluabbthe competitiveness of the pricing offered bg t
associate companies and the services to be probiglédem. The AMC will, before investing in the
securities of the group companies of the Sponsesjuate such investments, the criteria for the
evaluation being the same as is applied to otheilasi investments to be made under the Scheme.
Investments under the Scheme in the securitiebefgtoup companies will be subject to the limits
under the Regulations. Services of the group /ésmocompanies may be used for broking, investment
and other advice, outsourcing of operational a@isietc. (not an exhaustive list of activities).

Transactions with associates / group companiey sarvices availed from them, if carried out, will
be as per the Applicable Regulations and the liprigscribed there under the Applicable Regulations.
Appropriate disclosures, wherever required, shalinade by IDFC AMC.

The total business given to IDFC SSKI Securitigmited, associate broker, is as under (brokerage is
in line with the amount paid to non-associate breke

The services of Standard Chartered Bank (erstvepitmsor) have been utilised by the AMC for the

purpose of sale and distribution of the units & #ichemes of the Mutual Fund. The total amount of
brokerage and commission paid to Standard Charigae# for distribution of units aggregated to Rs.

32.21 crores for the period April 1, 2005 to Mag&i) 2009.

The services of IDFC SSKI Securities Limited (IDSSKI) have been utilised by the AMC for the
purpose of sale and distribution of the units @& sithemes of the Mutual Fund. The total amount of
brokerage and commission paid to IDFC SSKI forritigtion of units aggregated to Rs. 0.30 crores
for the period April 1, 2008 to March 31, 2009.

The services of Axis Bank Limited have been utdidey the AMC for the purpose of sale and
distribution of the units of the schemes of the ditFund. The total amount of brokerage and
commission paid to Axis Bank Ltd for distributiori onits aggregated to Rs. 0.13 crores for the
period April 1, 2008 to March 31, 2009.

Additional Information pertaining to Dealing with a ssociates

The AMC had for the purpose of conducting its nalrimusiness, used the services of the erstwhile
sponsor and its subsidiaries (Standard Charterett)Bahese entities of Standard Chartered Group
included Standard Chartered Bank, a scheduled cocrahédank and Standard Chartered Finance
Limited & Standard Chartered Investments & Loarsdi@d) Ltd, non-banking finance companies,
Standard Chartered UTI Securities India Privateitdd) a primary dealer and SCOPE International
Private Limited, which were specialised in IT emabtervices. The AMC had utilised the services of
group companies and any other subsidiary or ageooctampany of the Sponsors (Standard Chartered
Group) established in case such an associate cgmpas in a position to provide the requisite
services to the AMC. The AMC had conducted its hess with the aforesaid companies on
commercial terms and on arm's length basis andeatping market prices to the extent permitted
under the applicable laws including the Regulati@fter an evaluation of the competitiveness of the
pricing offered by the associate companies andéneices provided by them. The AMC had, before
investing in the securities of the group comparmieshe Sponsor, evaluated such investments, the
criteria for the evaluation were the same as wadieapto other similar investments made under the
Scheme. Investments under the Scheme in the deswitthe group companies were subject to the
limits under the Regulations. Services of the grdapsociate companies had been used for
outsourcing of certain other activities such asdle@inance, Human Resource, Administration,
banking, Distribution, Advisory etc. (not an exhiws list of activities).
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Standard Chartered Bank and Standard CharteredSedurities India Private Limited (subsidiaries
of erstwhile sponsor) were on the panel of Bankensiary Dealers with whom the Mutual Fund
placed money on call and /or fixed deposits and/dyztion to enter into Interest Rate Swaps/Forward
Rate Agreements at competitive rates.

SCAMC had also entered into an arrangement withdstal Chartered Bank (erstwhile sponsor) for
providing utilities including premises to the AMGCB also provided assistance and oversight in
functions such as human resources, finance, légal e

Documents Available for Inspection

The following documents will be available for insien at the office of the Mutual Fund at One
IndiaBulls Centre, 841, Jupiter Mills Compound, Seati Bapat Marg, Elphinstone Road, (West),
Mumbai 400 013 during business hours on any dagldding Saturdays, Sundays and public
holidays):
- Memorandum and Articles of Association of the AMC

Investment Management Agreement

Trust Deed and amendments thereto, if any

Mutual Fund Registration Certificate

Agreement between the Mutual Fund and the Custodian

Agreement with Registrar and Share Transfer Agents

Consent of Auditors to act in the said capacity

Consent of Legal Advisors to act in the said cagaci

Securities and Exchange Board of India (Mutual ByriRegulations, 1996 and amendments from

time to time thereto.

Indian Trusts Act, 1882.

Investor Grievances Redressal Mechanism

Investor grievances are normally received at thep@uate Office of the AMC or at the official

point of acceptance of transactions or directith®sy Registrar. All grievances will be forwarded
to the Registrar for their necessary action. Thamaints will be closely followed up with the

Registrar to ensure timely redressal and prommstor service.

The status of complaints received

Period Complaints Complaints Complaints pending
received redressed

April 2005 to March, 2006] 4888 4888 NIL

April 2006 to March 2007 12949 12949 NIL

April 2007 to March 2008 3897 3897 NIL

April 2008 to March 2009 3572 3543 29

April 2009 to September1291 1046 245

2009

Notwithstanding anything contained in this Statemeh of Additional Information, the provisions
of the SEBI (Mutual Funds) Regulations, 1996 and th guidelines thereunder shall be applicable.

Note: The Statement of Additional Information (SAI) containing details of IDFC Mutual Fund,

IDFC Asset Management Company Limited and IDFC AMCTrustee Company Limited has been

approved by the Board of IDFC AMC Trustee Company Limited (formerly known as Standard

Chartered Trustee Company Private Limited) on June 16, 2008. (Further updated upto

September 30, 2009).
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For and on behalf of the Board of Directors of
IDFC Asset Management Company Limited

Sd/-

Naval Bir Kumar

President & CEO

Mumbai, dated September 30, 2009
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