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The particulars of the Scheme have been prepared in accordance with the Securities and Exchange Board
of India (Mutual Funds) Regulations 1996, (herein after referred to as SEBI (MF) Regulations) as amended
till date, and filed with SEBI, along with a Due Diligence Certificate from the AMC. The units being offered
for public subscription have not been approved or recommended by SEBI nor has SEBI certified the

accuracy or adequacy of the Scheme Information Document.

The Scheme Information Document sets forth concisely the information about the scheme that a prospective investor
ought to know before investing. Before investing, investors should also ascertain about any further changes to this
Scheme Information Document after the date of this Document from the Mutual Fund / Investor Service Centres /

Website / Distributors or Brokers.

The investors are advised to refer to the Statement of Additional Information (SAI) for details of IDFC

Mutual Fund, Tax and Legal issues and general information on www.idfcmf.com

SAlis incorporated by reference (is legally a part of the Scheme Information Document). For a free copy of

the current SAI, please contact your nearest Investor Service Centre or log on to our website.
The Scheme Information Document should be read in conjunction with the SAl and notinisolation.

This Scheme Information Document is dated August 4, 2008.
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I. HIGHLIGHTS, RISK FACTORS, DUE DILIGENCE & SCHEDULE

HIGHLIGHTS

Sponsor

The Sponsor of IDFC Mutual Fund is Infrastructure Development Finance Company
Limited (IDFC).

Name of the Scheme

IDFC Fixed Maturity Plan — Fifteen Months Series 1

Structure

A Close Ended Income scheme

Investment Objective

The investment objective of the Scheme is to seek to generate income by investing

in a portfolio of debt and money market instruments

Details of scheme (including liquidity
and NAV disclosure)

The duration of the scheme is from the date of allotment to November 12, 2009. The
scheme will provide for liquidity on monthly basis after the date of allotment at
the applicable exit load. NAVs will be announced on a weekly basis on all
Wednesdays (if Wednesday is a holiday, the day will be the next business day)

Options

Dividend Option: Suitable for investors seeking income by way of dividend.

Growth Option: Seek to provide long term capital appreciation with adequate
safety by investing in a diversified portfolio of money and debt instruments of

varying maturities while retaining the benefit of continuous liquidity.

Minimum Application Amount

Plan A: Rs. 5,000/- per application and in multiples of Re. 1/- thereafter.
Plan B: Rs. 1, 00, 000/- per application and in multiples of Re. 1/- thereafter .

Target Amount to be Raised

Rs. 1,00,00,000/-.

New fund offer expenses

No New Fund Offer expenses will be charged to the scheme

New Fund Offer Price

Rs. 10/- per Unit

Minimum Redemption Amount

In multiples of Re. 1/-.

Minimum Balance to be maintained

Rs. 500/-.

NAV Declaration

NAV calculated up to four decimal places and declared on a weekly basis on all
Wednesdays (if Wednesday is a holiday, the day will be the next business day).

Repatriation Facility

NRIs, Flls and PIOs may invest in the scheme on a full repatriation basis. (Investment
will be governed by rules laid down by RBI/SEBI in this regard).

Taxation (As per Tax laws)

As per the present tax laws, the income distributed by the Scheme is exempt in the
hands of investors. Units of the Scheme are not subject to Wealth Tax and Gift Tax.
There will also be no tax deduction at source on redemption irrespective of the

redemption amount for resident investors.

Benchmark Index

Crisil Composite Bond Fund Index. The fund reserves the right to change the
benchmark for evaluation of the performance of the scheme from time to time,

subject to SEBI Regulations and other prevailing guidelines if any
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Repurchase facility and Load :

Entry Load: Nil

Units Repurchased/Redeemed* Applicable date of Redemption/ Maturity Applicable Exit Load %

If repurchased after the date of allotment First Wednesday of each Calendar month 2.00
and on the first Wednesday
of any calendar month

On maturity November 12, 2009 Nil

* |f the redemption date / maturity date / pay out date falls on a holiday, the redemption date / maturity date / payout date would be such
other nearest business day that the AMC may deem to be appropriate. Decision of the AMC shall be considered final. The AMC in
consultation with the Trustee, reserves the right to change the load structure, if it so deems fit, in the interest of smooth & efficient
functioning of the scheme. The exact repurchase schedule will be announced at the time of launching the scheme.

The scheme will mature on November 12, 2009. Units under the scheme will be compulsorily and without any further act by the
Unitholder(s) be redeemed on the specified Maturity date at the applicable NAV. For redemptions made on the maturity date at AMC
does not intend to charge any load at present.

The Fund reserves, the right to extend the Scheme beyond its redemption date in accordance with Regulations. In such an event the
Unitholder shall be given an option to either sell back the Units to the Fund or to continue in the Scheme. The Fund could also give
the investor the option to switch the repurchase proceeds into any other eligible Scheme of the Mutual Fund launched or in
operation at that time. The extension of the period of the Scheme beyond final redemption date/s or roll over of the Scheme shall
be in accordance with Regulations. The Fund may also convert the Scheme after the final Redemption date into an open end Scheme
and this shall be in accordance with the Regulations.
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RISK FACTORS
Standard Risk Factors :

< Mutual Funds and securities investments are subject to market risks and there is no assurance or guarantee that the objectives of
the Scheme will be achieved.

e Investment in Mutual Fund Units involves investment risks such as trading volumes, settlement risk, liquidity risk, default risk
including the possible loss of principal.

e As the price / value / interest rates of the securities in which the scheme invests fluctuates, the value of your investment in the
scheme may go up or down depending on the factors and forces affecting the capital markets.

e Past performance of the Sponsor and other affiliatessAMC/Mutual Fund (or any of its schemes) does not guarantee future
performance of the scheme.

* |DFC Fixed Maturity Plan — Fifteen Months Series 1 is the name of the scheme does not in any manner indicate either the quality of
the scheme or its future prospects and returns.

e The sponsor is not responsible or liable for any loss resulting from the operation of the scheme beyond the initial contribution of
Rs.30,000 made by it towards setting up the Fund.

e The present scheme is not a guaranteed or assured return scheme
Scheme Specific Risk Factors

* Price-Risk or Interest-Rate Risk: Fixed income securities such as bonds, debentures and money market instruments run price-risk
or interest-rate risk. Generally, when interest rates rise, prices of existing fixed income securities fall and when interest rates drop,
such prices increase. The extent of fall or rise in the prices is a function of the existing coupon, days to maturity and the increase or
decrease in the level of interest rates.

e Credit Risk: In simple terms this risk means that the issuer of a debenture/bond or a money market instrument may default on
interest payment or even in paying back the principal amount on maturity. Even where no default occurs, the price of a security may
go down because the credit rating of an issuer goes down. It must, however, be noted that where the Scheme has invested in
Government Securities, there is no credit risk to that extent.Different types of securities in which the scheme would invest as given
in the scheme information document carry different levels and types of risk. Accordingly the scheme’s risk may increase or decrease
depending upon its investment pattern. E.g. corporate bonds carry a higher amount of risk than Government securities. Further
even among corporate bonds, bonds which are AAA rated are comparatively less risky than bonds which are AA rated.

* Re-investment Risk: Investments in fixed income securities may carry re-investment risk as interest rates prevailing on the interest
or maturity due dates may differ from the original coupon of the bond. Consequently, the proceeds may get invested at a lower
rate.

® Repurchase Risk: The Scheme is a close ended income Scheme. However to provide liquidity to the investors, the Fund proposes
to provide repurchase facility in the scheme on a calendar month basis, as provided in the repurchase schedule in the scheme
information Document. Thus the investors will be able to redeem their investments only on the first Wednesday of each calendar
month at the applicable NAV, subject to applicable exit load. (The exact repurchase schedule will be announced at the time of
launching the Plans under the scheme.)If the specified repurchase date / pay out date falls on a holiday, the specified repurchase
date / payout date would be such other nearest business day that the AMC may deem to be appropriate. Decision of the AMC shall
be considered final.

Risk Associated with Securitised Debt

The Scheme may invest in domestic securitized debt such as asset backed securities (ABS) or mortgage backed securities (MBS). Asset
Backed Securities (ABS) are securitized debts where the underlying assets are receivables arising from various loans including automobile
loans, personal loans, loans against consumer durables, etc. Mortgage backed securities (MBS) are securitized debts where the
underlying assets are receivables arising from loans backed by mortgage of residential / commercial properties. ABS/MBS instruments
reflect the undivided interest in the underlying pool of assets and do not represent the obligation of the issuer of ABS/MBS or the
originator of the underlying receivables. The ABS/MBS holders have a limited recourse to the extent of credit enhancement provided.
If the delinquencies and credit losses in the underlying pool exceed the credit enhancement provided, ABS/MBS holders will suffer
credit losses. ABS/MBS are also normally exposed to a higher level of reinvestment risk as compared to the normal corporate or
sovereign debt.
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At present in Indian market, following types of loans are securitised:

Auto Loans (cars / commercial vehicles /two wheelers)

Residential Mortgages or Housing Loans

Consumer Durable Loans

Personal Loans

Corporates Loans

The main risks pertaining to each of the asset classes above are described below:
Auto Loans (cars / commercial vehicles /two wheelers)

The underlying assets (cars etc) are susceptible to depreciation in value whereas the loans are given at high loan to value ratios. Thus,
after a few months, the value of asset becomes lower than the loan outstanding. The borrowers, therefore, may sometimes tend to
default on loans and allow the vehicle to be repossessed. These loans are also subject to model risk. ie if a particular automobile model
does not become popular, loans given for financing that model have a much higher likelihood of turning bad. In such cases, loss on sale
of repossession vehicles is higher than usual.

Commercial vehicle loans are susceptible to the cyclicality in the economy. In a downturn in economy, freight rates drop leading to
higher defaults in commercial vehicle loans. Further, the second hand prices of these vehicles also decline in such economic environment.

Housing Loans

Housing loans in India have shown very low default rates historically. However, in recent years, loans have been given at high loan to
value ratios and to a much younger borrower classes. The loans have not yet gone through the full economic cycle and have not yet seen
a period of declining property prices. Thus the performance of these housing loans is yet to be tested and it need not conform to the
historical experience of low default rates.

Consumer Durable Loans

The underlying security for such loans is easily transferable without the bank’s knowledge and hence repossession is difficult. The
underlying security for such loans is also susceptible to quick depreciation in value. This gives the borrowers a high incentive to default.

Personal Loans

These are unsecured loans. In case of a default, the bank has no security to fall back on. The lender has no control over how the
borrower has used the borrowed money. Further, all the above categories of loans have the following common risks:

All the above loans are retail, relatively small value loans. There is a possibility that the borrower takes different loans using the same
income proof and thus the income is not sufficient to meet the debt service obligations of all these loans.

In India, there is insufficiency of ready comprehensive and complete database regarding past credit record of borrowers. Thus, loans
may be given to borrowers with poor credit record. In retail loans, the risks due to frauds are high.

Corporate Loans

These are loans given to single or multiple corporates. The receivables from a pool of loans to corporates are assigned to a trust that
issues Pass through certificates in turn. The credit risk in such PTCs is on the underlying pool of loans to corporates. The credit risk of
the underlying loans to the corporates would in turn depend of economic cycles.

REQUIREMENT OF MINIMUM INVESTORS IN THE SCHEME

The Scheme(s) and individual Plan(s) under the Scheme(s) shall have a minimum of 20 investors and no single investor shall account for
more than 25% of the corpus of the Scheme(s)/Plan(s). These conditions will be complied with immediately after the close of the NFO
itself i.e. at the time of allotment. In case of non-fulfillment with the condition of minimum 20 investors, the Scheme(s)/Plan(s) shall be
wound up in accordance with Regulation 39 (2) (c) of SEBI (MF) Regulations automatically without any reference from SEBI. In case of
non-fulfillment with the condition of 25% holding by a single investor on the date of allotment, the application to the extent of
exposure in excess of the stipulated 25% limit would be liable to be rejected and the allotment would be effective only to the extent
of 25% of the corpus collected. Consequently, such exposure over 25% limits will lead to refund within 6 weeks of the date of closure
of the New Fund Offer.
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SPECIAL CONSIDERATIONS, if any

All the above factors not only affect the prices of securities but may also affect the time taken by the Fund for redemption of Units, which
could be significant in the event of receipt of a very large number of redemption requests or very large value of redemption requests.
The liquidity of the assets may be affected by other factors such as general market conditions, political events, bank holidays and civil
strife. In view of this, the Trustee has the right in its sole discretion to limit redemption (including suspension of redemption) under
certain circumstances. Please refer to the para “Suspension of Redemption/Repurchase of Units & Dividend Distribution™ in this
document.

The liquidity of the Scheme’s investments may also be restricted by trading volumes, settlement periods and transfer procedures. In the
event of an inordinately large number of redemption requests or of a restructuring of the Scheme’s portfolios, the time taken by the
Scheme for redemption of Units may become significant. In view of this, the Trustee has the right in its sole discretion to limit
redemption (including suspension of redemption) under certain circumstances.

Please refer to the para “Suspension of Redemption/Repurchase of Units & Dividend Distribution” under section llI titled “Units on
Offer”.

Redemption due to change in the fundamental attributes of the Scheme or due to any other reasons may entail tax consequences. The
Trustee, AMC, Mutual Fund, their directors or their employees shall not be liable for any such tax consequences that may arise.

The tax benefits described in this Scheme Information Document are as available under the present taxation laws and are available
subject to conditions. The information given is included for general purpose only and is based on advice received by the AMC regarding
the law and practice in force in India and the Unitholders should be aware that the relevant fiscal rules or their interpretation may
change. As is the case with any investment, there can be no guarantee that the tax position or the proposed tax position prevailing at
the time of an investment in the Scheme will endure indefinitely. In view of the individual nature of tax consequences, each Unitholder
is advised to consult his/ her own professional tax advisor.

No person has been authorised to give any information or to make any representation not confirmed in this Standard Information
Document in connection with the scheme or the issue of Units, and any information or representation not contained herein must not
be relied upon as having been authorised by the Mutual Fund or the Asset Management Company
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DEFINITIONS AND ABBREVIATIONS

In this document, the following words and expressions shall have the meaning specified herein, unless the context otherwise requires:

AMC

IDFC Asset Management Company Private Limited previously known as Standard Chartered Asset
Management Company Private Limited (which was previously known as Grindlays Asset
Management Company Private Limited), a company set up under the Companies Act, 1956, and
approved by SEBI to act as the Asset Management Company for the Schemes of IDFC Mutual Fund

Applicable NAV

Unless stated otherwise in the Scheme information document, Applicable NAV is the Net Asset
Value as of the Day as of which the purchase or redemption is sought by the investor and determined
by the Fund. (For details, please refer to the section on “Applicable NAV”)

Business Day

A day other than (i) Saturday or Sunday or (ii) a day on which the Reserve Bank of India &/or Banks
in Mumbai are closed for business or clearing or (iii) a day on which there is no RBI clearing /
settlement of securities or (iv) a day on which the Bombay Stock Exchange and/or National Stock
Exchange are closed or (v) a day on which the Redemption of Units is suspended by the Trustee /
AMC or (vi) a day on which normal business could not be transacted due to storms, floods, other
natural calamities, bandhs, strikes or such other events or as the AMC may specify from time to
time. The AMC reserves the right to declare any day as a Business Day or otherwise at any or all
collection &/or Official points of acceptance of transactions.

Custodian

Deutsche Bank, Mumbai, acting as Custodian to the Scheme, or any other custodian who is
approved by the Trustee

Distributor

Such persons/firms/ companies/ corporates who fulfill the criteria laid down by SEBI/AMFI from
time to time and as may be appointed by the AMC to distribute/sell/market the Schemes of the
Fund

Flls

Foreign Institutional Investors, registered with SEBI under the Securities and Exchange Board of
India (Foreign Institutional Investors) Regulations, 1995

Fixed Income Securities

Debt Securities created and issued by, inter alia, Central Government, State Government, Local
Authorities, Municipal Corporations, PSUs, Public Companies, Private Companies, Bodies Corporate,
Unincorporated SPVs and any other entities which may be recognised/permitted which yield at
fixed or variable rate by way of interest, premium, discount or a combination of any of them

Fund or Mutual Fund

IDFC Mutual Fund (“the Mutual Fund” or “the Fund’’) previously known as Standard Chartered Mutual
Fund (which was earlier known as ANZ Grindlays Mutual Fund), had been constituted as a trust in
accordance with the provisions of the Indian Trusts Act, 1882 (2 of 1882) vide a trust Deed dated
December 29, 1999. The office of the Sub-Register of Assurances at Mumbai had registered the Trust
Deed establishing the Fund under the Registration Act, 1908. The Fund was registered with SEBI vide
Registration No.MF/042/00/3 dated March 13, 2000. A deed of amendment to the Trust Deed had
been executed and registered to recognize the change in sponsor of the Mutual Fund.

The Scheme

IDFC Fixed Maturity Plan — Fifteen Months Series 1

Plan

Plan A & B

Gilt or Govt. Securities

Securities created and issued by the Central Government and/or a State Government (including
Treasury Bills)

New Fund Offer

Offer of the Units of Plans under IDFC Fixed Maturity Plan Fifteen Months Series during the New
Fund Offer Periods of the respective Plans.

New Fund Offer Period

The dates on or the period during which the initial subscription to Units of this Scheme can be
made. New Fund Offer Period for the Plans will be announced at the time of the launch subject to
the earlier closure, if any; such offer period not being more than 30 days

Investment Management

Agreement

The Agreement dated January 3, 2000 entered into between IDFC AMC Trustee Company Private
Limited formerly Standard Chartered Trustee Company Private Limited (which was earlier known as
ANZ Grindlays Trustee Company Private Limited) and IDFC Asset Management Company Private
Limited formerly Standard Chartered Asset Management Company Private Limited (which was
earlier known as ANZ Grindlays Asset Management Company Private Limited) as amended from

time to time
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Official Points of acceptance
of Transaction

All applications for purchase/redemption of units should be submitted by investors at the official
point of acceptance of transactions at the office of the registrar and/or AMC as may be notified
from time to time. For details please refer to the application form and/or website of the Mutual
Fund at www.idfcmf.com

Load

A charge that may be levied as a percentage of NAV at the time of entry into the Scheme or at the
time of exiting from the Scheme

Money Market Instruments

Commercial papers, Commercial bills, Treasury bills, Government Securities having an unexpired
maturity upto one year, call or notice money, certificates of deposit, usance bills and any other like
instruments as specified by the Reserve Bank of India from time to time including mibor linked
securities and call products having unexpired maturity upto one year

NAV Net Asset Value of the Units of the Scheme / Plan and Options therein, shall be calculated at
intervals not exceeding one week in the manner provided in this Scheme information document or
as may be prescribed by Regulations from time to time

NRIs Non-Resident Indians

Scheme information document

This document is issued by IDFC Mutual Fund, offering Units of scheme under IDFC Fixed Maturity
Plan — Fifteen Months Series 1 (IDFC FMP- FMS 1)

Person of Indian Origin

A citizen of any country other than Bangladesh or Pakistan, if- a) he at any time held an Indian
passport, or b) he or either of his parents or any of his grand-parents was a citizen of India by virtue
of the Constitution of India or the Citizenship Act, 1955 (57 of 1955) or c) the person is a spouse
of an Indian citizen or a person referred to in sub clause (a) or (b)

RBI

Reserve Bank of India, established under the Reserve Bank of India Act, 1934, as amended from
time to time

Repo / Reverse Repo

Sale / Purchase of Government Securities as may be allowed by RBI from time to time with
simultaneous agreement to repurchase / resell them at a later date

SEBI

Securities and Exchange Board of India established under Securities and Exchange Board of India
Act, 1992, as amended from time to time

The Regulations

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, as amended from time
to time

Trustee

IDFC AMC Trustee Company Private Limited formerly Standard Chartered Trustee Company Private
Limited (which was earlier known as ANZ Grindlays Trustee Company Private Limited), a company
set up under the Companies Act, 1956, and approved by SEBI to act as the Trustee for the Scheme/
s of IDFC Mutual Fund

Trust Deed

The Trust Deed dated December 29, 1999 establishing ANZ Grindlays Mutual Fund (subsequently
renamed as Standard Chartered Mutual Fund and then renamed as IDFC Mutual Fund) as amended
from time to time

Trust Fund

Amounts settled/contributed by the Sponsor towards the corpus of the IDFC Mutual Fund and
additions/accretions thereto

Unit

The interest of an investor that consists of one undivided share in the Net Assets of the Scheme

Unitholder

A holder of Units under the scheme in IDFC Fixed Maturity Plan — Fifteen Months Series 1 (IDFC-
FMS1) as contained in this Scheme information document Interpretation

For all purposes of this Scheme information document, except as otherwise expressly provided or unless the context otherwise requires:

the terms defined in this Scheme information document include the plural as well as the singular

pronouns having a masculine or feminine gender shall be deemed to include the other

all references to “Sterling Pounds™ refer to United Kingdom Sterling Pounds , “dollars” or “$” refer to United States Dollars and
“Rs” refer to Indian Rupees. A ““‘crore” means “ten million” and a ““lakh” means a “hundred thousand”
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DUE DILIGENCE BY THE ASSET MANAGEMENT COMPANY

It is confirmed that:

(i) the draft Scheme Information Document forwarded to SEBI is in accordance with the SEBI (Mutual Funds) Regulations, 1996 and
the guidelines and directives issued by SEBI from time to time.

(i) all legal requirements connected with the launching of the scheme as also the guidelines, instructions, etc., issued by the
Government and any other competent authority in this behalf, have been duly complied with.

(iii) the disclosures made in the Scheme Information Document are true, fair and adequate to enable the investors to make a well
informed decision regarding investment in the proposed scheme.

(iv) the intermediaries named in the Scheme Information Document and Statement of Additional Information are registered with SEBI
and their registration is valid, as on date.

For IDFC Asset Management Company Private Limited
(Investment Manager of IDFC Mutual Fund)

Sd/-

Gopal Menon
VP - Risk & Compliance
Place : Mumbai,

Date : January 15, 2008

The aforesaid Due Diligence Certificate was filed with SEBI on January 15, 2008.
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Il. INFORMATION ABOUT THE SCHEME

A. TYPE OF THE SCHEME - A Close Ended Income scheme

INVESTMENT OBJECTIVE

The investment objective of the Scheme is to seek to generate
income by investing in a portfolio of debt and money market
instruments.

Asset Allocation

The asset allocation under the Scheme/plans A & B* will
be as follows :

The money markets in India essentially consist of the call
money market (i.e. market for overnight and term money
between banks and institutions), repo transactions (temporary
sale with an agreement to buy back the securities at a future
date at a specified price), commercial papers (CPs, short term
unsecured promissory notes, generally issued by corporates),
certificate of deposits (CDs, issued by banks) and Treasury
Bills (issued by RBI). In a predominantly institutional market,
the key money market players are banks, financial institutions,
insurance companies, mutual funds, primary dealers and
corporates.

Investments Indicative Risk The various instruments currently available for investments
Allocation Profile are:

Debt and Money 100% |Low To Medium Instruments Current Yields* Liquidity*

Market Instruments Central / State 9.00% - 10.50% Very high

Investment in Securitised Debt - Upto 50% of Net
Assets of the scheme

* Both plans, A & B have the same portfolio
Change in Investment Pattern

Subject to the SEBI Regulations, the asset allocation pattern
indicated above may change from time to time, keeping in
view market conditions, market opportunities, applicable
regulations and political and economic factors. It must be
clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary
substantially depending upon the perception of the
Investment Manager; the intention being at all times to seek
to protect the interests of the Unitholders. Such changes in
the investment pattern will be for short term and for defensive
considerations only.

NOTE ON DEBT MARKET & MONEY MARKET IN INDIA

The Indian debt markets are one of the largest such markets
in Asia. Government and Public Sector enterprises are
predominant borrowers in the market. While interest rates
were regulated till a few years back, there has been a rapid
deregulation and currently both the lending and deposit rates
are market determined.

The debt markets are developing fast, with the rapid
introduction of new instruments including derivatives.
Foreign Institutional Investors are also allowed to invest in
Indian debt markets now. There has been a considerable
increase in the trading volumes in the market. The trading
volumes are largely concentrated in the Government of India
Securities, which contribute a significant proportion of the
daily trades.

Government Securities

PSU Bonds / Corporate| 8.00% - 10.75% | Medium — High
Debentures

Securitised debt 10.00%-12.50% | Low - medium

Commercial Papers /
Certificates of Deposit

8.00%-11.50% High

Call / Notice Money 7.25%-8.50% Very high

Repo 6.00%-7.75% Very high

*As on July 31, 2008

The actual yields will, however, vary in line with general levels
of interest rates and debt/money market conditions prevailing
from time to time.

The actual yields will, however, vary in line with general levels
of interest rates and debt/money market conditions prevailing
from time to time.

WHERE WILL THE SCHEME INVEST?

The corpus under the Scheme will be invested in debt and
money market instruments. Subject to the Regulations, the
corpus of the Scheme can be invested in any (but not
exclusively) of the following securities:

Securities created and issued by the Central and State
Governments and/or repos/reverse repos in such Government
Securities as may be permitted by RBI (including but not limited
to coupon bearing bonds, zero coupon bonds and treasury
bills)

Securities guaranteed by the Central and State Governments
(including but not limited to coupon bearing bonds, zero
coupon bonds and treasury bills)

Debt instruments issued by Companies / institutions
promoted / owned by the Central or State Governments and
statutory bodies, which may or may not carry a Central/State
Government guarantee.
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10.
11.
12.

13.

Corporate debt and securities (of both public and private
sector undertakings) including Bonds, Debentures, Notes,
Strips, etc.

Debt instruments issued by banks (both public and private
sector) and development financial institutions.

Money market instruments permitted by SEBI, in call money
market or in alternative investments for the call money market
as may be provided by RBI to meet the liquidity requirements.

Certificate of Deposits (CDs).
Commercial Paper (CPs).

Securitised Debt instruments. Investments in such securities
will not exceed 50% of the net assets of the Scheme or such
other limit as may be prescribed from time to time. Scheme
may invest in domestic securitized debt such as asset backed
securities (ABS) or mortgage backed securities (MBS). Asset
Backed Securities (ABS) are securitized debts where the
underlying assets are receivables arising from automobile
loans, personal loans, loans against consumer durables, etc.
Mortgage backed securities (MBS) are securitized debts where
the underlying assets are receivables arising from loans
backed by mortgage of residential / commercial properties.
At present in Indian market, following types of loans are
securitised 1) Auto Loans (cars / commercial vehicles /two
wheelers) 2) Residential Mortgages or Housing Loans 3)
Consumer Durable Loans & 4) Personal Loans. Investments in
securitised debt instruments shall be made when in view of
the Fund Manager, such investments could provide
reasonable returns commensurate with risks associated with
such investments and shall be made in accordance with the
investment objective of the Scheme. Typically, investments in
securitised debt instruments offer better yield to the investors.
The various types of receivables that can be securitised can
be receivables from auto loans, personal loans, loans to
corporates etc. The investment would be made in line with
the objective of the fund.

The non-convertible part of convertible securities.
Any other domestic fixed income securities

Pass through, Pay through or other Participation Certificates
representing interest in a pool of assets including receivables.

Any other like instruments as may be permitted by SEBI from
time to time.

The securities mentioned above and such other securities the
Scheme is permitted to invest in could be listed, unlisted, privately
placed, secured, unsecured, rated or unrated and of any maturity.
The securities may be acquired through Initial Public offerings
(IPOs), secondary market operations, private placement, rights
offers or negotiated deals.

The Scheme may also enter into repurchase and reverse repurchase
obligations in all securities held by it as per the guidelines and
regulations applicable to such transactions.

The Scheme will not make investments in Foreign Securitised
Debt.

INVESTMENT STRATEGIES AND RISK CONTROL
Investment Strategy

The domestic debt markets are maturing rapidly with liquidity
emerging in various debt segments through the introduction
of new instruments and investors. The aim of the Investment
Manager will be to allocate the assets of the Scheme between
various money market and fixed income securities with the
objective of achieving optimal returns with a highly liquid
portfolio. The actual percentage of investment in various fixed
income securities will be decided after considering the
prevailing political conditions, the economic environment
(including interest rates and inflation), the performance of
the corporate sector and general liquidity and other
considerations in the economy and markets.

The Fund has put in place detailed Investment Discretion
Guidelines defining the prudential and concentration limits
for the portfolio. The Fund Manager/(s) record a justification
for investments made, on the deal slip. The Investment
Management Committee (IMC) in its periodic meetings tracks
portfolio, portfolio composition, performance and limits. Any
modifications to the Investment Discretion Guidelines can
be made by the IMC. The performance of the fund is
monitored against its peer group in the industry and
presented at every Board meeting along with the portfolio of
the Schemes. The Board of Directors discusses the
performance and portfolio composition of the scheme and
queries are responded to by the Managing Director.

Currently no AMFI - recognised benchmark is available for
strict comparison for the Scheme. However CRISIL Composite
Bond Fund Index being a widely used benchmark in the
market, the same has been selected as a standard benchmark
for the purpose of this Scheme.

The fund reserves the right to change the said benchmark
and/or adopt one/more other benchmarks to compare the
performance of the Scheme.

The AMC may approach rating agencies such as CRISIL, ICRA,
etc for ratings of the scheme.

Risk Control

Since investing requires disciplined risk management, the
AMC would incorporate adequate safeguards for controlling
risks in the portfolio construction process. The risk control
process involves reducing risks through portfolio
diversification, taking care however not to dilute returns in
the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The
AMC may also implement certain internal control procedures
/ risk & exposure limits etc., which may be varied from time to
time

The AMC aims to identify securities, which offer superior
levels of yield at lower levels of risks. With the aim of
controlling risks, rigorous in-depth credit evaluation of the
securities proposed to be invested in will be carried out by
the investment team of the AMC.
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(ii)

The Scheme may invest in other Schemes managed by the
AMC or in the Schemes of any other Mutual Funds, provided
itis in conformity with the investment objectives of the Scheme
and in terms of the prevailing SEBI Regulations. As per the
SEBI Regulations, no investment management fees will be
charged for such investments and the aggregate inter Scheme
investment made by all Schemes of IDFC Mutual Fund or in
the Schemes under the management of other asset
management companies shall not exceed 5% of the net asset
value of the IDFC Mutual Fund.

For the present, the Scheme does not intend to enter into
underwriting obligations. However, if the Scheme does enter
into an underwriting agreement, it would do so after
complying with the RBI Regulations and with the prior
approval of the Board of the AMC/Trustee.

PORTFOLIO TURNOVER

The AMC’s portfolio management style is conducive to a
relatively low portfolio turnover rate. However, the AMC will
take advantage of the opportunities that present themselves
from time to time because of the conditions prevailing /
inefficiencies in the securities markets. The AMC will
endeavour to balance the increased cost on account of higher
portfolio turnover with the benefits derived therefrom.

FUNDAMENTAL ATTRIBUTES

Following are the Fundamental Attributes of the scheme, in
terms of Regulation 18 (15A) of the SEBI (MF) Regulations:

Type of Scheme
Close-Ended Income Scheme.
Investment Objectives & Policies

The investment objective of the Scheme is to seek to generate
income by investing in a portfolio of debt and money market
instruments.

Asset Allocation Pattern as defined in Section C.

WHO MANAGES THE SCHEME?

(iii) Terms of Issue

Repurchase and Redemption of Units as detailed in Section
Il B of this document

Fees and expenses as specified in Section IV B of this document

In accordance with Regulation 18(15A) of the SEBI (MF)
Regulations, the Trustees shall ensure that no change in the
fundamental attributes of the Scheme(s) and the Plan(s) /
Option(s) thereunder or the trust or fee and expenses payable
or any other change which would modify the Scheme(s) and
the Plan(s) / Option(s) thereunder and affect the interests of
Unitholders is carried out unless :

« A written communication about the proposed change is
sent to each Unitholder and an advertisement is given in
one English daily newspaper having nationwide
circulation as well as in a newspaper published in the
language of the region where the Head Office of the
Mutual Fund is situated; and

® The Unitholders are given an option for a period of 30
days to exit at the prevailing Net Asset Value without any
exit load.

Fundamental Attributes will not cover such actions of the
Trustees of the Mutual Fund or the Board of Directors of the
Asset Management Company, made in order to conduct the
business of the Trust, the Scheme or the Asset Management
Company, where such business is in the nature of discharging
the duties and responsibilities with which they have been
charged. Nor will it include changes to the Scheme made in
order to comply with changes in regulation with which the
Scheme has been required to comply

HOW WILL THE SCHEME
PERFORMANCE ?

BENCHMARK ITS

Currently no AMFI - recognised benchmark is available for
strict comparison for the Scheme. However CRISIL Composite
Bond Fund Index being a widely used benchmark (for products
with similar tenor / average maturity etc.) in the market, the
same has been selected as a standard benchmark for the
purpose of this Scheme.

The Fund Manager of the Scheme is Mr. Rajiv Anand. His particulars are given below :

Mr. Rajiv Anand Head-Investments B.Com, ACA.

Over 14 years’ experience in fixed income markets

Last assignments held: He has been working with the AMC for over 8 years. He previously worked in the treasury of HSBC for 4
years and Standard Chartered Grindlays Bank for 3 years. In his last assignment, he was a part of the bank’s Treasury team
managing balance sheet portfolios like SLR, daily funding as well as the foreign currency loan /deposit book. It was in this job that
he was exposed to the cutting edge techniques of interest rate and liquidity risk management. It is this experience that he brings
to managing investments in a manner that will meet the stated investment philosophy of each scheme. Age : 41 years

Mr. Rajiv Anand also manages following schemes of IDFC Mutual Fund :

IDFC Arbitrage Fund (IDFC-AF), IDFC Arbitrage Plus Fund (IDFC-APF), IDFC Cash Fund (IDFC-CF), IDFC Liquidity Manager (IDFC - LM),
IDFC Liquidity Manager Plus (IDFC-LMP), IDFC Floating Rate Fund — Long Term Plan (IDFC-FRF-LT), IDFC Floating Rate Fund — Short
Term Plan (IDFC-FRF-ST), IDFC Quarterly Interval Fund — Plan A (IDFC-QIF-Plan A), IDFC-Tristar Series | (IDFC-TS 1) (jointly with Mr.
Kenneth Andrade), IDFC Fixed Maturity Arbitrage Fund - Series | (IDFC-FMAF-I), IDFC Fixed Maturity 9*" Plan (IDFC-FMP-9), IDFC Fixed
Maturity 6" Plan (IDFC-FMP-6), IDFC Fixed Maturity Plan — Yearly Series 10, 11, 12, 17, 19, 20, 21, 22, 23, 24 (IDFC-FMP-YS
10,11,12,17,19,20,21,22,23,24), IDFC Fixed Maturity Plan — Eighteen Months Series 1 (IDFC-FMP-EMS1), IDFC Fixed Maturity Plan
— Quarterly Series 27, 28, 29, 30, 31, 32, 33, 34, 35, 36 (IDFC-FMP-QS 27,28,29,30,31,32,33,34,35,36)
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WHAT ARE THE INVESTMENT RESTRICTIONS?

Pursuant to the Regulations and amendments thereto, the
following investment restrictions are presently applicable to
the Scheme :

Debt instruments in which the Scheme invests should be
rated as investment grade by a credit rating agency. Till the
regulations so require, not more than 15% of the Net Assets
of the Scheme shall be invested in debt instruments issued
by a single issuer. Provided that such investment limit may be
exceeded to 20% of the Net Assets of the Scheme with the
prior approval of the Board of Trustees and the Board of the
AMC till such time the regulation requires such approvals.
Provided further that investment within such limit can be
made in mortgaged backed securitised debt which are rated
not below investment grade by a rating agency registered
with SEBI.

All investments in unrated debt instruments shall be made
with the prior approval of the Board of the AMC and the
Trustee till the regulations so require. SEBI vide its circular no.
MFD/CIR/9/120/2000 dated November 24, 2000 has
permitted the Mutual Fund to constitute a committee for
Investment in Unrated Debt Instruments. The said committee
can approve such investments based on parameters laid down
by the Board of the AMC and the Trustees and details of such
investments should be communicated by the AMC to the
Trustees in their periodical/ quarterly reports along with a
disclosure regarding how the parameters have been complied
with. Further, the Scheme shall not invest more than 10% of
its Net Assets in unrated instruments by a single issuer and
the total investment in such instruments shall not exceed
25% of the Net Assets of the Scheme till the regulations so
require. Provided further that investment within such limit
can be made in mortgaged backed securitised debt, which
are rated not below investment grade by a rating agency,
registered with the Board.

Debentures irrespective of any residual maturity period (above
or below one year) shall attract the aforesaid investment
restrictions.

Till the regulations so require, the Scheme shall not make
any investment in :

a) any unlisted security of an associate or group company
of the sponsor;

b) any security issued by way of private placement by an
associate or group company of the sponsor or

¢) the listed securities of group companies of the sponsor
which is in excess of 25% of the net assets.

Transfer of investments from one Scheme to another Scheme
in the same Mutual Fund is permitted provided:

a) Such transfers are done at the prevailing market price for
qguoted instruments on spot basis (spot basis shall have
the same meaning as specified by a Stock Exchange for

10.

11.

spot transactions); transfer of unquoted securities will
be made as per the policies laid down by the Trustees
from time to time, and

b) The securities so transferred shall be in conformity with
the investment objective of the Scheme to which such
transfer has been made.

The Scheme may invest in other Schemes under the same
AMC or any other Mutual Fund (restricted to only Debt Funds)
without charging any fees, provided the aggregate inter-
Scheme investment made by all the Schemes under the same
management or in Schemes under management of any other
asset management company shall not exceed 5% of the Net
Asset Value of the Fund.

The Fund shall get the securities purchased transferred in the
name of the Fund on account of the concerned Scheme,
wherever investments are intended to be of a long-term
nature.

The Fund may buy and sell securities on the basis of deliveries
and will not make any short sales or engage in carry forward
transactions except as and when permitted by the RBI in this
regard (for example “when issued market™ transactions).

All the Scheme’s investments will be in transferable securities
or bank deposits or in money at call or any such facility
provided by RBI in lieu of call.

No loans for any purpose can be advanced by the Scheme.

The Fund shall not borrow except to meet temporary liquidity
needs of the Fund for the purpose of repurchase/redemption
of Units or payment of interest and/or dividend to the
Unitholders, provided that the Fund shall not borrow more
than 20% of the net assets of the individual Scheme and the
duration of the borrowing shall not exceed a period of 6
months.

Pending deployment of funds of a Scheme in securities in
terms of investment objectives of the Scheme, the AMC can
invest the funds of the Scheme in short-term deposits of
scheduled commercial banks or in call deposits.

The Scheme will comply with SEBI regulations and any other
Regulations applicable to the investments of Mutual Funds
from time to time.

The Trustee may alter the above restrictions from time to time
to the extent that changes in the Regulations may allow and/
or as deemed fit in the general interest of the Unitholders.
The AMC may also implement certain internal control
procedures / risk & exposure limits etc., which may be varied
from time to time

All investment restrictions shall be applicable at the time of
making investments.

HOW HAS THE SCHEME PERFORMED?

This scheme is a new scheme and does not have any
performance track record
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lll. UNITS AND OFFER

This section provides details you need to know for investing in (i) Growth Option

the scheme. The Scheme will generally not declare any dividend under

A. NEW FUND OFFER (NFO) this option. The income attributable to Units under this

New Fund Offer Period (This is the period during which a
new scheme sells its units to the investors)

NFO opens on: August 7, 2008
NFO closes on: August 13, 2008

The Trustee reserves the right to extend the closing date,
subject to the condition that the subscription list shall not be
kept open for more than 45 days. Any such extension of the
subscription list shall be notified by a suitable display at the
official point of acceptance of transactions

New Fund Offer Price (This is the price per unit that the
investors have to pay to invest during the NFO):

Rs. 10
Minimum Amount for Application in the NFO

The minimum application amount per option in Plan A is
Rs.5000/- and in multiples of Re.1/- thereafter and incase of
Plan B is Rs. 1, 00, 000 and in multiples of Re. 1/- under each
plan(s). There will be no maximum limit

Minimum Target amount: Rs. 1,00,00,000

In accordance with the Regulations, if the Scheme fails to
collect the minimum subscription amount as specified above,
the Fund shall be liable to refund the money to the applicants.

In addition to the above, refund of subscription money to
applicants whose applications are invalid for any reason
whatsoever will commence immediately after the allotment
process is completed. Refunds will be completed within six
weeks of the close of the New Fund Offer Period. If the Fund
refunds the amount after six weeks, interest @ 15% per annum
shall be paid by the AMC. Refund orders will be marked
“Account Payee only”” and drawn in the name of the applicant
in the case of the sole applicant and in the name of the first
applicant in all other cases.

Maximum Amount to be raised (if any)

Not Applicable. The AMC retains the right to specify maximum
amount to be raised, at the time of the New Fund Offer.

Plans / Options offered

Under the Scheme (within each Plan), investors may choose
either the Growth Option or the Dividend Option.

(ii)

Option will continue to remain invested in the Scheme and
will be reflected in the Net Asset Value of Units under this
option.

Dividend Option

Under this option, the Fund will endeavour to declare
dividends as and when deemed fit by the Fund and/or on &/
or before the closure of the scheme. In case no dividend is
declared during the tenure of the scheme or at closure, the
net surplus, if any, will remain invested and be reflected in
the NAV.

Dividends, if declared, will be paid out of the net surplus of
the Scheme to those Unitholders whose names appear in the
Register of Unitholders on the record date. The actual date
for declaration of dividend will be notified suitably to the
Registrar. Unitholders are entitled to receive dividend within
30 days of the date of declaration of the dividend. However,
the Mutual Fund will endeavour to make dividend payments
sooner to Unitholders. There is no assurance or guarantee to
Unitholders as to the rate of dividend distribution nor that
dividends will be paid, though it is the intention of the Mutual
Fund to make dividend distributions.

For details on taxation of dividend, please refer to the section
on ‘Tax Benefits of Investing in the Mutual Fund’ in the
Statement of Additional Information.

The Investors should note that NAVs of the Dividend Option
and the Growth Option will be different after the declaration
of dividend under the Scheme.

Dividend Re investment facility:

Investors opting for the Dividend Option may choose to re-
invest the dividend to be received by them in additional Units
of the Scheme. Under this provision, the dividend due and
payable to the Unitholders will compulsorily and without
any further act by the Unitholders, be re-invested in the same
option (at the first ex-dividend NAV). The dividends so re-
invested shall constitute a constructive payment of dividends
to the Unitholders and a constructive receipt of the same
amount from each Unitholder for re-investment in Units.

On re-investment of dividends, the number of Units to the
credit of the Unitholder will increase to the extent of the
dividend re-invested divided by the NAV applicable as
explained above. There shall, however, be no entry load on
the dividends so re-invested
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Dividend Policy

Dividend declaration and distribution shall be in accordance
with SEBI Regulations as applicable from time to time. The
AMC reserves the right to declared dividend from time to
time, depending on availability of distributable surplus.

Allotment

Full allotment will be made to all valid applications received
during the New Fund Offer Period of Scheme. Allotment of
Units, shall be completed not later than 30 days after the
close of the New Fund Offer Period.

ACCOUNT STATEMENTS

An Account Statement will be sent by ordinary post / courier
/ any other permitted mode, to each Unitholder, stating the
number of Units allotted, not later than 30 Days from the
close of the New Fund Offer Period. The account statement
shall not be construed as a proof of title and is only a
computer generated statement indicating the details of
transactions under the Scheme and is a non-transferable
document. The account statement will be issued in lieu of
Unit Certificate/s.

UNIT CERTIFICATES

Normally no Unit Certificates will be issued. However, if the
applicant so desires, the AMC shall issue a non-transferable
Unit Certificate to the applicant within 6 weeks of the receipt
of request for the certificate. A Unit Certificate if issued must
be duly discharged by the Unitholder(s) and surrendered
along with the request for redemption/switch or any other
transaction of Units covered therein.

Refund

In accordance with the Regulations, if the Scheme fails to
collect the minimum subscription amount as specified above,
the Fund shall be liable to refund the money to the applicants.

In addition to the above, refund of subscription money to
applicants whose applications are invalid for any reason
whatsoever will commence immediately after the allotment
process is completed. Refunds will be completed within six
weeks of the close of the New Fund Offer Period. If the Fund
refunds the amount after six weeks, interest @ 15% per annum
shall be paid by the AMC. Refund orders will be marked
“Account Payee only”” and drawn in the name of the applicant
in the case of the sole applicant and in the name of the first
applicant in all other cases.

WHO CAN INVEST ?

The following persons may apply for subscription to the Units
of the Scheme (subject, wherever relevant, to purchase of
units of Mutual Funds being permitted under respective
constitutions, relevant statutory regulations and with all
applicable approvals):

Resident adult individuals either singly or jointly
Minor through parent/lawful guardian

Companies, Bodies Corporate, Public Sector Undertakings,
association of persons or bodies of individuals whether
incorporated or not and societies registered under the
Societies Registration Act, 1860 (so long as the purchase of
units is permitted under the respective constitutions).

Trustee(s) of Religious and Charitable and Private Trusts under
the provision of Section 11(5) (xii) of the Income Tax Act,
1961 read with Rule 17C of Income Tax Rules, 1962 (subject
to receipt of necessary approvals as “Public Securities” where
required)

The Trustee of Private Trusts authorised to invest in mutual
fund Schemes under their trust deed.

Partner(s) of Partnership Firms.
Karta of Hindu Undivided Family (HUF).

Banks (including Co-operative Banks and Regional Rural
Banks), Financial Institutions and Investment Institutions.

Non-resident Indians/Persons of Indian origin residing abroad
(NRIs) on full repatriation basis or on non-repatriation basis.

Foreign Institutional Investors (Flls) registered with SEBI on
full repatriation basis.

Army, Air Force, Navy and other para-military funds.
Scientific and Industrial Research Organizations.
Mutual fund Schemes.

Provident/Pension/Gratuity and such other Funds as and when
permitted to invest.

Internatio