
 
 

Addendum 

 

Addendum to Statement of Additional Information/Scheme Information Document(s) of all schemes of IDFC 

Mutual Fund 

 

1. ADDITIONAL FACILITY FOR PURCHASE / REDEMPTION OF UNITS THROUGH STOCK 

EXCHANGE(S) 

 

The Board of IDFC Asset Management Co. Ltd (AMC) & IDFC AMC Trustee Co. Ltd (Trustee) had introduced the 

facility for purchase / redemption of units of eligible schemes through the MFSS platform/ BSE star platform.  

 

Pursuant to the requirement of SEBI Circular No. CIR/IMD/DF/17/2010 dated November 9, 2010, the Board of 

Director of IDFC Asset Management Co. Ltd (AMC) & IDFC AMC Trustee Co. Ltd (Trustee) have decided that 

effective January 03, 2011: 

(i) units of mutual fund schemes shall be permitted to be transacted through clearing members of the registered 

Stock Exchanges. 

(ii) to permit Depository participants of registered Depositories to process only redemption request of units held in 

demat form. 

 

I. Subscription / redemption of units 

 

The following provisions shall be applicable with respect to investors having demat account and 

purchasing/redeeming mutual fund units through stock exchange brokers and Clearing members: 

 

(i) Investors shall receive redemption amount (if units are redeemed) and units (if units are purchased) through 

broker/ clearing member's pool account. IDFC Mutual Fund / IDFC Asset Management Co. Ltd. shall pay proceeds 

to the broker/clearing member (in case of redemption) and broker/clearing member shall make payment to the 

investor. The units shall be credited by the AMC/ Mutual Fund into broker/ clearing member's pool account (in case 

of purchase) and broker/clearing member shall credit the units to the respective investor's demat account. 

 

(ii) The AMC / Mutual Fund shall be discharged of its obligation of payment to the investors immediately on 

making payment of the redemption proceeds to the broker/clearing members. In case of purchase of units, crediting 

units into broker/clearing member pool account shall discharge AMC/Mutual Fund of its obligation to allot units to 

individual investor. 

 

II. Participants to be Official Points of Transaction 

 

Participant (Clearing members and Depository participants) intending to extend the transaction in eligible schemes 

of IDFC Mutual Fund through stock exchange mechanism shall be required to comply with the requirements 

specified in SEBI circular No. SEBI /IMD / CIR  No.11/183204/2009 dated November 13, 2009 for stock brokers 

viz. AMFI /NISM certification, code of conduct prescribed by SEBI for Intermediaries of Mutual Fund. All such 

participants will be eligible to be considered as Official Points of acceptance as per SEBI Circular No. 

SEBI/IMD/CIR No.11/78450/06 dated October 11, 2006 for limited purposes of subscription and redemption 

transactions. 

 

The transactions carried out on the above platform shall be subject to SEBI (Mutual Funds) Regulations, 1996 and 

circulars / guidelines issued hereunder from time to time. 

 

2. WEB TRANSACTIONS: 

 

The Mutual Fund may allow subscriptions of Units by electronic mode through the various web sites with whom the 

AMC would have an arrangement from time to time. Normally, the subscription proceeds, when invested through 



this mode, are by way of direct credits to the designated bank collection account of the Scheme. The intermediary 

will aggregate the data and forward the same to the AMC / ISC for processing. Unit holders may request for change 

of address/ bank account etc. through this mode provided, such website(s) provide for this facility. The investor is 

required to send the signature card with the specimen signatures of all the applicants, to the AMC / ISC. In the case 

of signatures not being made available, any request received, whether financial / nonfinancial, including request for 

Redemption of Units, shall not be processed till such time that the specimen signature cards  duly signed by the 

applicants are received by the AMC / ISC. As and when regulatory authorities permit the use of digital signatures, 

the Mutual Fund may implement the same in lieu of the physical signature cards. The Applicable NAV for 

subscriptions / redemptions of Units through Electronic Mode will be in accordance with the SEBI (MF) guidelines 

for Time Stamping and Cut-off Timings for subscriptions / redemptions made on ongoing basis. The Mutual Fund, 

the AMC, the Trustee, alongwith its directors, employees and representatives shall not be liable for any damages or 

injuries arising out of or in connection with the use of the web-site or its non-use including non-availability or 

failure of performance, loss or corruption of data, loss of or damage to property (including profit and goodwill), 

work stoppage, computer failure or malfunctioning or interruption of business; error, omission, interruption, 

deletion, defect, delay in operation or transmission, computer virus, communication line failure, unauthorised access 

or use of information. The Mutual Fund may introduce a facility for distributors to transact on the web on behalf of 

their clients, provided the client has authorised the distributors to do so by executing a Power of Attorney in favour 

of the distributor for this purpose. In such event, the Power of Attorney should be submitted to the Mutual Fund. It 

shall be the responsibility of the distributor, to ensure that the Power of Attorney is valid and subsisting to carry out 

the transaction. 

 

ELECTRONIC SERVICES 

This facility enables investors to transact online on www.idfcmf.com, Unitholders can execute transactions online 

for purchase*, switch and also register for Systematic Investment Plan (SIP) / Systematic Transfer Plan (STP) of 

units of schemes of IDFC Mutual Fund and other services as may be introduced by IDFC Mutual Fund from time to 

time. Unitholders can also view account details and portfolio valuation online, download account statements and 

request for documents via email, besides other options. *facility available with select banks and subject to 

submission of Permanent Account Number (PAN) and Know Your Customer (KYC) compliance proof. 

 

SUBSCRIPTION OF UNITS THROUGH ELECTRONIC MODE 

Subject to the investor fulfilling certain terms and conditions as stipulated by AMC from time to time, the AMC, 

Mutual Fund, Registrar or any other agent or representative of the AMC, Mutual Fund, the Registrar ("Receipient") 

may accept transactions through any electronic mode ("fax/web/electronic transactions") as permitted by SEBI or 

other regulatory authorities. The acceptance of the fax / web /electronic transactions will be solely at the risk of the 

transmitter of the fax / web / electronic transactions and the Recipient shall not in any way be liable or responsible 

for any loss, damage caused to the transmitter directly or indirectly, as a result of the transmitter sending or 

purporting to send such transactions including where a fax / web /electronic transactions sent / purported to be sent 

is not processed on account of the fact that it was not received by the Recipient. Facility of online transactions is 

available on the official website of IDFC Mutual Fund i.e. www.idfcmf.com. Consequent to this, the said website is 

declared to be an “official point of acceptance” for applications for subscriptions, switches and other facilities. The 

Uniform Cut -off time as prescribed by SEBI and as mentioned in the Scheme Information Documents of respective 

schemes shall be applicable for applications received on the website. 

 

The transmitter acknowledges that fax/web/electronic transactions is not a secure means of giving instructions / 

transactions requests and that the transmitter is aware of the risks involved including those arising out of such 

transmission being inaccurate, imperfect, ineffective, illegible, having a lack of quality or clarity, garbled, altered, 

distorted, not timely etc. The transmitter's request to the Recipient to act on any fax / web / electronic transmission is 

for the transmitter's convenience and the Recipient is not obliged or bound to act on the same. 

 

The transmitter authorizes the recipient to accept and act on any fax / web / electronic transmission which the 

recipient believes in good faith to be given by the transmitter and the recipient shall be entitled to treat any such fax / 

web / electronic transaction as if the same was given to the recipient under the transmitter's original signature. The 

transmitter agrees that security procedures adopted by the recipient may include signature verification, telephone 

call backs or a combination of the same, which may be recorded by tape recording device and the transmitter 

consents to such recording and agrees to co-operate with the recipient to enable confirmation of such fax/web/ 

electronic transaction requests. The transmitter accepts that the fax / web / electronic transactions shall not be 



considered until time stamped as a valid transaction request in the Scheme(s) in line with SEBI (MF) regulations. In 

consideration of the Recipient from time to time accepting and at its sole discretion (including but not limited to the 

AMC extending / discontinuing such facilities from time to time) acting on any fax / web / electronic transaction 

request received / purporting to be received from the transmitter, the transmitter agrees to indemnify and keep 

indemnified the AMC, Directors, employees, agents, representatives of the AMC, Mutual Fund and Trustees from 

and against all actions, claims, demands, liabilities, obligations, losses, damages, costs and expenses of whatever 

nature (whether actual or contingent) directly or indirectly suffered or incurred, sustained by or threatened against 

the indemnified parties whatsoever arising from or in connection with or any way relating to the indemnified parties 

in good faith accepting and acting on fax / web / electronic transaction requests including relying upon such fax / 

electronic transaction requests purporting to come from the Transmitter even though it may not come from the 

Transmitter. The AMC reserves the right to modify the terms and conditions or to discontinue the facility at any 

point of time. 

 

 

All other terms and conditions of the Scheme Information Document(s) remain unchanged. 
 

 

This Addendum forms an integral part of the Statement of Additional Information / Scheme Information 

Document(s)/ Key Information Memorandum cum Application Form(s) of the Scheme of IDFC Mutual Fund read 

with the addenda issued there under. 

 

Addendum dated: January 28, 2011 


