
NOTICE
Notice is hereby given that the Board of Directors of IDFC AMC Trustee Company Ltd. (Trustee of IDFC Mutual Fund) has decided the following

A)  DECLARATION OF DIVIDEND

Scheme / Plan / Option Quantum of Dividend NAV (Rs.) as on September 16, 2009

IDFC Fixed Maturity Plan - Yearly Series 26 Entire appreciation in Net Asset Value of dividend option since inception until Plan A: Rs 11.1001
(IDFC-FMP-YS26) (Dividend Option) September 24, 2009 subject to availability of distributable surplus (Dividend 

distribution tax & other statutory levies shall also be paid out of such appreciation.)

The Record date for the purpose of declaring dividend has been fixed as September 24, 2009 for the scheme. All investors whose names appear in the register of unit holders as 
on the close of September 24, 2009 will receive dividend. Pursuant to the payment of dividend, NAV of the scheme will fall to the extent of payout and statutory levy (if any). 

B) CHANGES TO BE MADE IN THE SCHEME INFORMATION DOCUMENT (SID) OF ALL EQUITY SCHEMES OF IDFC MUTUAL FUND, IDFC SUPER 
SAVER INCOME FUND - INVESTMENT PLAN, SHORT TERM PLAN, MEDIUM TERM PLAN, IDFC DYNAMIC BOND FUND, IDFC CASH FUND, IDFC 
MONEY MANAGER FUND - INVESTMENT PLAN & TREASURY PLAN ENABLING THE SCHEMES TO INVEST IN FOREIGN/OVERSEAS 
SECURITIES.

Effective Date: September 21, 2009.

In line with the investment objective and in accordance with guidelines issued by SEBI vide circular No. SEBI/IMD/CIR NO. 7/104753/2007 dated September 26, 2007, the 
scheme may invest in foreign/overseas securities and such other securities as may be permitted by SEBI/RBI from time to time within the limits mentioned in the asset 
allocation of the respective schemes.

To enable the scheme to invest in overseas securities additional disclosures are incorporated in the SID of the schemes as follows:

1. Para H - Section II -Information about the scheme -Who manages the scheme Appointment of dedicated fund manager for foreign/overseas investment

Ms. Punam Sharma 33 Years / B.Sc- She has over 8 years experience in research, co-ordinating details on products and markets for the sales team. In the last
Non Medical, assignment with Kotak Mahindra Asset Management Company she was responsible for setting up of the research desk,
MBA - Finance working on reports on products and markets and developing databases

Other schemes under her management: None

2. Section 1 Risk factors related to investment in Foreign/Overseas Investments:

• To the extent the assets of the scheme are invested in overseas financial assets, there may be risks associated with currency movements, restrictions on repatriation and 
transaction procedures in overseas market. Further, the repatriation of capital to India may also be hampered by changes in regulations or political circumstances as 
well as the application to it of other restrictions on investment. In addition, country risks would include events such as introduction of extraordinary exchange controls, 
economic deterioration, bi-lateral conflict leading to immobilization of the overseas financial assets and the prevalent tax laws of the respective jurisdiction for 
execution of trades or otherwise.

• The Scheme may also invest in ADRs / GDRs / Other Foreign Securities as permitted by Reserve Bank of India and Securities and Exchange Board of India from time 
to time. To the extent that some part of the assets of the Schemes may be invested in securities denominated in foreign currencies, Indian Rupee equivalent of the net 
assets, distributions and income may be adversely affected by the changes in the value of certain foreign currencies relative to the Indian Rupee. The repatriation of 
capital also may be hampered by changes in regulations concerning exchange controls or political circumstances as well as the application to it of other restrictions on 
investment as applicable .

• As the investment may be made in stocks of different countries, the portfolio shall be exposed to the political, economic and social risks with respect to each country. 
However, the portfolio manager shall ensure that his exposure to each country is limited so that the portfolio is not exposed to one country. Investments in various 
economies will also diversify and reduce this risk.

• Currency Risk: The schemes may invest in securities denominated in a broad range of currencies and may maintain cash in such currencies. As a consequence, 
fluctuations in the value of such currencies against the currency denomination of the relevant scheme will have a corresponding impact on the value of the portfolio. 
Furthermore, investors should be aware that movements in the rate of exchange between the currency of denomination of a fund and their home currency will affect the 
value of their shareholding when measured in their home currency.

• In respect of the corpus of the Scheme that is invested in overseas mutual fund schemes, investors shall bear the proportionate recurring expenses of such underlying 
scheme(s), in addition to the recurring expenses of the Scheme. Therefore, the returns attributable to such investments by the Scheme may be impacted or may, at 
times, be lower than the returns that the investors could obtain by directly investing in the said underlying scheme.

3. Para B - Section IV-Annual scheme recurring expenses

In case the scheme invests in foreign mutual funds, the fees and expenses charged by the Mutual Fund(s) in foreign countries along with the management fee and recurring 
expenses charged to the domestic mutual fund(s) shall not exceed the total limits on expenses as prescribed under Regulation 52(6). Where the scheme is investing only a 
part of the net assets in the foreign mutual fund(s), the same principle shall be applicable for that part of investment.

The schemes of IDFC Mutual Fund/ IDFC AMC may enter into a revenue/cost sharing agreement with the overseas mutual fund/overseas investment advisor(s).In case 
the scheme invests in foreign mutual funds, the fees and expenses charged by the Mutual Fund(s) in foreign countries along with the management fee and recurring 
expenses charged to the domestic mutual fund(s) shall not exceed the total limits on expenses as prescribed under Regulation 52(6). Where the scheme is investing only a 
part of the net assets in the foreign mutual fund(s), the same principle shall be applicable for that part of investment.

4. Para D Section II - Information about the Scheme - Where will the scheme invest Investment in Foreign Securities

In line with the investment objective and in accordance with guidelines issued by SEBI vide circular No SEBI/IMD/CIR NO. 7/104753/2007 dated September 26, 2007, 
the scheme may invest in the foreign/overseas securities and such other securities as may be permitted by SEBI/RBI from time to time.

SEBI vide its circular no. SEBI/IMD/CIR No2/122577/08 dated April 08, 2008 has increased the aggregate ceiling for the mutual fund industry to invest in following 
securities Up to US $ 7 billion, and within this limit of US $ 7 billion, individual Mutual Fund can make overseas investments in following securities to a maximum of US $ 
300 million. Following are the securities in which a mutual fund scheme can invest:

SEBI vide circular dt. September 26, 2007 has permitted mutual funds to invest in following types of foreign securities:

• ?ADRs/GDRs issued by Indian companies or foreign companies, Equity of overseas companies listed on recognized stock exchanges overseas

• ?Initial and follow on public offering for listing at recognized stock exchange overseas

• ?Foreign debt securities in the countries with fully convertible currencies, short term as well as long term debt instruments with rating not below investment grade by 
accredited/registered credit rating agencies

• ?Money market instruments rated not below investment grade

• ?Repos in the form of investment, where the counterparty is rated not below investment grade; repos should not however, involve any borrowing of funds by mutual 
funds

• ?Government securities where the countries are rated not below investment grade

• ?Derivatives traded on recognized stock exchanges overseas only for hedging and portfolio balancing with underlying as securities

• ?Short term deposits with banks overseas where the issuer is rated not below investment grade

• ?Units/securities issued by overseas mutual funds or unit trusts registered with overseas regulators and investing in (a) aforesaid securities, (b) Real Estate Investment 
Trusts (REITs) listed in recognized stock exchanges overseas or (c) unlisted overseas securities (not exceeding 10% of their net assets).

Mutual Funds are also permitted to invest in overseas Exchange Traded Funds (ETFs) cumulatively upto US$ 1 billion with a sub - ceiling of US $ 50 million for 
individual Mutual Fund. Portfolio of overseas / foreign securities shall be managed by a dedicated Fund Manager. While selecting the securities, the Fund Manager 
may rely on the inputs received from internal research or research conducted by external agencies in various geographies. The fund may also appoint overseas 
investment advisors / managers to advise / manage portfolio of foreign securities.

The investment in such Overseas Financial Assets shall not exceed the limit as may be imposed by SEBI/ RBI from time to time.

AMC believes that overseas securities offer new investment and portfolio diversification opportunities into multi-market and multicurrency products. However, such 
investments also entail additional risks.

The Fund may, where necessary, appoint other intermediaries of repute as advisors, sub-managers, or sub custodians for managing and administering such 
investments. The appointment of such intermediaries shall be in accordance with the applicable requirements, if any, of SEBI.

To manage risk associated with foreign currency and interest rate exposure and for efficient portfolio management, the fund may use derivatives such as cross currency 
swaps etc. The use of derivatives would be in accordance with the prevailing regulations.

5. Para C - Section III - Units and Offer - Periodic Disclosure Valuation of foreign/overseas investments Foreign Exchange conversion

On the valuation day, all assets and liabilities in foreign currency will be valued in Indian Rupees at the RBI reference rate as at the close of banking hours on that day in 
India. The Trustees reserve the right to change the source for determining the exchange rate at a future date after recording the reason for such change.

Foreign Securities

The foreign securities including units of overseas Mutual Fund(s) shall be valued at the last available price files or NAV/Repurchase Price as the case may be) from the 
stock exchange(s) / mutual fund(s) at the time of NAV calculation.

• ?All other terms and conditions of the SID read with other addendums if any remain unchanged.

Risk Factors: Mutual Funds and securities investments are subject to market risks, reinvestment risk, changes in political, economic environment and government policy and there is no assurance or 
guarantee that the objectives of the Scheme/s will be achieved. The NAV of the Scheme/s can go up or down depending on factors and forces affecting the Securities Market including fluctuation in interest 
rates, trading volumes and reinvestment risk. Past performance of the Sponsor/AMC/Mutual Fund is not necessarily indicative of the future performance of the Scheme/s and may not necessarily provide a 
basis for comparison with other investments. .  IDFC Classic Equity Fund (IDFC - CEF), IDFC Imperial Equity Fund (IDFC - IEF), IDFC Premier Equity Fund (IDFC - PEF), IDFC Arbitrage Fund (IDFC 
- AF), IDFC Enterprise Equity Fund (IDFC - EEF),IDFC Tax Saver (ELSS) Fund(IDFC -TS[ELSS]), IDFC Arbitrage Plus Fund (IDFC - APF), IDFC Small & Midcap Equity (SME) Fund (IDFC - SMEF), 
IDFC Strategic Sector (50-50) Equity Fund IDFC-SS (50-50)-EF, IDFC Super Saver Income Fund - Investment Plan (IDFC - SSIF-IP), IDFC Super Saver Income Fund - Medium Term (IDFC-SSIF-MT), 
IDFC Super Saver Income Fund - Short Term (IDFC-SSIF-ST), IDFC Dynamic Bond Fund (IDFC - DBF), IDFC Cash Fund (IDFC-CF), IDFC Money Manager Fund - Investment Plan(IDFC - MMF-IP), 
IDFC Money Manager Fund - Treasury Plan (IDFC-MMF-TP), IDFC Fixed Maturity Plan - Yearly Series 26(IDFC-FMP-YS26) are the names of the Scheme and do not in any manner indicate either the 
quality of the Schemes, their future prospects or returns. The Sponsor or any of its associates is not responsible or liable for any loss resulting from the operation of the Schemes beyond the corpus of the 
Trust of Rs. 30,000/-. Investment Objective: IDFC - CEF: The investment objective of the scheme is to seek to generate long term capital growth from a diversified portfolio of predominantly equity and 
equity related instruments. However there is no assurance that the investment objective of the scheme will be realized. IDFC-IEF: The investment objective of the Scheme is to seek to generate capital 
appreciation and/or provide income distribution from a portfolio of predominantly equity and equity related instruments. There is no assurance or guarantee that the objectives of the scheme will be 
realized. IDFC-PEF: The Scheme shall seek to generate long-term capital growth from an actively managed portfolio of predominantly equity and equity related instruments. However there is no 
assurance that the investment objective of the scheme will be realized. IDFC-AF: The investment objective of the Scheme is to generate capital appreciation and income by predominantly investing in 
arbitrage opportunity in the cash and the derivative segments of the equity markets and the arbitrage opportunity available within the derivative segments and by investing the balance in debt and money 
market instruments. However there is no assurance that the investment objective of the scheme will be realized. IDFC-EEF: The investment objective of the scheme is to seek to generate capital growth 
from a portfolio of predominantly equity and equity related instruments (Including Equity derivatives). The scheme may also invest in debt and money market instruments to generate reasonable income. 
However there is no assurance that the investment objective of the scheme will be realized. IDFC-APF: The investment objective of the scheme is to generate income (absolute to low volatility returns) by 
taking advantage of opportunities in the cash and the derivative segments of the equity markets including the arbitrage opportunities available within the derivative segment, by using other derivative based 
strategies and by investing the balance in debt and money market instruments. However there is no assurance that the investment objective of the scheme will be realized. IDFC-SMEF: The investment 
objective of the Scheme is to seek to generate capital appreciation from a diversified portfolio of equity and equity related instruments. The Scheme will predominantly invest in small and midcap equity 
and equity related instruments. Small and Midcap equity and equity related instruments will be the stocks included in the CNX Midcap index or equity and equity related instruments of such companies 
which have a market capitalization lower than the highest components of CNX Midcap Index. The Scheme may also invest in stock other than mid cap stocks (i.e. in stocks, which have a market 
capitalization of above the market capitalization range of the defined small midcap stocks) and derivatives. On defensive consideration, the Scheme may also invest in debt and money market instruments. 
However there is no assurance that the investment objective of the scheme will be realized. IDFC-SS (50-50)-EF: The investment objective of the scheme is to seek to generate long-term capital 
appreciation by investing in Equity and Equity related instruments. The investment objective of the fund shall be achieved by investing up to fifty percent of the assets of the scheme in a chosen sector 
(sector specific exposure) while the balance amount may be invested in companies across market capitalizations and across sectors (diversified exposure). The scheme may also invest in debt and money 
market instruments. There is no assurance or guarantee that the objectives of the scheme will be realized and the scheme does not assure or guarantee any returns. IDFC - SSIF-IP: Seek to generate stable 
returns by creating a portfolio that is invested in good quality fixed income and money market securities. However there is no assurance that the investment objective of the scheme will be realized IDFC-
SSIF-MT: Seek to generate stable returns with a low risk strategy by investing in good quality fixed income securities and money market securities. However there is no assurance that the investment 
objective of the scheme will be realized. IDFC-SSIF-ST: Seek to generate stable returns with a low risk strategy by investing in good quality fixed income securities and money market securities. However 
there is no assurance that the investment objective of the scheme will be realized. IDFC - DBF: Seek to generate optimal returns with high liquidity by active management of the portfolio; by investing in 
high quality money market & debt instruments. However there is no assurance that the investment objective of the scheme will be realized. IDFC-CF: IDFC-CF is an open-ended liquid fund with an 
objective to generate optimal returns with high liquidity by investing in high quality money market and debt instruments. However there is no assurance that the investment objective of the scheme will be 
realized. IDFC-MMF-IP& IDFC-MMF-TP: Seek to generate stable returns with a low risk strategy by creating a portfolio that is substantially invested in good quality floating rate debt or money market 
instruments, fixed rate debt or money market instruments swapped for floating returns and fixed rate debt and money market instruments. However there is no assurance that the investment objective of the 
scheme will be realized. IDFC Fixed Maturity Plan - Yearly Series 26 (IDFC-FMP-YS26) The investment objective of the Scheme is to seek to generate income by investing in a portfolio of debt and 
money market instruments. However, there can be no assurance that the investment objective of the scheme will be realized. Statutory Details:  IDFC Mutual Fund has been set up as a trust by 
Infrastructure Development Finance Company Limited (IDFC) (liability restricted to corpus of Trust of Rs. 30,000) with IDFC AMC Trustee Company Ltd. as the trustee and IDFC Asset Management 
Company Ltd as the investment manager. Investors in the scheme(s) are not being offered any guaranteed or assured rate of return. Copy of Scheme Information Document and Key Information 
Memorandum along with application form for all the schemes may be obtained from the office of IDFC Mutual Fund, One India Bulls Centre, 841, Jupiter Mills Compound, Senapati Bapat Marg,, 
Elphinstone Road (West), Mumbai - 400 013. Contact 1-800-226622 for details.

For details please read the respective Scheme Information Document (SID) (including those of FMPs)/ Offer Document (OD) / Statement of Additional Information (SAI) carefully before 
investing
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