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IDFC Monthly Income Plan
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For Peace of Mind 

New Fund Offer Opens on:  January 11, 2010
New Fund Offer Closes on:  February 09, 2010

Offer of Units of Rs 10/- each for cash during the New Fund offer 
and continuous offer for units at NAV based prices 



KEY INFORMATION MEMORANDUM

Investment Objective

Asset Allocation Pattern 

of the scheme

Investment strategy 
of the scheme

Risk Profile of the Scheme

The primary objective of Scheme is to generate regular returns through investment primarily in debt oriented Mutual Fund schemes (such as 
Income and Liquid funds). The secondary objective of the Scheme is to generate long-term capital appreciation by investing a portion of the 
Scheme's assets in equity oriented MF schemes.

Monthly Income is not assumed and the same is subject to availability of distributable surplus.

Types of Instruments Normal Allocation (% of Net Assets)

Units of mutual funds investing in debt/liquid/income funds 65% – 100%

Units of mutual funds investing in equity funds 0% – 25%

Money Market instruments 0% -  15%

The primary objective of Scheme is to generate regular returns through investment primarily in debt oriented Mutual Fund schemes (such as 
Income and Liquid funds). The secondary objective of the Scheme is to generate long-term capital appreciation by investing a portion of the 
Scheme's assets in equity oriented MF schemes.

The scheme will be fund of fund that will combine the benefits of asset allocation and manager diversification in a single product. Asset 
allocation allows investors to improve their risk adjusted returns as different asset classes such as equity and debt offer lower correlations 
with each other. The fund of fund approach allows the fund manager to participate in funds with different styles within each asset class and 
to easily switch styles depending on the view of the markets. For example within the overall debt allocation of the scheme, the fund manager 
can invest in schemes with different maturity profiles – money market, medium term or long term.  

The fund will follow the following 4-step approach in managing the scheme:

a) Create a master shortlist of schemes :The fund manager will carry out a review of different equity and debt schemes that have 
investment philosophy in line with the scheme’s objectives and that are open for subscription. The fund manager will shortlist a series of 
potential mutual fund schemes based on parameters such as quality of sponsors, AuM of the fund, performance of the scheme and 
investment objectives. The shortlist will be reviewed and modified on an on-going basis. Final investments will only be made to schemes 
that are a part of this shortlist.

b) Decide the asset allocation between equity and debt : The fund manager can choose to allocations depending on the view of the 
market and on risk-return considerations. The fund will arrive at an overall asset allocation between equity and debt which will be within 
the overall asset allocation pattern as mentioned in the scheme. The asset allocation can make the scheme overweight, neutral or 
underweight in debt as compared to equity. 

The neutral allocation of the fund will be 

Debt and Money market funds 65% - 75%
Equity Funds 20% - 25%
Money Market securities 5% - 10%

The asset allocation will be reviewed on a monthly basis.

c) Select schemes from the shortlist to invest : The fund manager will aim to create a portfolio through investments that are 
complementary to each other and enables it to diversify. The portfolio will look to invest in schemes from different sponsors. The fund will 
select schemes from its shortlist. 

d) Monitor performance of funds : The fund manager will carry out detailed on-going review of the shortlisted schemes. Additionally be 
in active touch with the managers of the said schemes to understand the background to their performance and to understand their 
portfolio positioning.

Mutual Fund Units involve investment risks including the possible loss of principal. Please read the SID carefully for details on risk factors 
before investment. Scheme specific Risk Factors are summarized below:

1. The Scheme returns can be impacted by issues pertaining to the NAV’s of underlying schemes of mutual funds where the fund has 
invested. These could be issues such as uncharacteristic performance, changes in the business ownership and / or investment process, 
key staff departures etc. 

2. The NAVs of the underlying scheme where the Scheme has invested may be impacted generally by factors affecting securities markets, 
such as price and volume volatility in the capital markets, interest rates, currency exchange rates, changes in government policies, 
taxation laws or any other appropriate policies and other political and economic developments. Consequently, the NAV of the Scheme 
may fluctuate accordingly.

3. The investors will bear the recurring expenses of the Scheme in addition to the expenses of the Underlying Schemes in which Investments 
are made by the scheme. As a result, the returns that they may obtain may be materially impacted or at times be lower than the returns 
that investors directly investing in such Schemes may obtain.

4. While the scheme endeavors to give dividend on a monthly basis, the ability for payment of the same will be dependent on the scheme 
having distributable surplus. Accordingly investors may not get dividend in certain months in case distributable surplus is not available. 

To the extent the scheme invests in debt/money market instruments, the following risks are likely to be affected:

Price-Risk or Interest-Rate Risk: Fixed income securities such as bonds, debentures and money market instruments run price-risk or 
interest-rate risk. Generally, when interest rates rise, prices of existing fixed income securities fall and when interest rates drop, such prices 
increase. The extent of fall or rise in the prices is a function of the existing coupon, days to maturity and the increase or decrease in the level of 
interest rates.

This Key Information Memorandum (KIM) sets forth the information, which a prospective investor ought to know before investing. For further details of the scheme/Mutual 
Fund, due diligence certificate by the AMC, Key Personnel, investors’ rights & services, risk factors, penalties & pending litigations etc. investors should, before investment, refer 
to the Scheme Information Document and Statement of Additional Information available free of cost at any of the Investor Service Centres or distributors or from the website 
www.idfcmf.com.

The Scheme particulars have been prepared in accordance with Securities and Exchange Board of India (Mutual Funds) Regulations 1996, as amended till date, and filed with 
Securities and Exchange Board of India (SEBI). The units being offered for public subscription have not been approved or disapproved by SEBI, nor has SEBI certified the accuracy 
or adequacy of this KIM. 



Credit Risk: In simple terms this risk means that the issuer of a debenture/bond or a money market instrument may default on interest 
payment or even in paying back the principal amount on maturity. Even where no default occurs, the price of a security may go down 
because the credit rating of an issuer goes down. It must, however, be noted that where the Scheme has invested in Government Securities, 
there is no credit risk to that extent. Different types of securities in which the scheme would invest as given in the scheme information 
document carry different levels and types of risk. Accordingly the scheme’s risk may increase or decrease depending upon its investment 
pattern. E.g. corporate bonds carry a higher amount of risk than Government securities. Further even among corporate bonds, bonds which 
are AAA rated are comparatively less risky than bonds which are AA rated.

Re-investment Risk: Investments in fixed income securities may carry re-investment risk as interest rates prevailing on the interest or 
maturity due dates may differ from the original coupon of the bond. Consequently, the proceeds may get invested at a lower rate.

Basis Risk: During the life of floating rate security or a swap the underlying benchmark index may become less active and may not capture 
the actual movement in the interest rates or at times the benchmark may cease to exist. These types of events may result in loss of value in 
the portfolio. Where swaps are used to hedge an underlying fixed income security, basis risk could arise when the fixed income yield curve 
moves differently from that of the swap benchmark curve.

Spread Risk: In a floating rate security the coupon is expressed in terms of a spread or mark up over the benchmark rate. However 
depending upon the market conditions the spreads may move adversely or favourably leading to fluctuation in NAV.

Liquidity Risk: The corporate debt market is relatively illiquid vis-a- vis the government securities market. There could  therefore be 
difficulties in exiting from corporate bonds in times of uncertainties. Liquidity in a scheme therefore may suffer. Even though the 
Government Securities market is more liquid compared to that of  other debt instruments, on occasions, there could be difficulties in 
transacting in the market due to  extreme volatility or unusual constriction in market volumes or on occasions when an unusually large 
transaction has to be put through. In view of this, redemption may be limited or suspended after approval from the Boards of Directors of the 
AMC and the Trustee, under certain circumstances as described in the Statement of Additional Information (SAI).

The Fund is a hybrid fund of fund and by utilizing a holistic risk management strategy will endeavor to manage risks of the underlying equity 
and debt markets. The risk control process involves identifying & measuring the risk through various risk measurement tools. 

The Fund has identified following risks of investing in mutual fund schemes and designed risk management strategies, which are embedded 
in the investment process to manage such risks.

Risk & Description specific to fund of funds Risk mitigants / management strategy

Quality risk 

Risk of investing in fund with poor performance Fund universe carefully selected  to only include high quality schemes

Liquidity risk

Risk of liquidity impact of entering/ exiting the underlying funds Scheme will ensure that the investment made by the scheme are 
not material to the overall AuM of the underlying scheme

Concentration risk

Invest in multiple funds with varying investment style and 
allocation to different segment of the equity and debt markets

Volatility

Price volatility due to volatility in the equity and debt markets Control the asset allocation of the scheme to manage volatility. The 
scheme can go underweight or overweight equity relative to debt 
based on the expected volatility in the 2 asset classes.

Sub Plans: Nil Option:  Growth & Dividend (payout,  reinvestment AND auto sweep) 
Option

Where the application is received up to 3:00 pm with a local cheque or demand draft payable at par at the place where it is received closing 
NAV of the day of application shall be applicable.

Where the application is received after 3:00 pm with a local cheque or demand draft payable at par at the place where it is received closing 
NAV of the next business day after the day of application shall be applicable.

Where the application is received with an outstation cheque or demand draft, which is not payable on par at the place where it is received 
closing NAV of day on which the cheque or demand draft is credited shall be applicable.

In case of 'switch' transactions, the allocation shall be in line with redemption payouts.

Where the application received is up to 3:00 pm closing NAV of the day of application shall be applicable. An application received after 3:00 
pm closing NAV of the next business day after the day of application shall be applicable.

Purchase (non SIP) - Rs. 5000/- & in multiples of Re. 1/- for purchases and in multiples of Re. 0.01 for switches.  

Additional ongoing purchase (Non SIP) - Rs. 1000 and in multiples of Re. 1 thereafter

SIP purchase - Rs. 1000 (subject to minimum of 6 installments of Rs. 1000 each).

Within 10 working days of the receipt of the redemption request at the authorised centre of IDFC Mutual Fund.

CRISIL MIP Blended Index.

The Fund will endeavour to declare dividends on a monthly basis, subject to availability of distributable surplus. Dividend declaration and 
distribution shall be in accordance with SEBI Regulations as applicable from time to time. The AMC reserves the right to declared dividend 
from time to time, depending on availability of distributable surplus.

Mr. Ashwin Patni

IDFC AMC Trustee Company Limited

The scheme does not have any performance track record.

Risk management strategies

Sub Plans and Options

Applicable NAV for repurchase

Applicable NAV for sales

Minimum Application 

Amount/ Number of Units

Despatch of Repurchase
(Redemption) Request

Benchmark Index

Dividend Policy

Name of the Fund Manager

Name of the Trustee Company

Performance of the scheme



Expenses of the scheme

Tax treatment for the 
Investors (Unitholders)

Daily Net Asset Value 
(NAV) Publication

For Investor Grievances

Please Contact

Unitholders’ Information 

NEW FUND OFFER EXPENSES:

New Fund offer expenses will be borne by the AMC.

(i)  Load Structure

There is no Entry Load in the scheme.

Exit load: 1.00% of the NAV shall be applicable if investors who redeem / switch out such investments within 365 days from the date of 
subscription applying First in First Out basis, (including investments through SIP/STP).

No load shall be applicable for switches between between options of the schemes.

The exit load/ CDSC of up to 1% of the redemption value charged to the unit holder by the Fund on redemption of units shall be retained 
by each of the schemes in a separate account and will be utilized for payment of commissions to the ARN Holder and to meet other 
marketing and selling expenses. Any amount in excess of 1% of the redemption value charged to the unit holder as exit load/ CDSC shall 
be credited to the respective scheme immediately

The Trustee / AMC reserves the right to introduce a Load and change the Load structure if they so deem fit.

(ii) Recurring Expenses

The total expenses including the management fees, shall not exceed 0.75% of the daily or weekly average net assets. These expenses are 
over and above the expenses charged by the respective Underlying Schemes.

Investor will be advised to refer to the details in the Statement of Additional Information and also independently refer to his tax advisor. 

The NAV will be declared on a daily basis and will be published in 2 newspapers. NAV can also be viewed on www.idfcmf.com and 
www.amfiindia.com. You can also contact us at 1-800-226622.

Name and Address of  Registrar

Computer Age Management Services Private Limited
148, Old Mahabalipuram Road, Okkiyamthuraipakkam, Chennai - 96

Name Region Address and Contact Number

Sunil Aryamane  West 17/18, 3rd Floor, Vaswani Mansion, 120, Dinshaw Vachha Road, Opp. K C College,
Churchgate, Mumbai - 400 020. Tel.: 91-22-22841378.E-Mail ID : sunil.aryamane@idfcmf.com 

Vijith Raghavan East Oswal Chambers, 1st Floor, 2 Church Lane, Kolkata - 700 001. Tel. : 91-33-22881686. 
E-Mail ID : vijith.raghavan@idfcmf.com

Jincy John North 4th Floor, Narain Manzil, 23, Barakhamba Road, New Delhi - 110 001. 
Tel. : 91-11-47311323. Fax: 011-23326669, 41524332. E-Mail ID : jincy.john@idfcmf.com

Shaji Perincheri South Maalavika Centre, Old No. 144/145, New No. 60, Kodambakkam Road, Chennai - 600 034. 
Tel. : 91-44-25349340.E-Mail ID : shaji.perincheri@idfcmf.com

Account Statement (on transactions), shall be provided to investors by post  or by e- mail if required. Annual Financial results shall be 
provided to the investor by post. The Half Yearly portfolio shall be disclosed in 2 newspapers within 1 month of the close of the half year. 

Notwithstanding anything contained in the Scheme Information Document (SID) / Statement of Additional Information (SAI)/ Key 
Information Memorandum (KIM) the provisions of SEBI (Mutual Funds) Regulations 1996 and Guidelines thereunder shall be applicable. 
Further, investors may ascertain about any further changes from the Mutual Fund/Investor Service Centres / distributors or brokers.

Dated: January 01, 2010



IDFC AMC Offices
• Ahmedabad : Ground Floor, Zodiac Avenue, Opp. Mayor’s Bunglow, Near Law Garden, Ahmedabad - 380 006. Tel.: 079-64505881/ 5857.
• Bangalore : Raheja Point, 2nd Floor, Magrath Road, Opp. Garuda Mall, Bangalore - 25. Tel.: 080-64501951/52, 66111504/ 05/ 06.
• Chandigarh : Sco 2475-76, 1st Floor, Sector 22, Chandigarh - 160 022. Tel.:0172-5071918/ 19/ 21/ 22, Fax: 0172-5071918.
• Chennai : Maalavika Centre, Old No. 144/ 145, New No. 60, Kodambakkam High Road, Nungambakkam, Chennai - 600 034. Tel.: 044-39185409/ 10/ 11.
• Cochin : 39/3993 B2, Ground Floor, Vantage Point, VRM Road, Ravipuram, Cochin - 682 016, Kerala. Tel.: 0484-3012639/ 4029291, Fax: 0484-2358639.
• Coimbatore : Red Rose Plaza, 509 H, II Floor, D. B. Road, R. S. Puram, Coimbatore - 641 002. Tel.: 0422-2542645, 2542678.
• Dehradun : C/o. EBD Business Centre, Cubicle No. 3, 49, Rajpur Road, Dehradun - 248 001. Tel.: 09837500990.
• Goa : Advani Bussiness Centre, Neelkamal Arcade, A. B. Road, Panjim, Goa - 403 001. Tel.: 0832-6650403, Fax: 0832-6650310, Mobile: 09823289903.
• Hyderabad : 4th Floor, Central Plaza, #6-3-902/A, Raj Bhavan Road, Somajiguda, Hyderabad - 500 082. Tel.: 040-42014646/ 47, Fax: 040-40037521.
• Indore : 405, 4th Floor, 21/ 1, D. M. Tower, Race Course Road, Indore - 452 001. Tel.: 0731-4206927/ 4208048, Fax: 0731-4206923.
• Jaipur : G-7, G-8, Anukampa Towers, Church Road, Jaipur - 302 001. Tel.: 0141-5105797, 5105798.
• Kanpur : Office No. 214/ 215, IInd Floor, KAN Chambers, 14/ 113, Civil Lines, Kanpur - 208 001. Tel.: 0512-2331071, 2331119.
• Kolkata : Oswal Chambers, 1st Floor, 2 Church Lane, Kolkata - 700 001. Tel.: 033-30249794/ 78/ 89/ 88/ 90.
• Lucknow : Flat No. 2, 1st Floor, SAS House, 6B, Tej Bhadur Sapru Marg, Lucknow - 226 001. Tel.: 0522-3056900/ 01/ 02/ 03/ 04/ 05, Fax: 0522-3056900.
• Ludhiana : SCO 16-17, Basement, Feroze Gandhi Market, Ludhiana - 141 001. Tel.: 0161-5022155, 5022156.
• Mumbai : 17/18, 3rd Floor, Vasvani Mansion, 120, Dinshaw Vachha Road, Opp. K. C. College, Churchgate, Mumbai - 400 020. Maharashtra. Tel.: 022-22876419.
• Nagpur : Fortune Business Centre, First Floor, 6, Vasant Vihar, W. H. C. Rd., Shankar Nagar, Nagpur - 440 010. Tel.: 0712-6451428/ 2525657.
• Nashik : Kavita Complex, 2nd Floor, Madan Services, Near Big Bazar, College Road, Nasik - 422 005. Mobile: 09970625856.
• New Delhi : 4th Floor, Narain Manzil, 23, Barakhamba Road, New Delhi - 110 001. Tel.: 011-47311301/ 02/ 03/ 04/ 05.
• Patna : 406, Ashiana Hariniwas, Dak Bungalow Road, Patna - 800 001
• Pune : 1st Floor, Dr. Herekar Park Building, Next to Kamala Nehru Park, Off Bhandarkar Road, Pune - 411 004. Tel: 020-66020965/ 4.
• Rajkot :  “Star Plaza”, 2nd Floor, Office No. 201, Phulchab Chowk, Rajkot - 360 001. Tel.: 0281-6626012.
• Surat : U 15/ 16, Jolly Plaza, Athvagate, Surat - 395 001. Tel.: 2475060, 2475070.
• Vadodara : Ground Floor, Akash Ganga Complex, Adjacent to Vanijya Bhavan, Race Course Circle, Vadodara - 390 007. Tel.: 0265-6620919/ 939.
• Visakhapatnam : Visakha Executive Centre, 47-11-1/5, Eswar Arcade, Dwarakanagar, 1st Lane, Visakhapatnam - 530 016. Mobile: 09963439222.

Sponsor
Infrastructure Development Finance Company Limited (IDFC)

Registered Office
ITC Centre, 3rd Floor,760, Anna Salai, Chennai - 600 002.

Trustee
IDFC AMC Trustee Company Limited (IDFC ATC)
One India Bulls Centre, 841, Jupiter Mills Compound,
Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013.

Investment Manager
IDFC Asset Management Company Ltd. (IDFC AMC)

Registered & Corporate Office
One India Bulls Centre, 841, Jupiter Mills Compound,
Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013.

Registrar
Computer Age Management Services Private Limited
148, Old Mahabalipuram Road, Okkiyamthuraipakkam, Chennai - 96.
Tel. + 91 - 44 - 24587263 / 7262.
Registration No. INR 000002813

Custodian
Deutsche Bank AG
Kodak House, 222 D N Road, Fort, Mumbai - 400 001

Auditors
BSR & Co
KPMG House, Kamala Mills Compound

www.idfcmf.com

Please note our investor service email id

investor@idfcmf.com

Offices of Registrar, Computer Age Management Services Private Limited

l Ahmedabad : 402-406, 4th Floor - Devpath Building, Off C G Road, Behind Lal Bungalow, Ellis Bridge, Ahmedabad - 380 006. Phone:079-30082468/ 30082469/ 
30082470 l Bangalore : Trade Centre, 1st Floor 45, Dikensen Road (Next to Manipal Centre), Bangalore-560 042. Phone : 080-30574709/ 30574710/ 
30578004/30578006 l Bhubaneswar: 101/ 5, Janpath, Unit – III , Near Hotel Swosti, Bhubaneswar - 751 001.  Phone : 0674-325 3307/325 3308 l Chandigarh :  
Deepak Towers, SCO 154-155, 1st Floor, Sector 17-C, Chandigarh-160 017.Phone:0172-304 8720/304 8721/304 8722/3048723 l Chennai :148, Old 
Mahabalipuram Road, Okkiyamthuraipakkam, Chennai - 96.Tel. + 91 - 44 - 24587263 / 7262. l Cochin : 40 / 9633 D, Veekshanam Road, Near International Hotel, 
Cochin-682 035. Phone : 0484-323 4658 /323 4662 l Coimbatore : Old # 66 New # 86, Lokamanya Street (West), Ground Floor, R.S.Puram, Coimbatore-641 002. 
Phone:0422-301 8000/301 8001. l Durgapur : 4/2, Bengal Ambuja Housing Development Ltd, Ground Floor, City Centre Dist - Burdwan, West Bengal, Durgapur-713 
216  Phone : 0343/329 8890 /329 8891/6451419 l Goa : No.108, 1st  Floor, Gurudutta Bldg, Above Weekender M G Road, Panaji (Goa) - 403 001. Phone : 0832/325 
1755-325 1640 l Hyderabad : 102, First Floor , Jade Arcade, Paradise Circle, Secunderabad-500 003. Phone : 040-3918 2471/3918 2473 /3918 2468/3918 2469 
l Indore : 101, Shalimar Corporate Centre, 8-B, South tukogunj, Opp.Greenpark, Indore-452 001. Phone : 0731-325 3692/325 3646 l Jaipur : G-III, Park Saroj , 
Behind Ashok Nagar Police Station, R-7, Yudhisthir Marg ,C-Scheme. Jaipur-302 001Phone - 0141/326 9126/326 9128/5104373/5104372 l Kanpur : G - 27,28 - 
Ground Floor, CITY CENTRE, 63/ 2, THE MALL, Kanpur-208 001. Phone : 0512-3918003/ 3918000/ 3918001/3918002 l Kolkata: “LORDS Building”, 7/1,Lord Sinha 
Road, Ground Floor, Kolkata-700 071. Phone : 033/32550760/3058 2285/ 3058 2303 / 30582281 l Lucknow : Off # 4,1st Floor,Centre Court Building, 3/c, 5 - Park 
Road, Hazratganj, Lucknow-226 001. Phone : 0522/391 8000/391 8001/391 8002/ 3918003 l Ludhiana : U/ GF, Prince Market, Green Field, Near Traffic Lights, 
Sarabha Nagar Pulli, Pakhowal Road, Above Dr. Virdi’s Lab, P.O Model Town, Ludhiana-141 002. Phone : 0161-301 8000/301 8001 l Madurai : 86/71A, Tamilsangam 
Road, Madurai-625 001. Phone : 0452-325 1357/325 2468 l Mangalore : No. G 4 & G 5, Inland Monarch, Opp. Karnataka Bank, Kadri Main Road, Kadri, Mangalore-
575 003. Phone : 0824-325 1357/325 2468 l Mumbai : Rajabahdur Compound, Ground Floor, Opp Allahabad Bank, Behind ICICI Bank 30, Mumbai Samachar Marg, 
Fort, Mumbai-400 023.Phone : 022-30282468/ 30282469/ 30282471/ 65257932 l Nagpur : 145 Lendra, Behind Indus Ind Bank, New Ramdaspeth, Nagpur - 440 
010. Phone : 0712-325 8275/2432447 l New Delhi : 304-305 III Floor, Kanchenjunga Building, 18, Barakhamba Road, Cannaugt Place, New Delhi - 110 001. Phone : 
011-3048 2471 /3048 1203 /3048 1205/ 30482468 l Patna : Kamlalaye Shobha Plaza (1st Floor), Behind RBI Near Ashiana Tower, Exhibition Road, Patna-800 001. 
Phone : 0612-325 5284/325 5285/ 3255286 l Pune : Nirmiti Eminence, Off No. 6, I Floor, Opp Abhishek Hotel, Mehandale Garage Road, Erandawane, Pune - 411 004. 
Phone:020-30283005/ 30283003/30283000/30283001  l Surat : Office No 2 Ahura -Mazda Complex, First Floor, Sadak Street, Timalyawad, Nanpura, Surat - 395 
001. Phone : 0261/326 2267/326 2468/326 0352  l Vadodara : 109 - Silver Line, Besides world Trade Centre, Sayajigunj, Vadodara - 390 005  Phone :0265-301 
8029/301 8031 l Vijayawada: 40-1-68, Rao & Ratnam Complex, Near Chennupati Petrol Pump, M.G Road, Labbipet, Vijayawada - 520 010 Phone : 0866-329 
9181/329 5202 l Visakhapatnam: 47/ 9 / 17, 1st Floor, 3rd Lane , Dwaraka Nagar, Visakhapatnam-530016.  Phone : 0891-329 8397/329 8374/2554893.




