


 
 

 
 
 

IDFC ASSET MANAGEMENT COMPANY PRIVATE LIMITED 
 

Registered Office: One Indiabulls Centre, 841, Jupiter Mills Compound, Senapati Bapat Marg, 
    Elphinstone Road (West), Mumbai – 400 013 

 
REPORT OF THE DIRECTORS 

 
To the Members, 
 
We are pleased to present the Ninth Annual Report to the Members, along with the Audited Profit 
and Loss Account for the period ended March 31, 2009 and the Balance Sheet as on March 31, 2009. 
 
FINANCIAL RESULTS 
 

Particulars Year ended March 31, 
2009 (Rs.) 

Year ended December 
31, 2007 (Rs.) 

Gross Income 683,074,465 516,799,261 

Profit before Interest, Depreciation & Tax 111,125,086 111,941,319 

Depreciation 11,711,459 50,73,572 

Profit before Tax 99,413,627 106,867,747 

Provision for Tax 38,500,000 35,700,000 

Deferred Tax Liability (3,775,654) 464,000 

Profit after Tax 60,089,281  70,609,326 

Balance brought forward from previous year 222,774, 600 186,899,627 

Amount available for Appropriation 282,863,881  257,508,953 

APPROPRIATIONS   

Transfer to General Reserve - - 

Proposed Dividend on Preference Shares - 29,688,750 

Interim Dividend on Equity Shares - - 

Distribution tax on Interim Dividend  - - 

Distribution tax on Proposed Dividend - 5,045,603 

Balance carried to Balance Sheet 282,863,881  222,774,600 

 
OPERATIONS OF IDFC MUTUAL FUND (formerly STANDARD CHARTERED MUTUAL 
FUND) 
 
The Company is the Investment Manager of the schemes of IDFC Mutual Fund (IDFC MF). The Assets 
under Management of IDFC Mutual Fund were Rs. 10,157.65 Crores (Excluding AUM of Fund of 
Funds Scheme) as on March 31, 2009.  
 
During the period under review, IDFC MF launched four open ended equity schemes, one close ended 
Equity scheme and forty two fixed maturity plans:  
 
IDFC Small and Midcap Equity Fund (formerly Standard Chartered Small and Midcap Equity Fund 
was launched on January 9, 2008. It is a 3 years close ended Equity scheme with automatic conversion 
into open ended equity scheme on completion of 36 months. This scheme had collected a total of INR 
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257.70 crores during the New Fund Offer. The investment objective of the Scheme is to seek to 
generate capital appreciation from a diversified portfolio of equity and equity related instruments. 
 
IDFC Arbitrage Plus Fund (formerly Standard Chartered Arbitrage Plus Fund was launched on May 
5, 2008. This scheme collected a total of INR 173.515 crores during the New Fund Offer. This scheme 
is an open ended equity Scheme. The investment objective of the scheme is to seek to generate income 
(absolute to low volatility returns) by taking advantage of opportunities in the cash and the 
derivative segments of the equity markets including the arbitrage opportunities available within the 
derivative segment, by using other derivative based strategies and by investing the balance in debt 
and money market instruments.  
 
IDFC Strategic Sector (50-50) Equity Fund was launched on August 28, 2008. This scheme collected a 
total of INR 19.72 crores. This scheme is an open ended equity scheme. The investment objective of 
the scheme is to seek to generate long-term capital appreciation by investing in Equity and Equity 
related instruments. The investment objective of the fund shall be achieved by investing up to fifty 
percent of the assets of the scheme in a chosen sector (sector specific exposure) while the balance 
amount may be invested in companies across market capitalizations and across sectors (diversified 
exposure). The scheme may also invest in debt and money market instruments. 
 
IDFC Tax Advantage (ELSS) Fund was launched on December 01, 2008. This scheme collected a total 
of INR 2.17 crores during the New Fund Offer. This scheme is an open ended equity linked savings 
scheme seeking to generate long-term capital growth from a diversified portfolio of predominantly 
Equity and Equity related securities. 
 
IDFC India GDP Growth Fund launched on January 28, 2009. This scheme collected a total of INR 
49.55 crores during the New Fund Offer. This scheme is an open ended equity scheme seeking to 
generate The investment objective of the scheme is to seek to generate long-term capital appreciation 
by investing in Equity and Equity related instruments. The scheme aims to capture the growth in 
India’s Gross Domestic Product (GDP). The scheme would endeavour to represent the growth in GDP 
by capturing the growth in the constituents of the GDP. The scheme may also invest in debt and 
money market instruments. 
 
During the year under review, the fund launched forty two Close-Ended income Schemes in the form 
of Fixed Maturity Plans (FMP’s) which comprised of IDFC Fixed Maturity Plan – Quarterly Series 25 
(IDFC-FMP-QS25), IDFC Fixed Maturity Plan – Quarterly Series 26 (IDFC-FMP-QS26), IDFC Fixed 
Maturity Plan – Quarterly Series 27 (IDFC-FMP-QS27), IDFC Fixed Maturity Plan – Quarterly Series 
28 (IDFC-FMP-QS28),  IDFC Fixed Maturity Plan – Quarterly Series 29 (IDFC-FMP-QS29), IDFC 
Fixed Maturity Plan – Quarterly Series 31 (IDFC-FMP-QS31), IDFC Fixed Maturity Plan – Quarterly 
Series 32 (IDFC-FMP-QS32), IDFC Fixed Maturity Plan – Quarterly Series 34 (IDFC-FMP-QS34), IDFC 
Fixed Maturity Plan – Quarterly Series 35 (IDFC-FMP-QS35), IDFC Fixed Maturity Plan – Quarterly 
Series 36 (IDFC-FMP-QS36), IDFC Fixed Maturity Plan – Quarterly Series 37 (IDFC-FMP-QS37)  IDFC 
Fixed Maturity Plan – Quarterly Series 38 (IDFC-FMP-QS38), IDFC Fixed Maturity Plan – Quarterly 
Series 39 (IDFC-FMP-QS39),,IDFC Fixed Maturity Plan – Quarterly Series 40 (IDFC-FMP-QS40), IDFC 
Fixed Maturity Plan – Quarterly Series 41 (IDFC-FMP-QS41), IDFC Fixed Maturity Plan – Quarterly 
Series 42 (IDFC-FMP-QS42), IDFC Fixed Maturity Plan – Quarterly Series 43 (IDFC-FMP-QS43), IDFC 
Fixed Maturity Plan – Quarterly Series 44 (IDFC-FMP-QS44), IDFC Fixed Maturity Plan – Quarterly 
Series 45 (IDFC-FMP-QS45), IDFC Fixed Maturity Plan – Quarterly Series 46 (IDFC-FMP-QS46), IDFC 
Fixed Maturity Plan – Quarterly Series 47 (IDFC-FMP-QS47), IDFC Fixed Maturity Plan – Quarterly 
Series 48 (IDFC-FMP-QS48), IDFC Fixed Maturity Plan – Yearly Series 17 (IDFC-FMP-YS17), IDFC 
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Fixed Maturity Plan – Yearly Series 19 (IDFC-FMP-YS19), IDFC Fixed Maturity Plan – Yearly Series 
20 (IDFC-FMP-YS20), IDFC Fixed Maturity Plan – Yearly Series 21 (IDFC-FMP-YS21), IDFC Fixed 
Maturity Plan – Yearly Series 22 (IDFC-FMP-YS22), IDFC Fixed Maturity Plan – Yearly Series 23 
(IDFC-FMP-YS23), IDFC Fixed Maturity Plan – Yearly Series 24 (IDFC-FMP-YS24), IDFC Fixed 
Maturity Plan – Yearly Series 25 (IDFC-FMP-YS25), IDFC Fixed Maturity Plan – Yearly Series 26 
(IDFC-FMP-YS26), IDFC Fixed Maturity Plan – Yearly Series 27 (IDFC-FMP-YS27), IDFC Fixed 
Maturity Plan – Fifteen Months Series 1 (IDFC-FMP-FMS1), IDFC Fixed Maturity Plan – Fifteen 
Months Series 2 (IDFC-FMP-FMS2), IDFC Fixed Maturity Plan – Nineteen Months Series 1 (IDFC-
FMP-NMS1), IDFC Fixed Maturity Plan – Monthly Series 3 (IDFC-FMP-MS3), IDFC Fixed Maturity 
Plan – Monthly Series 4 (IDFC-FMP-MS4), IDFC Fixed Maturity Plan – Monthly Series 5 (IDFC-FMP-
MS5), IDFC Fixed Maturity Plan – Monthly Series 6 (IDFC-FMP-MS6), IDFC Fixed Maturity Plan – 
Monthly Series 7 (IDFC-FMP-MS7), , IDFC Fixed Maturity Plan – Monthly Series 8 (IDFC-FMP-MS8), 
IDFC Fixed Maturity Plan – Thirteen Months Series 1 (IDFC-FMP-TMS1) 
 
The above Fixed Maturity Plans collected approximately Rs. 7485.85 crores.  
 
IDFC AMC in its marketing endeavor to grow assets has done tremendous work for attracting retail 
funds by facilitating the small Individual Financial Advisors (IFAs) with tools and techniques 
required by them. It has launched an online platform with ICRA Online limited called “IFA Junction” 
to facilitate the distributors with tools, research reports and know-how for managing the clients 
portfolio online and doing financial planning for them. This platform is loaded with peer group 
returns and other research reports to facilitate effective investment advisory. It is loaded with 
different client portfolio report which helps in taking decisions related to portfolio rebalancing and 
asset allocation for the clients. This was done under the ongoing loyalty program called “Fund Ke 
Samrat”. The platform is updated with the clients’ transaction data coming from the registrars and is 
managed and hosted by ICRA Online – the leading organization in the field of tracking mutual fund 
industry.  “Fund ke Samrat” was launched last year is the first of its kind rewards program in the 
industry that rewards distributors based on retention of assets rather than on gross sales as is the 
market practice. It carried unique privileges and benefits and this concept has been widely 
appreciated by the distribution community resulting in enhanced commitment and association with 
the Fund. Various other training programs, workshops, contact programs were conducted to promote 
the concept of Mutual Funds, better understanding of risk and return expectations from the different 
segments of the market and enhancing the brand equity of the Fund. 
 
The AMC was selected by the pension fund regulator - PFRDA for managing the pension fund 
money collected from the unorganized sector in the New Pension Scheme (NPS) that is due to be 
launched on 1st of May 2009. This selection was done based on a rigorous technical analysis of fund 
management processes and practices of the AMC done by the Mercer – an international consultancy 
and research company active in the pension fund management industry globally. This has reinforced 
the investor’s confidence on the AMCs’ fund management processes and risk controls that are in 
place. 
 
IDFC Mutual Fund also bagged 6 Five Star Awards in the 6th Annual ICRA Mutual Funds Awards 
2009 in debt and equity categories. 
 
The AMC has enhanced its reach by opening new offices and increasing the sales force. Currently the 
AMC is present in 28 cities and have grown the sales force by more than 2.5 times in a year. 
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Standard Chartered Mutual Fund was renamed as IDFC Mutual Fund after the Securities and 
Exchange Board of India (SEBI) provided its no objection to the change in sponsor of the Mutual 
Fund vide its letter dated April 22, 2008. Change in sponsor of the Mutual Fund was carried out in 
accordance with the requirements specified under the SEBI (Mutual Fund) Regulations 1996. 
Standard Chartered Bank, the sponsor of the Mutual Fund, sold the equity and preference shares 
held by it in the AMC and the equity shares held by it in the Trustee Company (‘the TC’), to 
Infrastructure Development Finance Company Limited (IDFC), on May 30th 2008. The minority 
shareholders in the AMC and TC, also sold the equity shares held by them in the AMC and TC, to 
IDFC. Consequently, with effect from May 31, 2008, IDFC is the Sponsor of the Mutual Fund. 
 
DIVIDEND 
 
The Company has made a profit after tax of INR 6.00 crs. during the year under review. However, the 
Company wishes to retain profits to maintain future growth. Hence the Board of Directors have 
recommended not to declare any equity and preference dividend for the period January 2008 to March 
2009.  
  
SHARE CAPITAL 
 
No further equity or preference share capital was issued by the company during the year.   
 
FIXED DEPOSITS 
 
The company has not accepted any Fixed Deposits from the public. 
 
PARTICULARS OF EMPLOYEES 
 
As required under the provisions of Section 217 (2A) of the Companies Act, 1956, read with the 
Companies (Particulars of Employees) Rules, 1975, as amended, the names and other particulars of 
employees is annexed to this Report. 
 
STATUTORY DISCLOSURE OF PARTICULARS 
 
The requirements of disclosure, in terms of Section 217 (1)(e) of the Companies Act, 1956, read with 
Companies (Disclosure of particulars in the report of Board of Directors) Rules, pertaining to steps 
taken regarding conservation of energy & technology absorption, do not apply to the Company.   
 
There were no foreign exchange earnings by the company during the period under review.  
Expenditure in foreign currency amounted to Rs. 5,15,455 on account of all business expenses 
pertaining to foreign travel for business purposes. 
 
The Board of Directors of the Company met seven times during the Year and five meetings of the 
Audit Committee were convened during the year.  The Annual Accounts of the Company have been 
reviewed by the Audit Committee. 
 
DIRECTORS RESPONSIBILITY STATEMENT 
 
Based on the representation made by the management, the directors, pursuant to the provisions of 
Section 217 (2AA) the Directors wish to state 
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1. that in the preparation of the annual accounts, the applicable accounting standards have 
been followed along with proper explanation relating to material departures; 

2. that they have selected such accounting policies and applied them consistently and made 
judgements and estimates that are reasonable and prudent so as to give a true and fair view 
of the state of affairs of the company at the end of the financial year and of the profit or loss 
of the company for that period; 

3. that they have taken proper and sufficient care for the maintenance of adequate accounting 
records in accordance with the provisions of this Act, for safeguarding the assets of the 
Company and for preventing and detecting fraud and other irregularities; 

4. that they have prepared the annual accounts on a going concern basis 
 
AUDITORS 
 
M/s M. P. Chitale and Co., Chartered Accountants and Statutory Auditors of the Company would 
be retiring at the conclusion of the forthcoming Annual General Meeting and are eligible for re-
appointment.  The auditors have confirmed their eligibility and willingness to accept the office if re-
appointed.  The Members are requested to consider their re-appointment, at a remuneration to be 
decided by the Board of Directors, for the financial year ending March 31, 2010 as set out in the 
Notice convening the Annual General Meeting. 
 
DIRECTORS 
 
In accordance with the provisions of the Companies Act, 1956 and the Company's Articles of 
Association, Mrs. Bakul Patel retires by rotation and is eligible for re-appointment. 
 
ACKNOWLEDGEMENT 
 
The Board places on record its gratitude to the Government of India, Securities & Exchange Board of 
India, Reserve Bank of India, Association of Mutual Funds of India, other regulatory authorities and 
institutions, investors in the Mutual Fund schemes and to the Members for their continued guidance 
and support and expresses its sincere appreciation to all the employees for their commendable 
teamwork and enthusiastic contribution during the year. 
 
For and on behalf of the Board of Directors 
 
 
Sd/- 
 
Dr. Rajiv Lall                        
Chairman 
 
Place: Mumbai 
Date:  April 27, 2009 
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AUDITORS’ REPORT 

 

To The Members of IDFC Asset Management Company Private Limited (erstwhile 

Standard Chartered Asset Management Company Private Limited) 

 

We have audited the attached Balance Sheet of IDFC Asset Management Company Private 

Limited (erstwhile Standard Chartered Asset Management Company Private Limited) as at March 

31, 2009 and also the Profit and Loss Account and the cash flow statement for the period ended 

on that date annexed thereto. These financial statements are the responsibility of the Company’s 

management. Our responsibility is to express an opinion on these financial statements based on 

our audit. 

 

We conducted our audit in accordance with auditing standards generally accepted in India. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether 

the financial statements are free of material misstatement. An audit includes examining, on a test 

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles used and significant estimates made by management, 

as well as evaluating the overall financial statement presentation. We believe that our audit 

provides a reasonable basis for our opinion.    

 

(1) Without qualifying our opinion, we draw attention to Note No. 2 of the Financial 

Statements. The Company has paid Managerial Remuneration in excess of the limits 

specified by the relevant provisions of the Companies Act, 1956. The Company is in the 

process of making application to the appropriate authority for approval such excess 

payment. Pending outcome of the Company’s proposed application no adjustment has 

been made to the companying financial statements in this regard. 

 

(2) As required by the Companies Auditors Report Order (CARO) 2003, issued by the 

Central Government of India in terms of Section 227 (4A) of the Companies Act, 1956, 

we enclose as Annexure, a statement on the matters specified in paragraphs 4 and 5 of the 

said Order. 

 

(3) Further to our comments in the Annexure referred to in paragraph 1 above, we state that: 

(a) We have obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purpose of our audit; 
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(b) In our opinion, proper books of account as required by law have been kept by the 

Company, so far as appears from our examination of those books; 

  

(c) The Balance Sheet, Profit and Loss Account and cash flow statement dealt with 

in this report are in agreement with the books of account;  

 

(d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow 

Statement dealt with by this report comply with the accounting standards referred 

to in Section 211 (3C) of the Companies Act, 1956 to the extent applicable; 

 

(e) On the basis of written representation received by the Company from the 

directors, we report that none of the directors is disqualified as on March 31, 

2009 from being appointed as a director in terms of clause (g) of sub section (1) 

of section 274 of the Companies Act 1956; 

 

(f) In our opinion and to the best of our information and according to the 

explanations given to us, the accounts read with notes thereon give the 

information required by the Companies Act, 1956, in the manner so required and 

give a true and fair view in conformity with the accounting principles generally 

accepted in India: 

 

(i)  in so far as it relates to the Balance Sheet, of the state of affairs of the  

company as at March 31, 2009, 

(ii) in so far as it relates to the Profit and Loss Account, of the profit of the 

company for the period ended on that date, and 

(iii) in so far as it relates to the Cash Flow Statement of the company for the 

period ended on that date. 

 

 

        For M. P. Chitale & Co., 

      Chartered Accountants 

       

            

        Sd/- 

 Mumbai      Vidya Barje  

 Date: April 27, 2009     Partner  

        M. No. 104994 
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Annexure referred to in paragraph 1 of the report of even date of the Auditors to the 

members of Standard Chartered Asset Management Company Private Limited (Erstwhile 

Standard Chartered Asset Management Company Private Limited) 

 

(i) (a) The Company has maintained proper records, showing full particulars including 

quantitative details and situation of Fixed Assets.   

 

 (b) Some of the Fixed Assets were physically verified during the year by the 

Management in accordance with a program of verification, which in our opinion 

provides for the physical verification of all the fixed assets at reasonable 

intervals. According to the information and explanantions given to us, no material 

discrepancies were noticed on such verification. 

 

(c) The company has not disposed of substantial part of fixed assets during the year. 

 

(ii) The Company has not granted any loans to Companies, firms or other parties covered in 

the register maintained under section 301 of the Companies Act, 1956.  

 

(iii) The Company has not taken any loans from Companies, firms or other parties covered in 

the register maintained under section 301 of the Companies Act, 1956.  

 

(iv) In our opinion and according to the information and explanations given to us, there are 

adequate internal control procedures commensurate with the size of the Company and the 

nature of its business for purchase of fixed assets and for the services rendered.   

 

(v) In respect of contracts or arrangements entered in the register maintained in pursuance of 

Section 301 of the Companies Act 1956, to the best of our knowledge and belief and 

according to the information and explanations given to us: 

 

a. The particulars of the contracts or arrangements referred to in Section 301 that needed 

to be entered in to the Register maintained under the said Sections have been so 

entered; 

b. Where each of such transactions is in excess of Rs. 5 Lacs in respect of any party, the 

transactions have been made at prices which are prima facie reasonable having regard 

to prevailing market prices at the relevant time. 
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 (vi) In our opinion and according to the information and explanations given to us, the 

Company has not accepted any deposits from the public.  

 

(vii) Company has an internal audit system commensurate with its size and nature of business. 

 

(viii) Central Government has not prescribed maintenance of cost records under Section 209 (1) 

(d) of the Companies Act, 1956.  

 

(ix) According to the information and explanations given to us and the records of the 

Company examined by us, in our opinion, the company is regular in depositing 

undisputed statutory dues including Provident Fund, Investor Education and Protection 

Fund, employees’ state insurance, Income-tax, Sales-tax, Wealth tax, Service Tax, 

Customs duty, Excise duty, cess and any other statutory dues as applicable with the 

appropriate authorities. According to the information and explanations given to us, there 

were no undisputed amounts payable in respect of  Provident Fund, Investor Education 

and Protection Fund, employees’ state insurance, Income-tax, Sales-tax, Wealth tax, 

Service Tax, Customs duty, Excise duty, cess and any other statutory dues outstanding as 

at March 31, 2009 for a period of more than six months from the date they became 

payable.  

 

(x)  The company does not have accumulated losses at the end of the financial year and it has 

not incurred any cash losses in the financial year ended on that date or in the immediately 

preceding financial year.   

(xi) In our opinion and according to the information and explanations given to us, during the 

period, the company has not taken any loan and no amounts were due towards principal 

or interest to financial institution, bank or debenture holders during the period 

  

(xii) According to the information and explanations given to us, the company has not granted 

loans and advances on the basis of security by way of pledge of shares, debentures and 

other securities. 

 

(xiii) According to the information and explanations given to us, the company is not dealing or 

trading in shares, securities, debentures and other securities. 

 

(xiv) According to the information and explanations given to us, the company has not given 

any guarantee for loans taken by others from bank or financial institutions. 
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(xv) According to the information and explanations given to us, the company has not taken 

any term loan. 

  

(xvi) According to the information and explanations given to us, during the year, the company 

has not raised any funds.  

 

(xvii) The company has not made any preferential allotment of shares to parties and companies 

covered in the Register maintained under section 301 of the Act. 

 

(xviii) According to the information and explanations given to us, the company has not issued 

any debentures up to 31
st
 March 2009. 

 

(xix) The company has not raised money from public issue.  

 

(xx) According to the information and explanations given to us, no fraud on or by the 

company has been noticed or reported during the period.  

 

(xxi) Considering the nature of the business and the services rendered by the company, clauses 

(ii) and (xiii) under Clause 4 of the CARO are not applicable.  

 

 

       For M. P. Chitale & Co. 

      Chartered Accountants 

 

 

        Sd/- 

 Mumbai      Vidya Barje  

 Date: April 27, 2009     Partner  

        M. No. 104994 
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Schedule

 

Amount                   

(Rs.)

As at 

31.03.09                          

Amount 

(Rs.)

 As at 31.12.07                           

Amount (Rs.) 

SOURCES OF FUNDS

(1)  Shareholders' Funds

(A)   Share Capital A 224,025,020 224,025,020   

(B)   Reserves and Surplus B 311,213,881 251,124,600   

535,238,901 475,149,620   

TOTAL 535,238,901 475,149,620   

APPLICATION OF FUNDS

(1)  Fixed Assets C

         Gross Block 85,746,190 43,933,905     

Less : Depreciation & Amortisation 40,533,211 28,822,894     

          Net Block 45,212,979 15,111,011     

Add :  Capital Work - in - Progress 3,288,684 -                  

48,501,663 15,111,011     

(2)  Deferred Tax Asset 2,457,654 -                  

(3)  Investments D 333,735,017 492,227,029   

(4)  Current Assets, Loans & Advances E

(A) Current Assets

      (a) Sundry Debtors 11,495,650              48,104,874     

      (b) Cash & Bank Balances 6,595,056                23,305,545     

      (c) Interest Accrued on FD 1,050                       -                  

(B) Loans & Advances 534,082,519            356,372,487   

552,174,275 427,782,906   

Less : Current Liabilities & Provisions F 401,629,708 458,653,326   

Less : Deferred Tax Liability -                           1,318,000       

Net Current Assets 150,544,567 (32,188,420)    

TOTAL 535,238,901 475,149,620   

Notes to the Accounts I

Schedules A to I form an integral part of the Accounts

In Terms of our Report of Even Date 

For M.P.Chitale & Co

Chartered Accountants

sd/- sd/- sd/-

Vidya Barje Rajiv Lall Pradip Madhavji

Partner Director Director

Mumbai sd/-

Date : 27th April, 2009 Uttara Deka

Company Secretary

For and on behalf of the Board

IDFC ASSET MANAGEMENT COMPANY PRIVATE LIMITED 

(Erstwhile Standard Chartered Asset Management Company Private Limited)

Balance Sheet as at 31st March 2009
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Schedule  Jan 2008 -Mar 

2009                         

Amount (Rs.) 

 Jan 2007-Dec 

2007                          

Amount (Rs.) Income

Investment Management Fees 637,045,996            486,357,555        

Interest 1,050                       -                      

Dividend 32,759,053              24,540,710          

Profit / (Loss) on Sale of Investments 9,086,534                3,508,307            

Interest on Income Tax Refund -                           2,392,689            

Other Income (Refer Schedule I Note 4) 4,181,832                -                      

TOTAL 683,074,465            516,799,261        

Expenses

Personnel Costs G 216,435,540            228,830,757        

Other Operating Expenses H 355,513,839            176,027,185        

Depreciation & Amortisation 11,711,459              5,073,572            

TOTAL 583,660,838            409,931,514        

Profit / (Loss) before tax 99,413,627              106,867,747        

Less:-Provision for Income Tax 38,500,000              35,700,000          

Add:-Provision for Income Tax for Prior Period -                           2,405,579            

       no longer required

Less:-Fringe Benefit Tax 4,600,000                2,500,000            

Less:-Provision for Deferred Tax (Asset) /Liability (3,775,654)               464,000               

Profit After Tax 60,089,281              70,609,326          

Balance brought forward from Previous year 222,774,600            186,899,627        

Amount Available for Appropriation 282,863,881            257,508,953        

Appropriations :

Proposed Dividend on Preference Shares -                           29,688,750          

Distribution tax on Proposed Dividend -                           5,045,603            

Balance carried forward to the Balance Sheet 282,863,881            222,774,600        

Earnings per share (Rs.) 23.02                       13.75                   

Notes to the Accounts I

Schedules A to I form an integral part of the Accounts

In Terms of our Report of Even Date 

For M.P.Chitale & Co

Chartered Accountants

sd/- sd/- sd/-

Vidya Barje Rajiv Lall Pradip Madhavji

Partner Director Director

Mumbai

Date : 27th April, 2009 sd/-

Uttara Deka

Company Secretary

For and on behalf of the Board

IDFC ASSET MANAGEMENT COMPANY PRIVATE LIMITED 

(Erstwhile Standard Chartered Asset Management Company Private Limited)

Profit & Loss Account for the period 1st January 2008 to 31st March 2009
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PARTICULARS Jan 08 to Mar 09

Amount in Rs.

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) Before Taxation 99,413,627                     

Adjustment for

Add : Depreciation  & Amortisation 11,710,317                     

        (Net of depreciation on deletion of Assets during the year)

Add : Provision for Retirement Benefits 3,482,044                       

Add : Provision for diminution in value of Investments 7,891,697                       

Operating Profit before Working Capital Changes 122,497,685                   

(Increase)/Decrease 

         - Current Assets, Loans & Advances (95,985,985)                         

         - Debtors (Net) 36,609,224                          

(59,376,761)                         

Increase/(Decrease) in Current Liabilities

         - Expenses/Tax Payable (68,871,309)                         (128,248,070)                 

Direct taxes Paid (81,725,097)                   

NET CASH FROM OPERATING ACTIVITIES          (A) (87,475,482)                   

B. CASH FLOW FROM INVESTING ACTIVITIES

Fixed Deposit under lien (1,050,000)                     

Purchase of Fixed Asset (Net of deletions) including Capital Work - in - Progress (45,100,969)                   

NET CASH USED IN INVESTING ACTIVITIES         (B) (46,150,969)                   

C. CASH FLOW FROM FINANCING ACTIVITIES

Dividend Paid (including Dividend Tax) (34,734,353)                   

NET CASH FROM FINANCING ACTIVITIES               (C) (34,734,353)                   

Net Inflow/(Outflow) during the period               (A+B+C) (168,360,804)                 

Cash & cash equivalents as at beginning of the period as per Note 515,532,574                   

Cash & cash equivalents as at end of the period as per Note 347,171,770                   

168,360,804                   

Note to Cash Flow Statement :

Cash & Cash equivalents End of the period Beginning of the period

Cash and Bank Balance as per Schedule E (A) (b) 6,595,056                            23,305,545                     

Less : Fixed Deposit under Lien 1,050,000                            -                                 

Add : Investment at cost as per Schedule D 341,626,714                        492,227,029                   

347,171,770                        515,532,574                   

In Terms of our Report of Even Date 

For M.P.Chitale & Co

Chartered Accountants

sd/- sd/- sd/-

Vidya Barje Rajiv Lall Pradip Madhavji

Partner Director Director

Mumbai sd/-

Date : 27th April, 2009

                         Company Secretary

For and on behalf of the Board

Uttara Deka

IDFC ASSET MANAGEMENT COMPANY PRIVATE LIMITED

(Erstwhile Standard Chartered Asset Management Company Private Limited)

Cash Flow Statement for the period 1st January 2008 to 31st March 2009
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SCHEDULE A

 As at 31.03.09                           

Amount (Rs.) 

 As at 31.12.07                           

Amount (Rs.) 

Authorised Share Capital

40,00,000 equity shares of Rs. 10/- each 40,000,000             40,000,000         

21,000,000  15% Non participating, non convertible ,

cumulative redeemable Preference shares of Rs. 10/- each 210,000,000           210,000,000       

Issued, Subscribed & Paid up Capital

2,610,002 equity shares of Rs. 10/- each

(Note: All the above equity shares are fully paid shares and are held

by IDFC Ltd, the holding company) 26,100,020             26,100,020         

(Previous Year held by Standard Chartered Bank,UK)

19,792,500 15% non participating, non convertible,

cumulative redeemable Preference shares of Rs. 10/- each 

Redeemable on 2nd January,2020. 197,925,000           197,925,000       

(Note: All the above preference shares are fully paid shares and are held

by IDFC Ltd, the holding company) 

(Previous Year held by Standard Chartered Bank,UK)

TOTAL 224,025,020           224,025,020       

SCHEDULE B

Reserve & Surplus

(1) General Reserve 28,350,000             28,350,000         

(2) Profit and Loss Account 282,863,881           222,774,600       

TOTAL 311,213,881           251,124,600       

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
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Schedule C:

Schedule of Fixed Assets for the period ended 31.03.09 (Amount 'Rs.)

Furniture & Fixtures 1,172,216              1,600,583           -                    2,772,799            808,660             290,084              -                   1,098,744              1,674,055            363,556                

Office Equipment 8,505,142              11,642,017         24,990               20,122,169          3,475,020          1,804,602           1,142               5,278,480              14,843,689          5,030,122             

Computer Hardware 25,115,569            10,918,357         -                    36,033,926          17,896,510        6,799,680           -                   24,696,190            11,337,736          7,219,059             

Computer Software 9,140,978              2,621,801           -                    11,762,779          6,642,704          1,094,218           -                   7,736,922              4,025,857            2,498,274             

Leasehold Improvement -                         15,054,517         15,054,517          -                     1,722,875           1,722,875              13,331,642          -                        

TOTAL 43,933,905            41,837,275         24,990               85,746,190          28,822,894        11,711,459         1,142               40,533,211            45,212,979          15,111,011           

 Cumulative 

Depreciation & 

Amortisation as at 

31.03.09 

 Net Block as at 

31.03.09 

 Net Block as at 

31.12.07 

 Gross Block as 

at 31.03.09 

 Cumulative 

Depreciation as 

at 01.01.08 

 Depreciation & 

Amortisation for 

the period 

 Depreciation 

on loss/sale of 

assets 

Description of Assets  Opening Block as 

at 01.01.08 

 Addition During 

the year 

 Deletion 

During the year 
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SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

SCHEDULE D

Short Term Investments  (At Cost or market value whichever is less) (Unquoted)

(i) IDFC-FRF-LT-Inst Plan B-Daily Dividend -                          392,227,029       

39,210,019.869 units @ Rs. 10.0032

(ii) IDFC-SSIF-ST-Plan C-Monthly Dividend 53,542,195       -                     

4,991,278.344 units @ Rs. 10.7272

Less: Provision for Diminution in investment value (3,254,566)       -                     

50,287,629             -                     

(iv) SCFMP 10th Plan Growth -                          100,000,000       

10,000,000.000 units @ Rs. 10.0000

(v) IDFC Money Manager Fund - Treasury Plan C-Daily Dividend 113,084,519           -                     

11,306,755.885 units @ Rs. 10.0015

(vi) IDFC SSIF IP - Plan B Dividend 100,000,000     

9,531,616.372 units @ Rs. 10.4914

Less: Provision for Diminution in investment value (4,637,131)       

95,362,869             -                     

(vi) IDFC Money Manager Fund - Treasury Plan B-Daily Dividend 75,000,000             

7,447,643.069 units @ Rs.10.0703

333,735,017           492,227,029       

Aggregate amount of Unquoted Investments

  Cost 341,626,714           492,227,029       

  Market Value 333,735,017           492,227,029       

TOTAL 333,735,017           492,227,029       
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SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

SCHEDULE E

 As at 31.03.09                           

Amount (Rs.) 

 As at 31.12.07                           

Amount (Rs.) 

Current Assets , Loans & Advances

(A)   Current Assets

        (a) Sundry Debtors 

             Unsecured considered good

             (1) Over six months -                   -                     

             (2) Others 11,495,650       48,104,874         

11,495,650             48,104,874         

      (b) Cash and Bank Balances and Deposits

           Cheques in Hand 55,250              -                     

           Balance with Scheduled Bank in Current Account 5,489,806         23,305,545         

           Fixed Deposit with Standard Chartered Bank 1,050,000         -                     

6,595,056               23,305,545         

        (c) Interest Accrued on FD 1,050                      -                     

(B)   Loans and Advances

        (Recoverable in cash or in kind or for value to be received)

         Prepaid Expenses 5,496,677         3,617,206           

         Security Deposits 113,407,444     6,772,792           

         Advance Income Tax and TDS 349,118,874     267,393,777       

         Fringe Benefit Tax paid 12,042,213       9,192,213           

         Service Tax Input Credit (Refer Schedule I Note 10) 7,028,650         41,123,158         

         Advance to Vendors (including Capital Advance) 42,484,966       370,500              

         Advances Recoverable in Cash or in Kind or for value to be received 4,451,167         978,335              

         Others 52,528              26,924,506         

534,082,519           356,372,487       

TOTAL 552,174,275           427,782,906       

SCHEDULE F

Current Liabilities & Provisions

(A)  Current Liabilities

        Sundry Creditors 70,007,674       37,052,629         

        Service Tax Payable 1,332,001         11,943,744         

71,339,675             48,996,373         

(B)   Provisions

        Provision for Income Tax 276,925,601     238,425,600       

        Provision for Fringe Benefit Tax 12,072,000       7,472,000           

        Provision for Retirement Benefits 3,482,044         -                     

        Provision for Bonus 37,810,388       129,025,000       

        Proposed Dividend -                   29,688,750         

        Provision for distribution tax on Proposed Dividend -                   5,045,603           

330,290,033           409,656,953       

TOTAL 401,629,708           458,653,326       
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SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

SCHEDULE G

 For the period 1st 

Jan 2008 to 31st 

March 2009                           

Amount (Rs.) 

 For the period 

1st Jan 2007 to 

31st Dec 2007                          

Amount (Rs.) 

Personnel Costs  (Refer Schedule I Notes 8 & 14) 212,217,306           227,619,763       

Staff Training & Welfare Expenses 4,218,234               1,210,994           

TOTAL 216,435,540           228,830,757       

SCHEDULE H

 For the period 1st 

Jan 2008 to 31st 

March 2009                           

Amount (Rs.) 

 For the period 

1st Jan 2007 to 

31st Dec 2007                          

Amount (Rs.) 

Other Operating Expenses

Rent Expenses 65,481,849             49,954,532         

Repairs & Maintenance - Equipment & Software 10,883,692             6,252,211           

Repairs & Maintenance - Premises 16,701,639             10,453,471         

Sitting Fees 320,000                  200,000              

Insurance 1,202,458               192,550              

Printing & Stationery 11,011,590             4,199,999           

Auditors' Remuneration ( Refer Schedule I Note 3 ) 852,110                  709,250              

Legal & Professional Fees 57,551,880             28,979,169         

Marketing & Business Development Expenses ( Refer Schedule I Note 6 ) 75,825,525             19,023,931         

Postage, Telephone & Telex 18,090,039             6,367,867           

Travelling and Conveyance 12,823,539             7,255,872           

Provisions & Contingencies 7,891,697               -                     

Interest Expense - Others 4,701,213               15,576                

Operational Interest / Costs (Refer Schedule I Note 9) 8,025,046               1,821,350           

Scheme Issue Expenses (Refer Schedule I Note 5) 45,743,330             28,612,159         

Other Miscellaneous Expenses 2,619,344               1,343,410           

IT Support Cost 2,789,422               -                     

Licence Fees 1,470,971               373,200              

Data Communication Expenses 10,407,555             4,186,710           

Service Charges paid to Standard Chartered Bank  (Refer Schedule I Note 7) 1,120,940               6,085,928           

TOTAL 355,513,839           176,027,185       
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IDFC Asset Management Company Private Limited 

 

Schedule I 
 

NOTES FORMING PART OF THE ACCOUNTS 

 

1. Significant Accounting Policies 

 

A. SYSTEM OF ACCOUNTING 

 

 The Company adopts the accrual concept in the preparation of the accounts.  

Till 31
st
 December, 2007, the Company used to accrue the expenses if the bill/expense amount was in excess of 

Rs. 50,000/-. Since 01
st
 January, 2008, the Company has adopted a policy to accrue all the expenses irrespective 

of the amount of the expense/bill. This has resulted in change in accounting policy. Due to this change in the 

accounting policy, profit for the period ended 31
st
 March, 2009 is lower by Rs. 3,274,966/-.  

  

 The preparation of financial statements as per this policy requires the Management to make estimates and 

assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) as of 

the date of the financial statements and the reported income and expenses during the reporting period. 

Management believes that the estimates used in preparation of the financial statements are prudent and 

reasonable. Future results could differ from these estimates.  

 

B. INFLATION 
 

 Assets and liabilities are recorded at historical cost to the Company. These costs are not adjusted to reflect the 

changing value in the purchasing power of money. 

 

C. INVESTMENTS  
 

Investments in Units of Mutual Fund being short term in nature are stated at cost or market value whichever is 

lower. 

 

D. FIXED ASSETS 
 

Fixed assets are stated at cost of acquisition, including any cost attributable for bringing the asset to its working 

condition, less accumulated depreciation. 

 

Since 31
st
 May, 2008 any additions, alterations, remodelling or renovations performed on a leased property in 

the form of false ceiling, partitions, flooring, structural or civil work, electrical work, acquiring furniture and 

fixtures attached to the walls along with professional fees paid for the same and any other expenditure of such 

kind that increases the property’s value or gives an enduring benefit has been capitalised as Leasehold 

Improvements. . Due to this change in the accounting policy, the profit of the Company is higher by Rs. 

13,331,642/-. 

  

Leasehold Improvements are shown at historical cost less accumulated amortisation. 
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E. INTANGIBLE ASSETS 
 

Intangible Assets comprising of system software and licences purchased, are stated at cost of acquisition, 

including any cost attributable for bringing the asset to its working condition, less accumulated depreciation. 

Payment for licences and one time payments for operating systems and networking charges which were being 

charged to Profit & Loss Account have been capitalized from 31
st
 May, 2008. Due to this change in accounting 

policy the profit of the Company is higher by Rs. 2,332,115/-. 

Any expenses on such software for support and maintenance payable annually are charged to revenue account. 

 

F. DEPRECIATION AND AMORTISATION 
 

• DEPRECIATION ON FIXED ASSETS 

 

Depreciation was being charged at the rates prescribed in Schedule XIV of the Companies Act, 1956 as per 

Straight Line Method. Any asset costing Rs. 10,000/- or less was being written off in the year of its 

purchase. Depreciation on additions during the year is provided on a pro-rata basis.  

 

During the period, Company has changed the method of calculation of Depreciation from Straight Line to 

Written Down Value method retrospectively. The rates of depreciation have also been changed as per the 

rates prescribed by Schedule XIV of the Companies Act, 1956. Due to this change in Accounting Policy, 

profit for the fifteen months ended 31
st
 March, 2009 is lower by Rs. 2,129,268/-. 

 

The changes in depreciation rates are as follows 

 

Particulars Current rates as per WDV Previous rates under SLM 

Furniture & Fixtures 18.10% 10% 

Office Equipment 13.91% 10% 

Computer Hardware 40.00% 20% 

 

Moreover, the policy of writing off assets costing less than Rs. 10,000/- has been changed to writing off 

assets costing less than Rs 5,000/- each in the year of capitalisation.  

Due to these changes in Accounting Policy, profit for the fifteen months ended 31
st
 March, 2009 is higher 

by Rs. 103,884/-. 

• DEPRECIATION ON INTANGIBLE ASSETS 

 

The Company has changed the method of depreciating intangible assets consisting of computer software 

from 100% per annum to 33.33% per annum on straight line basis with retrospective effect from the date of 

acquisition. 

Due to the change in this accounting policy, the profit for the said period is higher by Rs.2,273,201/-. 

 

• AMORTISATION OF LEASEHOLD IMPROVEMENTS 

Leasehold Improvements are amortised over the balance period of extended lease term or five years 

whichever is earlier from 31
st
 May, 2008.  
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G. OPERATING LEASES 
 

Leases of assets under which all the risks and benefits of ownership are effectively retained by the lessor are 

classified as operating leases. Rental charges over the term of such leases, after taking in to account the 

escalation clause, are charged to the Profit and Loss Account on a straight line basis over the extended lease 

term. 

 

H. RETIREMENT BENEFITS 

 

• Till 30
th
 May 2008, all the employees were on the pay roll of Standard Chartered Bank and were seconded 

to the Company. Hence, the Company does not have responsibility to provide for the retirement benefits of 

the employees till 30
th
 May 2008.  

 

• Since 31
st
 May 2008, the employees were transferred to the Company and hence the following provisions 

have been made for the retirement benefits of the employees as per the terms of employment: 

 

o Superannuation payable on the basis of the liability outstanding as on 31
st
 March, 2009.  

 

o Gratuity payable on the basis of an actuarial valuation as on 31
st
 March, 2009. 

• The Company’s contribution to Provident Fund is deposited with Regional Provident Fund Commissioner 

and is charged to Profit and Loss Account every year. 

 

I. INCOME-TAX 

 

 The accounting treatment for income-tax in respect of the Company's income is based on the Accounting 

Standard 22 on 'Accounting for Taxes on Income' issued by the Institute of Chartered Accountants of India. The 

provision made for income-tax in the accounts comprises both, the current tax and deferred tax. The deferred 

tax assets and liabilities for the year, arising on account of timing differences, are recognized in the Profit & 

Loss Account and the cumulative effect thereof is reflected in the Balance Sheet. 

 

J. REVENUE RECOGNITION 

 

Revenue is recognized when no significant uncertainty as regards to its measurement and collection exists.  

 

K. CHANGES IN ACCOUNTING POLICY 

 

Changes in Accounting Policy Effect on Profit (Rs.) Up �/ Down � 

Provision of Expenses below Rs. 50,000/- 

provided 

3,274,966 � 

Capitalisation of Software Licenses & 

Networking Charges 

2,332,115 � 

Assets costing between Rs. 5,001/- to Rs. 

10,000/- depreciated at rate applicable to the 

respective block of assets 

103,884 � 

Change of Depreciation method from SLM to 

WDV including rate change 

2,129,268 � 

Change in amortisation of Capitalised Software 2,273,201 � 
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from 100% in one year to 33.33% over 3 years  

Capitalisation of Leasehold Improvements 13,331,642 � 

 

2. Managerial Remuneration: 
 

 1
st
 Jan, 08 to  

20
th

 Oct, 08 

1
st
 Jan, 07 to  

31
st
 Dec,07 

 (Rs.) (Rs.) 

(i) Salary     25,418,307 24,314,680 

(ii) Contribution to Provident and Other Funds 387,809 433,230 

(iii) Perquisites 523,339 428,780 

  -------------- -------------- 

  26,329,455 25,176,690 

  ======== ======== 

 

i. The remuneration paid during the period 1
st
 January 2008 to 30

th
 May 2008 by the Company was not subject to 

restriction specified in Schedule XIII of the Companies Act, 1956 as the Company was advised by a reputed 

firm of solicitors that the Company is a private limited company pursuant to the Companies (Amendment) Act, 

2000. Accordingly, provisions of the Companies Act, 1956 limiting remuneration to directors are not applicable 

to the Company w.e.f. December 13, 2000 on which the Companies (Amendment) Act, 2000 came in force. The 

Auditors of the Company had relied upon this legal advice received by the Company. 

ii In view of the inadequacy of profits, maximum remuneration permissible under the Act for the period 31
st
 May, 

2008 to 20
th
 October, 2008 is Rs.1,265,607/-. Managerial Remuneration paid by the Company during the period 

31
st
 May, 2008 to 20

th
 October, 2008, exceeds the remuneration payable in accordance with the provisions of 

Section 198 of the Companies Act, 1956 read with Schedule XIII of the said Act by Rs. 1,524,213/-.  

The Company is in process of obtaining approval of the Central Government under Section 198/309 of the 

Companies Act, 1956 in respect of payment of remuneration to the Managing Director in excess of the amounts 

permissible under the Companies Act. In case the Central Government does not give approval for the 

managerial remuneration paid, the remuneration paid in excess of the remuneration permissible under the 

Companies Act would be recovered by the Company from the employee. 

iii. The Managing Director has resigned w.e.f. from 20
th
 October, 2008 and the Company is in process of 

appointing a Managing Director or Manager as per the provisions of Section 269 (1). 

 

3. Auditors’ Remuneration : 

 
 1

st
 Jan, 08 to  

31
st
 Mar, 09 

1
st
 Jan, 07 to  

31
st
 Dec, 07 

 (Rs.) (Rs.) 

Audit Fees 450,000 365,170 

Tax Audit Fees 300,000 168,540  

Other Services 95,370 162,920 

Out of Pocket Expenses 6,740 12,620 

 ---------------- --------------- 

 8,52,110 709,250 

 ========= ======== 

 

 

4. Other Income includes excess of reimbursement of expenses incurred during due diligence process of 

Rs. 4,178,539/-. 
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5. Scheme Issue Expenses are the expenses incurred by the Company towards launching schemes & plans of the 

Mutual Fund during the year. 

 

6. Marketing & Business Development Expenses includes cost of advertising, publicity, marketing of various schemes 

of IDFC Mutual Fund (erstwhile Standard Chartered Mutual Fund) and payment of brokerage to distributors.  

7. Service Charges paid to Standard Chartered Bank during the period 1
st
 January, 2008 to 30

th
 May, 2008 denotes 

share of expenses for following services provided by Standard Chartered Bank : 

• Information Technology Services 

• Human Resources Services 

• Property Services Administration 

• Group Finance 

• Risk Management & Compliance 

 

8. Personnel Costs includes Rs.4,851,858 (net of service tax) paid as Deputation Charges to Infrastructure 

Development Finance Company Limited. 

 

9. Operational Interest / Costs include interest charged by bank to the Mutual Fund on account of borrowing or 

overdraft, amount charged by Clearing Corporation of India (CCIL) for shortfall in CCIL Securities segment margin 

and payments made to investors of Mutual Fund on account of delay in payment of redemption proceeds which are 

borne by the Company. 

 

10. Service Tax Credit of Rs. 7,028,650/- (Previous period – Rs. 41,123,158/-), would be claimed against future Service 

Tax Liability. 

 
 

11. Expenditure in foreign currencies: 

        

   1
st
 Jan, 08 to  

31
st
 Mar, 09 

1
st
 Jan, 07 to 31

st
 

Dec, 07 

   (Rs.) (Rs.) 

Foreign Travel 113,724.00 2,220.00 

Hotel Accomodation 255,848.00 NIL 

Staff welfare  43.761.00 NIL 

Road shows & Events 91,745.00 15,820.00 

Telephone- Cellular 10,377.00 NIL 

  

 

12. Earnings in foreign currencies: NIL (Previous year Nil) 

 

 

13. The Company is planning to expand its operations for which it anticipates significant working capital 

requirements. With the aim to conserve cash resources, the Company has not proposed any dividend for the 

period 1
st
 January, 2008 to 31

st
 March, 2009 on 15% cumulative redeemable preference shares allotted during 
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1999-00 amounting to Rs. 37,110,938/-. The consent letter for waiver of dividend has been received on 22
nd 

April, 

2009 from IDFC Limited, sole shareholder of the preference shares. 

 

14. As per Accounting Standard 15 on ‘Employee Benefits’ as notified by the Companies (Accounting Standards) 

Rules, 2006, the following disclosures are made as required : 

 

i. The Company has recognized the following amounts in the Profit & Loss Account towards defined   

contribution plans which are included in Personnel Costs for the period  31
st
 May, 2008 to 31

st
 March,       2009: 

 

Particulars Current Period  (Rs.) 

Provident Fund  5,243,889 

Superannuation  1,481,326 

 

 

     ii. The details of the Company’s post – retirement benefit plans for gratuity for its employees are given  

          below which is certified by the actuary and relied upon by the auditors : 

 

 

     Particulars Current Period  (Rs.) 

Change in the Defined Benefit Obligations:  

Liability at the beginning of the year - 

Current Service Cost 2,000,718 

Interest Cost - 

Benefits Paid - 

Actuarial Loss - 

Liability as at the end of the year 2,000,718 

Fair Value of Plan Assets :  

Fair Value of Plan Assets at the beginning of the year - 

Expected Return on Plan Assets - 

Contributions - 

Benefits Paid - 

Actuarial Loss on Plan Assets  - 

Fair Value of Plan Assets at the end of the year - 

Total Actuarial Loss to be recognized - 

Actual Return on Plan Assets :  

Expected Return on Plan Assets - 

Actuarial Loss on Plan Assets - 

Actuarial Return on Plan Assets  - 

Amount recognized in the Balance Sheet :  

Liability at the end of the year 2,000,718 

Fair Value of Plan Assets at the end of the year - 

Amount recognized in the Balance Sheet under “Provision for Retirement 

Benefits” 

2,000,718 

Expense recognized in the Profit & Loss Account :  

Current Service Cost 2,000,718 

Interest Cost - 

Expected Return on Plan Assets - 

Net Actuarial Loss to be recognized - 

Expense recognized in the Profit & Loss Account under Personnel Costs 2,000,718 

Reconciliation of the Liability Recognised in the Balance Sheet :   

Opening Net Liability - 

Expense recognized  2,000,718 
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Contribution by the Company - 

Amount recognized in the Balance Sheet under “Provision for Retirement 

Benefit” 

2,000,718 

 

       

Principal Assumptions : Current Period  % 

Discount Rate 6.65 % 

Expected Rate of Return on Assets   - 

Salary Escalation Rate 7.00 % 

 

 

15. The Company is an Asset Management Company to IDFC Mutual Fund business. During the fifteen months 

period ended 31
st
 March, 2009, the Company was engaged in only one business segment and as such there are no 

separate reportable segments, as required by Accounting Standard 17 on ‘Segment Reporting’ issued by the 

Institute of Chartered Accountants of India. 

 

16. As per the Accounting Standard 18 on ‘Related Party Disclosures’ issued by the Institute of Chartered 

Accountants of India, the related parties of the Company are as follows: 

 

I. Holding Company – Standard Chartered Bank, UK ( From 01
st
 January, 2008 to 30

th
 May, 2008) 

 

II. Fellow Subsidiaries: 

• Standard Chartered Trustee Company Private Limited 

• Scope International Private Limited 

• Standard Chartered (India)Wealth Advisory Services Private Limited 

• Standard Chartered Finance Limited 

• Standard Chartered Investments & Loans (India) Limited 

• Standard Chartered Private Equity Advisory (India) Private Limited 

• Special Asset Reconstruction Company Private Limited 

• St. Helen’s Nominees India Private Limited 

 

III. Holding Company – Infrastructure Development Finance Company Limited ( With effect from 31
st
 

May, 2008 ) 

 

IV. Fellow Subsidiaries: 

• IDFC Private Equity Company Limited  

• IDFC AMC Trustee Company Private Limited  

• IDFC Project Equity Company Limited  

• IDFC Investment Advisors Limited  

• IDFC Projects Limited  

• IDFC Capital Company Limited  

• IDFC Capital Singapore Pte. Limited  

• IDFC PPP Trusteeship Company Limited  

• IDFC Trustee Company Limited  

• IDFC - SSKI Securities Limited  
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• IDFC - SSKI Limited  

• IDFC - SSKI Stock Broking Limited  

• IDFC Finance Company Limited (erstwhile Feedback First Urban Infrastructure Development Company 

Limited)  

  

V. Key Management Personnel: 

 
Mr. Naval Bir Kumar – Managing Director (up-to 20

th
 October, 2008) 

        – President & CEO (from 21
st
 October, 2008 to 31

st
 March, 2009) 

 

The nature and volume of transactions carried out with the above related parties in the ordinary course of 

business are as follows: 

 

Name of related party and  

Nature of relationship 

Particulars 1
st
 Jan, 08 to 

 31
st
 Mar, 09 

    

(a) Holding Company   

    

 Infrastructure Development 

Finance Company Private Limited 

Advances taken and repaid 14,486,458 

 

  Purchase of Fixed Assets 2,759,128 

  Transfer of Fixed Assets 439,795 

  Deputation Charges paid  5,430,657 

  Advances given 256,999 

  Advances Recoverable – Balance 

outstanding 

528,359 

    

(b) Fellow Subsidiaries:   

 IDFC Investment Advisors Limited Advances Recoverable – Balance 

outstanding 

2,407,975 

    

 IDFC Private Equity Company 

Limited 

Transfer of Fixed Asset 55,250 

    

 Standard Chartered Trustee 

Company Private Limited 

Advances given & recovered 175,582 

    

 IDFC AMC Trustee Company 

Private Limited 

Advances given & recovered 351,217 

  Advances Recoverable – Balance 

outstanding 

40,000 

    

 Scope International Private Limited Professional Fees paid 828,075 
 

    

(c) Key Management Personnel:   

 Mr. Naval Bir Kumar Remuneration paid 29,576,536 

  Reimbursement of Business Expenses  670,912 

  Rent paid 375,000 

  Security Deposit paid 30,000,000 

  Payment to relatives 3,262,881 
 

 

17. In accordance with the Accounting Standard 19 on ‘Leases’ issued by the Institute of Chartered Accountants of 

India, the following disclosure in respect of Operating Leases is made: 
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• The Company has taken a copier machine under irrevocable rental agreement (expiring on 31
st
 May, 

2011) from Enam Business Solutions. The committed rentals in the future are : 

 

Particulars Amount (Rs.) 

Not later than one year 42,000/- 

Later than one year and not later than five years 49,000/- 

 

 

• The Company has taken vehicles for four employees under Cancellable Operating Leases from LeasePlan 

India Limited, which expire between August 2011 to December 2013. Personnel Costs include rental 

expenses of Rs. 488,489 (Previous Year Rs. Nil) paid to LeasePlan India Limited. 

 

• The Company has entered in to Lease agreements for Office Premises and Residential Premises as per 

detailed below : 

 

Sr. 

No. 

Location Name of the Lessor Escalation Clause 

 OFFICE PREMISES 

1 Mumbai India Bulls Increase by 15% after every 3 Years. 

Total Lease 9 Years.   

2 Mumbai Vaswani Chambers Increase by 15% after 3 Years. Total 

Lease 5 Years.   

3 Chennai Malvika Hotels Private Limited Increase by 15% after every 3 Years. 

Total Lease 9 Years.   

4 Bangalore S M Kamal Pasha Increase by 10% after every 3 Years. 

Total Lease 9 Years.   

5 Kolkata Oswal Holdings Increase by 15% after every 3 Years. 

Total Lease 14 Years.   

6 Baroda West Coast Contractors Increase by 15% after 3 Years. Total 

Lease 9 Years. 

7 Surat Usha Haribhai Patel No Escalation 

8 Hyderabad Anand Yemul & Sai Suman Yemul No Escalation, Total Lease 7 Years 

9 Coimbatore R Malaiyappan, R Rajarathnam & R 

Balashanmugam 

Increase by 22.5% after every 3 

Years. Total Lease 9 Years.   

10 Cochin Fathima Zackeria Increase by 15% after 3 Years. Total 

Lease 6 Years.   

11 Jaipur Surjit Kaur & Gurpreet Singh Increase by 15% after every 3 Years. 

Total Lease 9 Years.   

12 Ludhiana Deol Builders & Others Increase by 20% after 3 Years. Total 

Lease 6 Years.   

13 Kanpur Deep Management & Eco Consultants 

P Ltd., Rachit Prakash and Tripti 

Srivastava 

Increase by 15% after every 3 Years. 

Total Lease 9 Years.   
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14 Lucknow Sahej Promoters Pvt. Ltd. Increase by 15% after 3 Years. Total 

Lease 6 Years.   

15 Goa Suzette Indresh Advani No Escalation 

16 Indore Nikita Dubey No Escalation 

17 Nasik Dhanlaxmi Business Point No Escalation 

18 Bhavnagar Hiren Khatsurya No Escalation 

19 Jamnagar Mavjibhai N Vaishnav No Escalation 

20 Ahmedabad Pranav Multitech Pvt. Ltd. Increase by 15% after every 3 Years. 

Total Lease 9 Years.   

21 Pune Prashant Kumar Kapse Increase by 20% after 5 Years. Total 

Lease 10 Years.   

22 New Delhi Deepa Kiran Kaur & Others Increase by 15% after every 3 Years. 

Total Lease 9 Years.   

23 Patna Sushma Khemka Increase by 15% after 3 Years. Total 

Lease 6 Years.   

24 Vishakhapatnam Ramanjinailu & Others No Escalation, 

25 Dehradun EBD Business Centre Increase by 10% after 11 Months. 

Total Lease 22 Months. 

26 Nagpur Fortune Business Centre No Escalation. 

27 Indore Priya Baj Increase by 15% after 3 Years. Total 

Lease 9 Years.   

 RESIDENTIAL PREMISES 

1 Mumbai  Kunal Mundra & Sudipta Suri Increase by 23.64% after 1 year. 

Total lease 2 yrs.  

2 Mumbai  Mrs. Renuka Jetley No Escalation 

3 Mumbai C.K. Mirchandani No Escalation 

4 Mumbai Shirish Parshuram Taware No Escalation 

5 Mumbai Gokul Aggarwal & Neha Aggarwal No Escalation 

6 Delhi Uma Bhatia No Escalation 

7 Delhi Rishi Gupta No Escalation 

8 Mumbai Abhijat Laxmikant Tanna No Escalation 

9 Mumbai Sapna Rajgarhia & Satish Rajgarhia No Escalation 

 

 

18. In compliance with the Accounting Standard 22 relating to ‘Accounting for Taxes on Income’ issued by the 

Institute of Chartered Accountants of India, the Company has taken credit in the Profit & Loss Account towards 

deferred tax asset (net) on account of timing differences. The major components of deferred tax assets and 

liabilities arising on account of timing differences are: 

 

  1
st
 Jan, 08 to 

 31
st
 Mar, 09 

1
st
 Jan, 07 to 

 31
st
 Dec, 07 

1
st
 Jan, 08 to 

31
st
 Mar, 09 

1
st
 Jan, 07 to 

 31
st
 Dec, 07 
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  (Rs.) (Rs.) (Rs.) (Rs.) 

  Assets Liabilities 
(a) Depreciation - - 1,973,936 1,318,000 

(b) Provisions 3,362,432 - - - 

(c) Others  1,069,158 - - - 

  ___________ ___________ _________ _________ 

  4,431,590  1,973,936  

  ========== ========== ======== ======== 

 Net Deferred Tax  

Asset / (Liability) 

2,457,654   (1,318,000) 

 

19. The earning per share in accordance with the Accounting Standard 20 on ‘Earning Per Share’ issued by the 

Institute of Chartered Accountants of India is as under: 

 

  

Particulars 
1

st
 Jan, 08 to 31

st
 

Mar, 09 

01
st
 Jan, 07 to 

31
st
 Dec, 07 

Profit / (Loss) after Tax and prior period items (Rs.) 60,089,281 70,609,320 

Less: Proposed dividend on Preference Shares(Rs.)  - 29,688,750 

Less: Tax on dividend on Preference Shares (Rs.) - 5,045,600 

Profit attributable to Equity shareholders (Rs.) 60,089,281 35,874,970 

No. of Shares 2,610,002 2,610,002 

Earnings per share in (Rs.) 23.02 13.75 

 

20. Details of Movement in Provisions, in terms of Accounting Standard 29 issued by the Institute of Chartered 

Accountants of India, is as under: 

 

 

Nature of Provision 

Opening 

Balance as on 

01/01/2008 

Provisions 

made during 

the year 

Provisions 

reversed / 

adjusted 

Closing 

Balance as on 

 31/03/2009 

    

Provision for Diminution 

 in Value of Investments - 7,891,697 - 7,891,697

   

  

Provision for Income Tax 238,425,600 38,500,001 - 276,925,601 

   

  

Provision for Deferred Tax 

(Asset)/ Liability 1,318,000 - (3,775,654) (2,457,654)

   

  

Provision for Fringe Benefit 

Tax 7,472,000 4,600,000 - 12,072,000
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21. Estimated amount of contracts remaining to be executed on capital account and not provided for  

      Rs. 23,743,564/- 

 

22. Contingent liabilities not provided for in respect of : 

 

  1
st
 Jan, 08 to 31

st
 

Mar, 09 

1
st
 Jan, 07 to  

31
st
 Dec, 07 

  (Rs.) (Rs.) 

(a) Claims not acknowledged as debts in respect of   

  

Income-tax demand, disputed by the Company in respect 

of A.Y. 2005-06. The matters in dispute are under appeal. 

Amount of Rs. 1,500,000 has been paid against the 

demand and stay has been obtained for the balance. 

 

 

3,037,298 

 

NIL 

(b) Bank guarantees issued on behalf of the Company 1,000,000 NIL 

 

23.  As on the Balance sheet date there was no amount exceeding Rs. 1 Lac, due to any small-scale Industrial  

       undertaking, outstanding for more than 30 days.  

 

24. Previous year's figures have been regrouped wherever necessary. Since the current period is for 15 months from 

January 1, 2008 to March 31, 2009, the figures for current period are not comparable with previous year viz. 12 

months from January 1, 2007 to December 31, 2007. 

 

25. Standard Chartered Bank, the sponsor of the Mutual Fund, sold the equity and preference shares held by it in 

Standard Chartered Asset Management Company Private Limited (AMC) to Infrastructure Development Finance 

Company Limited (IDFC), on May 30
th
 2008. The Minority shareholders in the AMC also sold the equity shares 

held by them in the AMC to IDFC. With effect from May 31, 2008, IDFC is the Sponsor of the Mutual Fund. The 

AMC was renamed as IDFC Asset Management Company Private Limited. The change in sponsor of the Mutual 

Fund was carried out in accordance with the requirements specified under the SEBI (Mutual Fund) Regulations 

1996 and after seeking necessary no-objection / consent from SEBI. 

 

For M.P.Chitale & Co.    For and on behalf of the Board of Directors 

Chartered Accountants      

 sd/-       sd/-    sd/- 

Vidya V. Barje      Rajiv Lall   Pradip Madhavji 

Partner       Director   Director 

           

Sd/- 

Uttara Deka 

           Company Secretary 

  Place: Mumbai      

  Date: 27
th
 April, 2009       
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